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The Business of Travel 

Big airline orders 
make hoteliers happy 

Survey, separate section 


EU summit urged 
to agree training 


on employment In 


r- ;. <ww targBis iur trannx 

the Jobless and a guarantee of “life-long learu- 
W^nmznbouiTgprirQfi minister Jean-Claude 
Juncker said. Mr Juncker, who win frost the 
summit. Is pressing for specific measures to 
reduce the 18m Jobless total in the European 
Union. EU leaders believe there is a third way 
between US-style labour market flexibility and a 
costly, over-protective European welfare state 
which deters job creation- Page 14: Jobs agenda, 


Total In Indian gas plant dual: French oil 
company Total and Indian industrial group Tata 
_ agreed to develop a liquefied natural gas tennl- 
. nal near Bombay. Page 7 

JJralgn group to opanrta China plant: 

China sighed a $600m agreement for a consor- 
tium headed by French power utility E16ctridt£ 
de Fran ce, to build a 720MW power station ana 
. operate it for 15 years before transferring it to 
: Chinese control. Page 7 

Casino buys supormarfcoft chains: French 
retailing group Casino bought two supermarket 
ch ains for FFr3 ^bn (5560m) in a surprise move 
which it clatrned undermined the hostile bid 
l a u n c h ed against it by rival Promodte. Page 15; 
Lex; Page 14 

Tobaaeo aattfamant hopas fSmto; " 

Prospects, of speedy Congressional approval for 
the SS6&5bn settlement between US states and 
the tobacco industry receded as Congressmen 
and public health groups attacked the agree- 
ment and demanded the release of confidential 
industry documents. Edward Kennedy, Demo-, 
cratic senator from Massachusetts, said the 
amount should be substantially increased to 
helpmeet the $22bn annual costs incuzred by 
the federal government in treating smokin g-re- 
lated illnesses. Page 4 

KDD Msks to stop cheaper US calls: \ 

Japan’s largest international telecoms carrier, 
KDD, said it would take legal action to block a 
US move to cut the cost of international nails 
made from the US: Page 14 

KZa’s contr acto rs offered olds South 
Korea’s central bank offered 5390m to banka and 
financial institutions to help them honour pay- 
. malts to suppliers of manufacturing group Kla, 

. which has debts of $10bn. Page 6 

LME acts to oaso zinc prices: Tbe liodoa 
Metal Exchange board acted to ease the squeeze 
■ in its rine market. China's-zinc-smelting Indus- ' 
try is under severe financial pressure after some 
Chinese smelters sold zinc short on the LME. 
Page 15; Commodities, Page 26 . — 

Foreign brokers load In Japans The 21 ‘ 

foreign securities houses operating in Japan 
overtook the country’s big four securities 
bouses for the first time In August trading on 
the Tokyo stock exchange. Page 15; World 
36 


Oatsway 2000 htt by UPS strike; 

Gateway 2000 of the US, largest direct seller 
of personal computers after Dell Computer, lost 
a tenth of its market value after wanting . • 
that its performance had been damaged by last ' 
month's strike at United Parcel Service. . ' 
Page 15 • 

Vsnasusla rejects accident blsmss 

Venezuela rejected any responsibility for the 
series of ofr tanker aeddents in the Maracaibo 
Lake shipping lane, the country's main oil 
export route, rimming the ships had deviated 
from naylgatkmal limits. Page 4 

Caracas acta on Brady bomte- Venezuela 
qymrYiinrari plans to retire a large part of Its 
Brady debt in the latest of a series of initiatives 
by developing; countries to become mainstream 
international borrowers. Page 15 

82 efio bi Mr crash: A Vietnamese Airlines 
Russian-built Tupolev-134 Jet hit a house and 
crashed as it came into land at Phnom Penh In 
neighbouring Cambodia, killing at least 62 
people. There were four survivors. 

Former Mct cMsf dlss; Sir Rudolf Bing, 
autocratic impresario who raised New York’s 
Metropolitan Opera to new heights in popularity 
and achievement during 22 years as general 
manager from 1950, died in New York, aged 
96. 


FT.com: the FT web site provides online news, 
rf flflTTWTt and. analysis athttp://www JT.com 
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Fischler questions lack of accountability after ruling against meat ban 


EU farm chief hits at WTO 


By AHaon Maitland in London 

Franz Fischler, the European 
farm commissioner, yesterday 
questioned the lack of “demo- 
cratic control” over the World 
Trade Organisation after its 
ruling .'against the European 
Union's ban on meat produced 
with hormones. 

Mr Fischler said the EU's 
scientific arguments bad not 
been given sufficient consider- 
ation by the WTO disputes 
panel which published its rul- 
ing on the eight-year-old ban 
last -month. 

"In a world which is more 
globalised, it will be important 
to have clear democratic con- 
trols as for as International 
trade rules are concerned." he 
said. Mr Fischler's w™" 1 ” 1 * 8 , 
made by video-link from Brus- 


sels to a food safety conference 
in London, US govern- 

ment officials. “What in the 
world does he mean about 
democracy?" asked one. 

The commissioner appeared 
to be referring to European 
consumer concerns about the 
safety and ethics of producing 
meat using growth-promoting 
hormones. 

The complaint over the ban 
was the first brought under 
the WTO's sanitary agreement, 
which requires countries to 
base food safety measures on 
scientific evidence. The ban. 
which halted US beef exports 
to the EU worth 5100m, proved 
popular in Europe. But the US 
and other beef-exporting 
nations said it had no basis In 
science. 

"There's a good solid [scien- 


tific] basis to show these prod- 
ucts are safe,” said Thomas 
Billy, head of the US Depart- 
ment of Agriculture's food 
safety and Inspection service. 

Mr Fischler also said Euro- 
pean consumers needed more 
information on the “risks" 
linked with genetically modi- 
fied food products. 

This is -likely to raise eye- 
brows in Washington because 
the US and the EU have said 
genetically modified soya and 
maize are safe. Controversy 
centres on how they should be 
labelled. If the wording, to be 
decided by November, implies 
risk or inferiority in the prod- 
ucts, the US say's this could 
create a trade dispute. 

Mr Fischler blamed the WTO 
sanitary and phyto-sanitary 
agreement for “paralysing" 


progress in adopting higher 
food standards. 

The agreement has given a 
greater role to the recommen- 
dations of the Codex Alimen- 
tarius Commission, the inter- 
governmental body which reg- 
ulates international food stan- 
dards. The commissioner said 
many countries, particularly 
in the developing world, feared 
that adopting Codex recom- 
mendations would involve 
them in legally binding obliga- 
tions In the event of a WTO 
trade dispute. 

In an apparent reference to 
the hormones row. Mr Fischler 
said developed countries wish- 
ing to introduce higher stan- 
dards than Codex could be 
impeded by “legal precedents 
now being set by the WTO dis- 
putes panel". 


“This state of affairs is 
highly undesirable from the 
point of view of public health 
because the valuable work 
which has been done in the 
past by the international 
organisations is now becoming 
paralysed," Mr Fischler said. 

The commissioner also 
announced that the final text 
of EU legislation on food 
hygiene was being prepared 
for submission to the Euro- 
pean parliament and wwnwrii of 
ministers. 

The “user-friendly" legisla- 
tion would simplify existing 
rules and aim to stop food- 
borne disease by focusing on 
the hazardous points in the 
production and distribution 
process, he said. 


Editorial Comment, Page 13 


Air France head 
may resign if 
float is delayed 


By Andrew Jack In Parle 

The r>iatrmqw of Air France 
wanted that he would resign if 
the French government did not 
rapidly agree to privatise the 
national carrier. 

Christian Blanc, who has 
headed the troubled company 
since 1993, said in a France 
Info radio station interview 
yesterday that he would be “in 
bread! of contract” unless the 
government changed its posi- 
tion an a sell-ofE. 

His comments could trigger 
an_ early political, .crisis # jfor 
France’s Socialist-led govern- 
ment, tom between the differ- 
ent factions in its leftwing 
majority. They were sparked 
by an interview - published in 
Hnmanite, the party's newspa- 
per on . Tuesday - with Jean- 
Claude Gayssot the transport 
minister and the most senior 
of three Communist party 
members in the cabineL 


Mr Gayssot had reiterated 
his opposition to the privatisa- 
tion of Air France, although he 
appeared to be showing more 
flexibility than in previous 
tough statements opposing 


moves away from public own- 
ership of the company. He 
suggested he wanted “neither 
privatisation nor the status 
quo”. 

However, Mr Blanc said he 
interpreted the minister's, 
statement as “a very strong, 
radical change of direction". 
He has argued for public own- 
ership in Air France to be cut 
to less than 50 per cent and 
would prefer the shares to be 
divided equally between the 
state, employees and other pri- 
vate sector investors. 

. Francois Hollande. first sec- 
retary of the Socialist- party, 
defended Mr Gayssot's posi- 
tion. arguing that the state 
should retain majority control 
of Air France and that the 
chairman's role was not to 
determine the right ownership 
structure for the company. 

However, Jean-Michel 
Baylet, head of the Radical 
Socialist party, said his parlia- 
mentary ' group was not 
opposed to the privatisation. 
And the Air France division of 

Continued on Page 14 
Time running out, Page 2 



UN chief warns of mines threat to peace 


Kofi Annan, the UN secretary-general, warned 
yesterday that failure to negotiate a treaty 
banning anti-personnel weapons would repre- 
sent a serious threat to world peace. 

He told diplomats attending the Oslo inter- 
national conference on land mines that the 
proliferation of such weapons was hampering 


development efforts in the world’s poorest 
countries. 

Mr Annan (pictured speaking at the confer- 
ence) also paid tribute to Diana, Princess of 
Wales, for the support she gave to the cam- 
paigu to ban landmines. Report, Page 14; New 
arrest likely in Diana Inquiry, Page 9 pmuvap 


Malaysian 
PM sets up 
$20bn fund 
to support 
market 


By James Kynge in 
Kuala Lumpur 

Mahathir Mohamad, the 
Malaysian prime minister, is 
setting up a MSSDbn (USSSOhn) 
fund to support the plunging 
national stock market and 
erect defences against “racist” 
foreign speculators who 
planned to impoverish the 
country. 

The key element of the new 
plan - announced yesterday 
after the Kuala Lumpur Stock 
Exchange's m«iT> index closed 
down 5.65 per cent to a four- 
year low of 750.76 - is that 
shares sold by Malaysians wfQ 
be bought by the fond at a 
premium, while those sold by 
foreigners will fetch only mar- 
ket prices. Dr Mahathir 
declined to say how much the 
premium would be. 

Half of the fond, which is to 
begin operating today, will be 
drawn from government 
“agendas”, such as state pen- 
sion funds, which have already 
been buying stocks heavily 
this week In a vain attempt to 
stem the market's decline. 

Dr Mahathir said the other 
half would come from the pro- 
ceeds of band issues by Kha- 
zanah Naslonal, the wealthy 
state Investment arm. 

Economists said they did not 
expect the fund to ease a crisis 
of confidence in Malaysia's 
financial policymaking. 

And they added that It 
appeared to be aimed at bail- 
ing out large companies whose 
share prices have fallen to lev- 
els at which they are facing 
demands by banks for the 
repayment of loans. 

In addition, the servicing of 
US dollar-denommated debt 
held by large companies would 
also have been rendered more 
costly by another slide yester- 
day in the Malaysian ringgit to 
a historic low of M52586 to the 
US dollar. 

Fund managers and broken 
said that clear policies were 
needed for Malaysia to tackle 
its fundamental economic 
problems, such as its swelling 


Continued on Page 14 
Lex, Page 14 
Currencies, Page 25 
World stocks. Page 88 


Swedish 
hockey 
team beat 
a path to 
market 

By 17m Burt bi Stockholm 

Djurgarden Hockey, one of 
Scandinavia's most successful 


ice hockey teams, will take on 
the stock market as Europe's 
first quoted dub. 

The Iron Forgers, as the 
Stockholm-based squad are 
known, hope to exploit their 
popularity to win a big mar- 
ket following. 

Enskllda Securities 
announced yesterday that the 
Swedish club will raise 
SKr45m (55.73m) through an 
initial offering of 865,000 
shares, about 70 pear cent of 
the company. 

John Abrahamson, a direc- 
tor of Enakilda, said the funds 
raised would help Djurgarden 
pay the . Increased salaries 
demanded by its star players. 
Two top players defected in 
July to join North America's 
National Hockey League, an 
exodus led by Mats Sandhi 
who now plays for the Toronto 
Maple Leafs. “Djurgarden are 
known for being tough and 
hard, but they have always 
played clean and we think this 
is a very fair offer,” Mr Abra- 
hamson said. 



Tough and hard reputation: Djurgarden in action pnant fu-vca 


The Forgers, Sweden’s ice 
hockey champions 14 times, 
are expected to be valued at 
SKr65m. This is relatively 
modest In comparison with 
England's Manchester. United 
football team, with a market 
capitalisation of £430m 
(|700J9m), or the Florida Pan- 
thers, the first US quoted 
hockey dub, with a capitalisa- 
tion of just under 5700m. Djur- 
garden offi cials said the list- 
ing was the first step In a 
Europe-wide merchandising 
drive. 

- The Florida Panthers, 
launched on the back of hock- 
ey's growing popularity in 
America’s sun belt states, 
cited similar ambitions when 
they came to the market ear- 
lier this year. 


CONTENTS 


However, at Djurgarden 
merchandising last year 
amounted to just 7 per cent of 
the club's SKrfig 7m pro forma 
sales, on which it achieved 
pre-tax profits of SKr2.53m. 

As part of the flotation, 
Enskllda Securities has had to 
devise a way of bringing Djur- 
garden to the market without 
flouting the rules of the Swed- 
ish Sports Federation, which 
requires members to be non- 
profit making organisations. 

The quoted company - han- 
dling sponsorship, merchan- 
dising and commercial 
operations - will effectively 
lend players to Djurgarden IF, 
the playing team. It should 
therefore retain membership 
of Sweden's elite hockey 
league. 
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NEWS: EUROPE 


There is speculation governments might be developing postponement as a fallback position news digest 

Bonn shuns debate over euro delay Czech liquor 


By P eter Norman in Bonn 

The German government was 
yesterday trying to stifle a new 
debate about a possible delay to 
European economic and monetary 
union after Hans Tietmeyer, the 
Bundesbank president, suggested 
that a postponement of the euro 
would pose no great problem. 

Although Mr Tietmeyer avoided 
ah direct comment on the possibil- 
ity of delay, he made clear that he 
differed from those who argued 
that a postponement of the single 
currency would cause trouble. 

"I simply cannot agree with 
those who argue that a delay to the 
euro would cause the heavens to 
cave in or the economy to come oft 


the rails." he said in an interview 
with today's edition of the newspa- 
per Die Woche. 

These remarks, coming one day 
after Lamberto Dlni. the Italian for- 
eign minister, called for a year's 
delay to Emu if many countries fail 
the entry conditions next spring, 
fuelled renewed speculation that 
Bonn and other governments 
might be developing postponement 
as a fallback position in view of 
their difficulties in meeting the 
European Union's criteria for the 
euro. 

A nervous Bonn government was 
forced once again to reject such 
heresies. ‘There is absolutely no 
reason for a discussion about 
delay," announced a harassed 


Peter Hausmann, the government 
spokesman. 

The finance ministry added that 
Theo WaigeL the finance minister, 
considered discussion about delay 
to be “utterly superfluous". 

However, Bonn's problems were 
underlined yesterday by the Berlin* 
based German Institute for Eco- 
nomic Research (DIW) which 
expressed doubt whether Germany 
would be able to cut its 1997 public 
deficit in line with government 
plans to the Maastricht target of 3 
per cent of gross domestic product 

The DIW report forecast a 1997 
deficit of 3.3 per cent to 3£ per 
cent 

A separate announcement from 
Horst Seehofer. the federal health 


minis ter, also highlighted the riiffi . 
culties of deficit control Despite a 
growing economy and fallin g out- 
lays, Germany's state health insur- 
ance funds reported an overall defi- 
cit of DM3b96bn in the first half of 
this year. 

The good news in Mr Seehofer’s 
report was that the deficit fell 
below the DM73bn recorded in the 
same period of last year. However, 
he said a solution to the health 
insurance funds' shortfalls would 
only come with an Improvement in 
overall economic conditions, 
including reform of the Ge rman tax 
system. 

In his newspaper interview, Mr 
Tietmeyer defended the 3 per cent 
deficit limit set out in the EU*s 


1992 Maastricht treaty, and the 60 
per emit target for overall indebted- 
ness as logical and sensible roles to 
establish whether state finan ces 
were in order. 

He warned that a monetary 
union that generated economic 
conflicts would he a “very problem- 
atical construction”, and stressed 
that the 3 per cent deficit limit was 
very much an upper limit in the 
Bundesbank's view. 

The Bundesbank president said 
he would be pleased if the UK 

“were able and had the political 
will" to participate in the single 
currency, noting that Britain was 
in some ways better qualified eco- 
nomically to Join Emu than many 
continental countries. 


Banker 
offers pay 
to civil 
servants 


is to reason for a discussion about a separate announcement from Tietmeyer defended the 3 per cent ncmically to Join Emu than man; 
e off delay," announced a harassed Horst Seehofer. the federal health deficit limit set out in the EETs continental countries. 

Time running out for Ni-Ni policy 

The French Socialists will soon have to abandon fudge on their attitude to privatisation 


company sold 

Becherovka. which makes the C&ech Republic's 
best-selling liquor, is to he sold to a consortium including 
Pemod-Ricard, the French drinks company, for around. : 

Kd2bn ($59.5m). V 

The herb Bquor, known as the “13th spring of the spa. 
town of Karlovy Vary, is a national symbol and the . 
government was keen that its 80 per cent stake should be 

sold to a domestic consortium. 

Ttje winning group is 40 per cent controlled by 
Pemod-Ricard, 40 per cent by Patria Finance, the Czech 
investment bank, and 20 per cent by Karl Schwarzenherg, 
a Czech aristocrat and former adviser to President V4dav 

I Becherovka, which had gross profits of K£2D0m on 
turnover of KCLfibn last year, exports 13 per cent of its 
output However, the German company Underberg, which 
bought the recipe from a member of the Becher family In 
1971, has won the right to the name in Germany. 
Resolving this dispute is the main impedim ent to 
p-rpnririing exports. Robert Anderson, Prague 

BELARUS 


T ime is fast running 
out for France's 
Socialist government 
to resolve one of tbe most 
divisive questions it faces 
this autumn: its attitude to 
tbe privatisation of state- 
owned companies. 

Tomorrow, the Socialist 
politician and former minis- 
ter Michel Delebarre submits 
his report on the future sta- 
tus of France Telecom to 
unions and to the prime min- 
ister, ahead of a public 
announcement expected 
next week. 

A week later, the board of 
Air France meets on Septem- 
ber 12 against a backdrop of 
bickering over its privatisa- 
tion. The most important 
item on the agenda will be 
the future of Christian 
Blanc, chairman, who has 
threatened to resign if the 
sell-off does not take place. 

The choices would have 
made former Socialist Presi- 
dent Francois Mitterrand 
wince. He oversaw a series 
of naH nnaHirotinns alter his 

election in 1981. and 
famously adopted a policy of 
“Ni-Ni" (neither nationalisa- 
tion nor privatisation! dur- 
ing his re-election campaign 
in 1988. 

But the mood has since 
changed fundamentally in 
the wake of growing criti- 
cism of the state as a share- 
holder, given the heavy 
losses incurred by compa- 
nies in the public sector, 
allegations of inadequate 


Status of the state 

Leading French state-owned companies- 
Company ‘ 'Sector' 


Government's currant 



Franca Telecom tatecomiramications ' Mediator reports on Jt» future ■ , _ . . . 

Credit Lyonnais banking No decision; prevtoU8 l995 


Thomson Multimedia consumer electronics Opposed to privatisation 
CNP Insurance . No decision 


supervision and manage- 
ment and investment. 

The Socialist party under 
Lionel Jospin has chosen a 
more pragmatic stance. In 
spite of criticising privatisa- 
tion while In opposition, and 
attacking “hard capitalism" 
during the election cam- 
paign, his statements since 
the June 1 election have 
been more nuanced. 

By his first general policy 
speech to the National 
Assembly in mid-June, Mr 
Jospin was suggesting that 
some sales could be justified 
“in the national interest” or 
the interests of the specific 
company. 

One explanation is pres- 
sure from the European 
Commission In Brussels. The 
competition authorities have 
pushed for privatisation as a 
condition for a series of 
“once-and-for-alT recapitalis- 
ations by the French state of 
its more deficit-ridden com- 
panies. 


Hence in July, Mr Jospin 
said it was not the state’s 
business endlessly to sup- 
port loss-making financial 
institutions. 

Shortly after, he 
announced that the commit- 
ment taken by the previous 
centre-right administration 
to sell off GAN-CIC, tbe trou- 
bled insurance and banking 
group, would be respected. 

Another reason why deci- 
sions are suddenly coming to 
a head is growing interna- 
tional competition. 

France Telecom, scheduled 
for partial privatisation this 
month by the previous gov- 
ernment, faces the prospect 
of the liberalisation of the. 
European telecoms market 
from 1998. 

It seems that Mr Delebarre 
is almost certain to recom- 
mend a partial sale - but the 
question is on what terms. 
He made it clear in an inter- 
view on Tuesday that he 
does not consider “opening 


the capital” of a state-owned 
company to be the same as 
“privatisation". He stressed 
that he wanted the vast 
majority of France Telecom's 
shares to remain in public 
hands. 

A similar game of defini- 
tions appears to be taking 
place with Air France - 
which the previous govern- 
ment had already agreed to 
sell in exchange Cor the EITs 
approval of a FFr20bn 
($3.23bn) rescue package. 
Jean -Claude Gayssot, the 
Communist minister for 
transport in Mr Jospin’s cab- 
inet, malnfainari his opposi- 
tion to privatisation of the 
national carrier in an inter- 
view this week. But he 
added that the’ status quo 
was not satisfactory either. 

The decisions taken by Mr 
Jospin could be the first real 
tests of his political ability 
to balance the Communists 
- an essential part of his 
left-wing coalition - against 


By Chrystia Freeland 
in Moscow 

Russia's civil servants, who 
have grown accustomed to 
delays of several months in 
receiving wages, gained an 
unlikely saviour yesterday 
when a senior banker 
suggested the country's big 
businesses should top up the 
bureaucrats' salaries. 

Alexander Lebedev, chair- 
man of the board of National 
Reserve Bank, one of Rus- 
sia's top 15 banks, proposed 
that leading financiers 
should pitch in to a fund 
which would be used to sup- 
plement the paltry and infre- 
quently paid salaries of Rus- 
sia's apparatchiks. 

Mr Lebedev, who predicted 
that tbe contributions could 
put more than $10,000 in the 
pocket of every Russian 
bureaucrat, said the scheme 
was inspired by his desire to 
make Russian officials rich 
enough that they need no 
longer resort to corruption. 

“We must understand that 
in our country government 
officials have extensive pow- 
ers," Mr Lebedev said. “If 
they are paupers, this hurts 
everyone, because poverty 
makes officials incompetent 
and avaricious with little 
concern for anyone else's 
interests." 

Mr Lebedev, whose bank 
has close ties to the natural 
gas giant Gazprom, also said 
the scheme would be a way 
to stimulate the emergence 
of a Russian middle class. 

Paradoxically, the banker 
made his suggestion at a 
time when the Russian gov- 
ernment is struggling to col- 
lect the tax revenues which 

ring state expenditure. Tax | The privatisation pace is quickening as the government 

prepares for accession talks with Brussels, writes Joe Cook 

communist Russia. 

Some saw Mr Lebedev's 
suggestion that big business 
take over tbe state's role in 
paying civil servants as a 
blatant move to give Russian 
financiers improper influ- 
ence over the bureaucracy. 

But Mr Lebedev denied the 
allegation, saying the fund 
could be organised in such a 
way as to diminish the direct 
influence of any single bank. 

He said he hoped the civil 
servants’ fund would be 
financed by Russia’s top 200 
banks and business, with 
each corporation contribut- 
ing some of its shares into 
the general kitty. Distribu- 
tion of the shares among 
Russian bureaucrats could 
be monitored by the govern- 
ment, he said. 

Yet Mr Lebedev also 
acknowledged that his 
efforts to enrich the Russian 
bureaucracy stemmed In 
part from National Reserve 
Bank's experiences at the 
hands of government prose- 
cutors and tax Inspectors. 
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the more pragmatic, market- 
oriented Socialists. 

He has a little more 
breathing space before con- 
sidering profit-generating 
companies, such as CNP. the 
life insurer. But even this 
group argues that it needs to 
be strengthened with addi- 
tional funds. 

Meanwhile, the EU is 
expected later this year to 
set new conditions in 
exchange for approving mod- 
ifications to the rescue plan 
of Cr&ht Lyonnais, the bank. 
A reminder of tbe privatisa- 
tion pledge given by the pre- 
vious government may be 
among them. And the 
restructuring of the defence 
industry means that action 
on Thomson and Aerospa- 
tiale cannot wait long. 

That still leaves the ques- 
tion of whether the partial 
or total seD-off of many state 
enterprises will interest pri- 
vate-sector « investors. 
"FTankly. I'm not salivating 
at the prospect of any of 
these," says the top fund 
manager in one large UK 
investment company. ' 

He says that many of the 
attractive companies have 
been sold, and the rump risk 
being managed with a heavy 
state hand even if the bulk 
of their shares Is held by 
outside investors. Once a 
decision on privatisation has 
been made, the challenge 
may only be starting. 

Andrew Jack 


Soros Foundation pulls out 

The Soros Foundation said yesterday it was pulling out of 
Belarus because of harassment of its employees and other 
barriers to Its activities. “The authorities have succeeded 
in shutting down the Soros Foundation in Belarus," it 
in a statement issued in Minsk. 

The decision followed talks between government 
officials and local representatives backed by members of 
the US Open Society Institute, an umbrella body for the 
foundation set up by George Soros, the US financier. 

Relations have grown tense since March, when the 
foundation’s local executive, Peter Byrne, was barred 
from entering Belarus and accused of sponsoring the 
opposition to President Alexander Lukashenko. 

“The closure of the Belarusan Soros Foundation is part 
of a programme of activities by the authorities aimed at 
destroying civil society and independent mass media," the 
fund said. Reuters, Minsk 

ROMANIA LOAN 


Premier expects IMF deal 

The International Monetary Fund board is expected next 
week to discuss a letter of intent from Romania on the 
release of a second tranche of $86m under a 13-month 
[ standby accord, according to Victor Ciorbea, Romania's 
prime minister. 

Mr Ciorbea, in an interview with state television late on 
Tuesday, said be was confident that Romania would get 
IMF approval. 

In April, tbe IMF approved a S430m loan package for 
Romania and released tbe first of five insta l ments. 

Last month Poul Thomsen. IMF chief negotiator for 
Romania, praised the government’s achievements in 
reducing inflation, stabilising the leu. improving the trade 
balance and increasing foreign exchange reserves. But Mr 
Thomsen urged Mr Ciorbea 's cabinet to step up the pace 
of restructuring or closure of loss-making companies in 
energy-intensive sectors. Reuters. Bucharest 
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Czechs feel EU pressure on 
opening bank competition 
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itb Just a few 
months to go 
before tbe Czech 
Republic begins formal nego- 
tiations to join the European 
Union, the country’s bank- 
ing industry is in a state of 
flux. 

Aware that the existing 
EU association agreement 
calls for financial markets to 
open up fully to foreign com- 
petition by 1999, tbe Czech 
National Bank fCNB), the 
central bank, and the gov- 
ernment are moving to pri- 
vatise the state's consider- 
able bank holdings. 
Legislation is also being 
introduced that will break, 
or weaken, the close links 
between banks, their Invest- 
ment funds and industry. 

Tbe European Commission 
has left Czech bankers in no 
doubt about their shortcom- 
ings. In a summary of the 
Czech Republic’s readiness 
for EU membership in July, 
tbe Commission said the 
banking system was plagued 
by “bad loans, lack of com- 
petitiveness. lack of trans- 
parency and under-capitalis- 
ation." 

The Czech bank industry 
is tbe biggest and most 
developed in central Europe. 
Commercial bank lending, at 
more than 60 per cent of 
GDP. is by Ear the highest In 
the region. The big four 
hanks have extensive branch 
networks and offer a wide 
range of retail products, 
from credit cards to insur- 
ance to mortgage lending, 
leasing and brokerage ser- 
vices. 

In July Ivan Pilip, the 
finance minister, gave the 
go-ahead to sell the state’s 36 
per cent stake in Investicni 
& Postovni Banka OPBl, the 
country’s third biggest b ank, 
to Nomura of Japan. 

Last month he presented 
the government with what 
he described as “prelimi- 
nary, very general ideas 
designed to open the 
door to privatisation" at 
the other three giants, 
Kotnercni Banka, Ceska 
Sporitelna (CSl and CSOB. 
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The powerful banking 
lobby will exert Strang influ- 
ence over any final privatisa- 
tion decisions. Martin 
Nejedly, regional banking 
analyst at Wood & Co, a 
Prague brokerage, notes that 
managers at Komercni. the 
biggest bank in central 
Europe, "keep proposing a 
Handlowy-type solution" for 
tiie sale of tbe state’s 49 per 
cent stake in the bank. This 
refers to Poland's sale of a 21 
per cent stake in Bank Han- 
dlowy. its largest state bank, 
to three foreign strategic 
investors, keeping it under 
domestic controL 

Management at the 45 per 
cent state-owned CS, the sec- 
ond biggest bank in central 
Europe, also favour the Han- 
dlowy approach. The CNB, 
however, favours a merger 
between it and CSOB prior 
to privatisation. In any 
event, CSOB's sale would 
have to be preceded by a set- 
tlement between the Czech 
and Slovak governments, 
which own 69 per cent and 
24 per cent of CSOB respec- 
tively. 

The Slovaks have made it 
clear that their stake in 
CSOB wfl] only be sold as 
part of a wider settlement 
involving their claim on gold 
held by Prague and Czech 


claims on them for unpaid 
debt stemming from the 
days of a united Czechoslo- 
vakia. 

Meanwhile the Czech cur- 
rency crisis in May and 
freak floods In July have 
exacerbated tbe biggest 
problem facing the industry, 
bad loans. Banks faced a 
liquidity crunch in May as 
the CNB raised interest rates 
in a futile attempt to defend 
the koruna against currency 
speculators. The koruna's 
subsequent depreciation 
caused bond prices to drop 
sharply. Because most Czech 
banks own large portfolios of 
fixed income securities, they 
booked substantia] non-real- 
ised losses. This was 
reflected in poor first half 
results: net profits at 
Komercni, CS, EPB and 
CSOB fell by an average 25.2 
per cent Profits would have 
been lower still had not the 
banks reduced their provi- 
sioning. 

Under-provisioning is 
causing particular concern 
among analysts. “Loss” 
loans - against which no 
interest or principal has 
been paid for more than a 
year - account for more 
than 20 per cent of the coun- 
try’s total bank assets. Simi- 
lar figures are recorded by 


the four big banks which, 
with combined assets of 
more than K51,250bn 
($37.2im), account for 60 per 
cent of total bank assets. 

Concerns about the effects 
of tbe floods are most acute 
over Komercni, which Is 49 
per cent state-owned. A 
quarter of its commercial cli- 
ents are based in tbe flood- 
hit north east of the country. 

The level of bad loans car- 
ried by the banks earmarked 
for sale has led some ana- 
lysts to conclude that, as 
happened in Hungary and 
Poland. Czech banks might 
need bailing out by tbe state. 
Analysts at Merrill Lynch, 
the US investment bank, 
reckon that bank privatisa- 
tion is “hostage to a loan 
portfolio dean-up”. 

In its assessment of Czech 
readiness for EU member- 
ship, the Brussels Commis- 
sion drew particular atten- 
tion to the “significant 
amount of interownership 
across tbe banks and invest- 
ment funds, which hold 
shares in the enterprises to 
which the banks lend.” 

The Czech authorities 
have made a start on 
addressing this issue. The 
government is expected to 
pass into law CNB proposals 
that will “eliminate Insider 
trading within banks and 
within financial institutions 
run by banks," said Ota Kaf- 
tan, head of the CNB’s 
supervisory department. 
This will be followed by laws 
lim iting bank ownership of 
non-financial companies and 
prohibiting banks from exer- 
cising direct or indirect con- 
trol over companies. 

The CNB. meanwhile, 
hopes to announce the sale 
of Agrobanka, the fifth big- 
gest bank, which is cur- 
rently under forced adminis- 
tration, to a foreign buyer by 
the end of the year. 

This is the third in a series 
on the banking sectors of 
countries preparing for EG 
membership. Previous a rticles 

haw covered Poland and Slo- 
venia; the others will report 
on Bungary and Estonia 


Swiss post 
robbery 
threatens 
profits 

By William Halt m Zurich 

Switzerland's state-owned 
postal service, which has 
just crept hack into profit 
for the first time in 50 years, 
has offered a SFrlm 
(9675,000) reward in an 
effort to track down a gang 
which stole SFr53m. the 
equivalent of Its entire 1996 
profits. 

The raid on a busy Zorich 
post office on Monday was 
carried out by five masked 
gunmen, who used a post 
office repair vehicle to slip 
past twin security gates and 
gain access to the Inner 
courtyard of the post office 
dose to the Swiss National 
Bank. The post office is used 
as a collection point for cash 
payments which are then 
transferred to an account at 
the SNB. 

Not only Is Switzerland 
one of the world's richest 
countries, but its population 
still uses a remarkable 
amount of cash despite the 
move towards credit cards 
and electronic foods trans- 
fer. The Postgiro handles 
SFr264bn a year of cash 
payments over post office 
counters. 

The cash was neatly bun- 
dled in metal and wooden 
crates and awaiting trans- 
port by armoured van. The 
robbery took six minutes 
from start to finish, and 
four crates, containing 
another SFri7m, were left 
behind because there was 
not enough room in the get- 
away vehicle. 

Switzerland's postal ser- 
vice made a profit last year 
of SFr53tn. and the robbery 
will have a substantial 
impact on this year's fig- 
ures, since the cash is 
believed to be uninsured- 
in an attempt to trace the 
culprits, the postal authori- 
ties have offered a reward of 
up to 2 per cent of the 
money stolai. 

The Swiss police have so 
for failed to find any trace 
of the gang, which has pol- 
led off the biggest robbery 
in Swiss history. The only 
cine so for Is that they are 
Italian-speaking. 


Victor Frankl dies 

Viktor Frank], the 
eminent Viennese 
psychotherapist and 
author of the best-selling 
Man's Search for 
Meaning, died on Tuesday 
from heart failure, at tbe 
age of 92. 

Frankl (left), born in 
Vienna in 1905. founded 
the theory of logo therapy, 
which aims to help people 
find a meaning in life 
according to their 
circumstances. As a 
schoolboy he regularly 
corresponded with 
Sigmund Freud and 
published his first work 

at the age of 19. 

In 1942. the already world-famous Frankl was 
incarcerated for three years in Auschwitz and a number 
of other concentration camps. His work Man 's Search for 
Meaning was named one of the 10 most influential books 
in America by the Library of Congress. Reuters. Vienna 

GROWTH OPTIMISM 



Austrian forecasts revised 

Two leading Austrian economic institutes yesterday 
revised upwards their forecast economic growth for 1997 
and 19 98 to 1.6 and 2J5 per cent from 1.3 per cent in 1996. 

The WIFO and IHS institutes in April forecast Austrian 
gross domestic product growth of 15 per cent for 1997 and 
22 per cent for 1998. 

Tbe unemployment rate is expected to stabilise at the 
1996 level of 4.4 per cent this year, before dipping to 43 
per cent in 1998, the institutes said. They see inflation 
continuing to fell, reaching 1.4-15 per cent this year and 
1-6-1. 8 per cent in 1998, down from 1.9 per cent in 1996. 

Ex ports fr om the institutes said that they had revised 
their growth forecast upwards because of the improving 
international economy after the rise in the dollar and 
growth in the US. 

The low inflation rate and cost-cutting by the 
government should enable Austria to qualify for the 
launch of the European single currency in January 1999, 
the institutes said. AFP. Vienna 

ECONOMIC WATCH 


Industrial output rises rapidly 


Ge rm any ^ • /■' 
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German industrial 
production grew rapidly in 
June and July, reflecting 
strong growth of 
manufacturing output and 
signs of a better 
performance in the 
construction sector. The 
economics ministry 
reported a provisional 
seasonally adjusted jump of , 
35 per cent in overall 
industrial production in 
July and revised upwards 
June output growth to 2-9 
per cent from L5 per cent 
previously. Comparing 
June and July with April 
and May, which the 

ministry regards as a better guide to trends, overall 

industrial production expanded by 4 per cent, with 
construction and manufacturing sectors showing growth 
of 4-5 per cent The economics ministry said the picture of 
buoyant output growth coujd be exaggerated because 
Germany’s summer holidays started late this year. This 
calmed fears the Bundesbank would respond to the data 
with a tightening of monetary policy to curb inflationary 
pressures in Germany. Peter Norman. Barm 
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NEWS: EUROPE 


^companies remain wary, Scandinavians are making their proximity to north-west Russia pay dividends 

investors play roulette in the Barents 



'Tt*JfWroldseii,-a 
■Norwegian p.uJp' 
v. - “id psper eieira-' 
.tlve; Ekens investing taltos-' 

; ma to 'vlsifiugla ca^no. *Von 
-don t-take in morn money 
...tpan you can afford to lose,*! 
** sa^;«tnnating the risk 
oT losing 'aif /entire urvest- 
memaLsO p» cent: ■'. ;.;j ; 
...Mr "/Wrol^seD evidently 
venroys sncfi gamhtefi. SitHng- 
aboard - a j Scandinavian Air- 
lines setvire between ' Ark- 
.bangelsk.and. Stockholm, ha 
-■ ias justed Siinfor 4 stake 
in the ftussmn.city's biggest 
fora bT company. - V 

’• : While many- large . Euro- 
pean companies re main 
.wary about investing in Rus- 
sia, Mr WroWs^n; based in 
Gerinaiiy, . Is one of an 
mcreasitig band of Scandina- 
vian businessmen ,who . are 
forging, a. mowing trade 
between the remote Russian 
north-west and the Arctic 
Regions o£ Norway, Finland 
and Sweden. 

« Known :as the Barents 
^region, the trading network 
is founded on four main cen- 
tres: Klrkenes in Norway,' 
Bovanlenri in; Finland, and 


f’ Mt tfUra'ri rifr'nTiri 

inTfcissfcfc - ■ L ; ' 

: Since foe fall of the Soviet 
- Unlon ha 1991, cross-border 
tfevelopineat Ins been held 
back by - difficulties on fob 
■ Russian side; ; - Endemic 
'ihureac^acy cm3, poor infra- 
vstrtwthre are compounded 
'by heavy. taxes on compa- 
“. nies and their proQts. ■ 
Travellers arriving at Mur- 
"mansk airport, ode- of the 

main gateways, regularly 

;'experience .long customs 
delays - but for companies, 
foe range and scale of taxes 
W such that foreign - inves- 
tors, complain the. levies 
wipe out virtually ail profits. 

Reflecting this,- investment 
by Scandinavian: companies 
stagnated after foe. enthusi- 
asm of foe early 1990s. How- 
ever, activity seems to be 
accelerating again as foe 
Russians reach out for ven- 
ture capital to modernise 
outmoded industries, remedy 
envir onme n tal problems and 
build new bustaessee. . 

. Hans Christian Nygard, 
senior- fond manager for 
Norum. an investment com- 
pany backed by foe Euro- 



pean Bank of Reconstruction 
and Development and five 
Nordic corporations, says 
while those who arrived in 
search of quick money have 
departed, but the number of 
companies interested in 
doing serious, long-term 

h p.cfnefig ig iry» rpgging> 

“You can make money in 
many areas, providing the 
-Russian management with 
which you are doing busi- 
ness' is a good one." Mr 
Nygard says. Norum is 

investing $33m of equity cap- 
ital in companies in foe Ark- 
hangelsk region alone over a 
six-year period. 

The economic potential on 
the Russian side is undis- 
puted. The Kola peninsula, 
of which Murmansk - a city 
of some 440.000 - is foe capi- 
tal, boasts huge deposits of 
minerals and metals. The 
Arkhangelsk region, which 
is the size of France but 
home to just 1.5m inhabit- 
ants, boasts vast forests as 
well as diamond deposits. 

Both regions have large, 
underexploited offshore oil 
and gas reserves which are 
only just beginning to open 
to foreign groups like Con- 
oco and Norsk Hydro. They 
also border the Barents Sea, 
one of foe world’s most 
important fishing grounds. 

The impact of inward 
investment is visible at the 
Solombala sawmill outside 
Arkhangelsk. Housed in 
dilapidated premises with 
choking air and poor safety, 
foe first section of foe plant 
feels aeons behind foe pris- 
tine Scandinavian factories 
which- dominate the Euro- 
pean forestry market 

But b ehin d the first sec- 
tion stand three brand new 
state-of-the-art wood-process- 


ing plants with machines 
supplied by Finnish and 
other international compa- 
nies. According to Russian 
officials, this investment, 
which has led foe foreign 
partners to take equity 
stakes In the. plant, is the 
difference between going out 
of business and competing in 
an international market 

Allan Lehto, managing 
director of Nonirys, a Swed- 
ish foods company operating 
in Murmansk, describes him- 
self as having “burned a few 
fingers and been on foe 
ropes a few times” doing 
business in Russia. But foe 
setbacks have been out- 
weighed by foe returns. His 
company, selling wild ber- 
ries and game, now relies on 
Russia for 13 per cent of its 
SKrSSOm ($44. 6m) annual 
turnover. 

Nevertheless, substantial 
hurdles stand in the way of 
companies investing in the 
Barents. One is a complete 
lack of regional investment 
incentives to mitigate foe 
risk of committing funds. 

Ludmila Voronova, man- 
aging director of foe Mur- 
mansk subsidiary of Barents 
Company, a Norwegian fro- 
zen fish supplier, says the 
regional government must 
take a more energetic stance 
to attract investment- “The 
skills, manpower and 
resources are here but legal 
frameworks are still 
unclear,” she says. Of a 10- 
strong workforce, Ms Voron- 
ova employs two full-time 
bookkeepers just to handle 
taxes. Even then, she says, 
foe system is such that foe 
company never knows if it is 
complying with all of them. 
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Trawlers in Murmansk: Russians are reaching out for venture capital to modernise industries 

Blueprint to reduce effects of isolation 


When Russia's former foreign 
minister, Andrei Kozyrev, joined rep- 
resentatives of Norway, Sweden. Fin- 
land, Iceland and foe European Com- 
mission in 1993 in founding foe 
Barents Euro-Arctic regional zone, 
expectations were high on all sides, 
writes Greg Mclvor. 

The blueprint, signed in the Norwe- 
gian-Russian border town of Klrkenes. 


_ envisages strengthening links between 

Greg Mclvor regions which shared two key attri- 


butes: geographical proximity, and a 
feeling of isolation rooted in their dis- 
tance from national capitals. 

Norway, foe driving force behind the 
Barents initiative, has pumped 
NKrl.Sbn (Si 75m > into Russian devel- 
opment since 1993. Sweden and Fin- 
land have also allocated substantial 
sums. 

So far, the prime achievements have 
been In educational and cultural 
exchanges. Other areas include man- 


agement training, health and the 
improvement of telecommunications 
infrastructure. 

By contrast, environmental projects 
have been less successful. Progress in 
easing foe severe environmental prob- 
lems on foe Russian side - one of the 
main triggers behind the Barents 
accord - has been slow. The part of 
Russia covered by foe Barents initia- 
tive suffers from radioactive contami- 
nation as well as industrial pollution. 



MPs to probe 



By Ctaystia Freeland 
in Moscow 

On. the opening day of its 
autumn session, foe Russian 
parliament yesterday formed 
a commission to investigate 
charges of. impropriety in 
two recent controversial pri- 
vatisations; 

The decision is an early 
shot across the bows of foe 
reform team in the Russian 
cabinet, which has staked, 
much of its credibility on the- 
contentious sell-offs. 

Even sharper disputes 
between the' leftist-domi- 
nated legislature and foe 
goyeriafnent are likely ’ to 
emerge' later in the year, 
when foe parliament begins 
debate on the cabinet’s .aus? 
tere draft 1998 budget 
. Although Russian parlia- . 
mentarjr commissions'- are 
hugely powerless, foe influ-- 
ential media barons, who 
have been most vocal in 
objecting to the privatlsa,- 
tions might use the legisla- 
tive ; investigation as gn 
opportunity, to push the 
issues-. back to the top 


of the. national .agenda. 

The commisslpn will look 
. Into foe sales of Svyazinvest, 
& telecom company, and Nor- 
ilsk Nikel,. foe world’s larg- 
est nickel producer. Both 
companies. were, won by 
Ongxfrnbanki Russia’s stron- 
gest financial group. •• i 
- Rival banks which lost out 
on the auctions complained 
that foe deals were unfairly 
tilted . in:. Ohekithbank’s 
favour, although 'govern- 
ment officials dismissed 
their charges as sour grapes. 

The legislature justified its 
- decision to look Into foe pri- 
vatisations by : citing ' foe 
"negative public view* of foe 
seH-offe: During parliamen- 
tary debate, officials said 
..documents showing legal 
violations in. the privatisa- 
tian& find been given to the 
parliament . 

: The parliamentary com- 
mission could cause exnhar- 
. rassment for foe government 
at a vulnerable time. As part 
of its crusade against foe 
payments: 'crisis which 
threatens to cripple the Rus- 
sian economy, foe cabinet 


yesterday decided to intro- 
duce tough new measures. 

Beginning on the first of 
October, foe Russian govern- 
ment will impose limits on 
federal organisations' use of 
electricity and heating. 
Beyond those limits, power 
companies will have the 
right to cut off foeir govern- 
ment customers if they do 
not pay their bills. 

' The measure is an impor- 
tant part of Moscow's efforts 
to aid the cycle of non-pay- 
ments which, rooted in foe 
energy sector, has squeezed 
cash out of much of the Rus- 
sian economy. However, the 
move is unlikely to be popu- 
lar, particularly as winter 
sets in and spendthrift state 
agencies feel foe pinch of 
cut-off heating and electric- 
ity. 

Boris Nemtsov, a first dep- 
uty prime minister who 
oversees foe energy sector, 
said the federal authorities 
would urge Russian regions 
to adopt the same practice, 
although he- said Moscow 
would not force foe prov- 
inces to follow suit 



? s PM confident 
of meeting Emu Criteria 


By Peter Wise In Lisbon 

Portugal's Socialist 
government is confident that 
-foe economy is more robust, 
than at any time in foe last. 
40 years! guaranteeing the 
country's participation in 
•, European economic and 

monkary uniffli'. 

Antfinio Guterres, the 
’ prime minis ter, said last 

- year's budget deficit, fore- 
cast at 4 per cent of . gross 

' domestic product, had fallen 

to 3-3 ppr cent - foe lowest 
level in- Portugal's 23 years 
of democracy - ' and this 
yearis target of 2R per cent 
would be comfortably met. 
inflation; which he said' 

- was already "below fop Ger- 
man year -on-year rate in 
July, had dropped to an 


animal average of 2.5 per 
cent in August and would 
reach 23 per cent by Decem- 
ber, from 3.1 per cent a year 
earlier. Public debt, would 
fell -to 63 J. per cent of gross 
domestic product in 1997 
from 65.4 per cent in 1996. ’ 
Mr Guterres, who has 
-staked his political future on 
ensuring Portugal is among 
foe countries that launch 
the single currency in 1S99. 
said that unlike several 
other European Union 
states, Portugal had 
achieved fiscal discipline 
without harsh sacrifices. - 
The budget deficit had 
fallen “below, the govern*, 
meht’s most optimistic 
expectations" without 
.increasing tax rates or 
unempl oyment or sacrificing 


real wage gains, he said. 

Mr Guterres said Portu- 
gal’s example proved that 
“large deficits do not help 
create employment or sup- 
port economic development" 

' GDP growth, at 3A per cent 
in 1996. was more than one 
■percentage point above the 
.EU; average and was expec- 
ted to reach 35 per cent this 
year. 

-A Lisbon bank economist 
said the government had 
been helped by strong eco- 
nomic. growth, which had 
Increased tax revenue and 
held down unemployment. 
But it had not yet taken foe 
opportunity provided by 
lower -budget deficits to 
' make reforms In areas such 
as social security and foe 
labour market 
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& Thursday and In the 
International edition 
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For further information 
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- * ' .ItSfey, yuuWgais affthe advantages of flying the busiiiessworld's only Mach . 92 aircraft And give 
up nothing. For example, fly the Citation X, and you'll use less fuel than the much slower Falcon 50EX 
will on any mission. And you'll do it in a spacious interior that's larger than any Hawker cabin ever built, 
and at speeds nearly 100 mph faster than any Hawker has ever flown. 

The Citation X takes a lot of old theories about speed, efficiency and comfort, and throws them out 
the window. At over 600 mph. 

For more information, contact Trevor Esling, Cessna Aircraft Co.,* UJK. office: Suite 2.4, Doncasde 
House, Doncasde Road, Bracknell, Berkshire RG12 8PE. Tel: (44) 1344 304 630. Fax: (44) 1344 304 830. 
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Caracas rejects tanker accident blaifii 



By Raymond CoOtt in Caracas 

The Venezuelan government 
yesterday rejected any responsibil- 
ity In the series of oil tanker acci- 
dents that have occurred this year 
in the Maracaibo Lake shipping 
lane, the country's main oil export 
route. 

The government has come under 
heavy Ore over safety conditions in 
the channel. Five oil tankers have 
run aground this year. Oil compa- 
nies, as well as the owners, cap- 
tains. and pilots of the ships said 
tha t sedimentation and unknown 
underwater objects impeded the 


Indices 
show 
strong 
growth 

By Gerard Baker 
in Washington 

The strong pace of US 
economic growth over the 
summer was underlined by 
two indicators published 
yesterday. 

Spending on new building 
projects rose by 0.5 per cent 
in July from a month ear- 
lier, the Commerce Depart- 
ment reported, while the 
Index of leading indicators, 
compiled by the Conference 
Board, a private sector 
research group, rose by 0.3 
per cent in the same month. 

The July construction 
spending increase was in 
line with most economists' 
expectations but it was 
accompanied by a sharp 
upward revision to the esti- 
mate for the previous 
month. 

An earlier report had said 
that construction spending 
fell in June by 1.1 per cent 
but yesterday the depart- 
ment revised that to a 0.1 
per cent increase. 

Taken together, the new 
and revised figures suggest 
construction spending car- 
ried over Its strong momen- 
tum from the second quarter 
into the third. 

Private construction was 
especially strong in July, 
registering a 0.9 per cent 
increase, offsetting a 0.8 per 
cent decline in public sector 
projects. 

The Conference Board said 
the 0.3 per cent rise In its 
index of leading indicators 
in July largely reflected a 
sharp rise in stock prices 
and a fall in weekly unem- 
ployment insurance claims. 
The index is a reasonably 
reliable predictor of eco- 
nomic activity in six to nine 
months' time. 

Financial markets were 
largely unmoved by the 
reports. It had already been 
clear from other reports that 
July was a relatively strong 
month for the economy; 
attention is focused more on 
reports relating to activity 
in August, to be published 
in the next few weeks. 


free passage of the channel. Oil 
tankers can only travel through 
the channel at high tide and at 
times have a clearance of no mare 
than half a metre. 

"This government is doing every- 
thing necessary to ensure the 
safety and free passage of the ships 
through the canal," said Moises 
Orozco, minister of transport and 
communication. Mr Orozco said 
most of the accidents occurred 
because oil tankers had deviated 
from the prescribed navigational 

Timf tS- 

The series of accidents has raised 
questions about the reliability of 


Venezuela's oil supply, as well as 
the risk and cost to shipping com- 
panies. Oil prices in London and 
New York last month jumped in 
response to news of a dredger hav- 
ing grounded in the middle of the 
channel, completely halting traffic. 
Venezuela is the principal supplier 
of crude oil to the OS and nearly 70 
per cent of its exports pass through 
the channel 

Some shippers are voluntarily 
reducing their load so as to dimin- 
ish their draught, that is, the clear- 
ance between the ship's keel and 
the canal floor. The Maracaibo port 
has already cut the maximum 


draught by 60 cm. rpdudng the 
amount of oil each tanker can 
carry by 70.000 barrels. Yet qgfog 
less of a ship's capacity increases 
the relative transport costs, which 
could add up to a total loss of sev- 
eral million dollars per month. 

Some oil companies have report- 
edly stopped using the port in Mar- 
acaibo Lake and instead load their 
tankers from alternative storage 
terminals in the Caribbean. 

According to the National Chan- 
nels Institute (INC), charged with 
the maintenance of the man-made 
canal through which more than 
1m barrels of crude oil are nor- 


mally exported per day,- only one 
contracted dredging vessel was 
operating, . 

Yet Mr Orozco' revealed recent 
studies by the aimed - forces indic- 
ating there were no obstacles of 
any sort in the channel that con- 
nects Lake Maracaibo in north- 
western Venezuela with -the Carib- 
bean Sea. Dredging Is being 
reinforced." 

Mr Orozco said there have been 
as many as 12 ship groundings in 
one year and some S3 over the past 
12 to 14 years. "This is one of the 
world's most difficult canals to 
navigate," be said. 



Competition from US: United Airlines is building up business in Pern 


Airline business takes off in Peru 

Lima airport modernisation will help meet growth in traffic, writes Sally Bowen 


P eruvian airline opera- 
tors are welcoming an 
announcement by 
President Alberto Fujimori 
this week that modernisa- 
tion works at Lima's Jorge 
Chavez international airport 
in Lima are to be put out to 
tender next year. A new run- 
way will be part of the 
expansion programme. 

With Peru's international 
aviation business finally tak- 
ing off. airport modernisa- 
tion has become a priority. 

Corpac, the state airports 
authority, reports that the 
two dozen international air- 
lines flying in and out of 
Lima transported some 10 
per cent more passengers in 
the first half of the year. 

Passenger statistics reflect 
Peru's ups and downs of the 
past few years. After touch- 
ing rock-bottom in 1991 and 
1992 when violent Sendero 
Lominoso terrorist attacks 
rocked Lima, traffic has 
grown - at first steadily, 
then spectacularly. 


International passenger 
traffic increased 17.3 per 
cent In 1994. 179 per cent in 
19% and 24.7 per cent last 
year. Today, the number of 
airline passengers is more 
than double 1992's low of 
621900. 

Aeroperu. the former state 
flag carrier which was priva- 
tised in 1992 as a joint ven- 
ture with Aeromexico. has 
the lion's share of the inter- 
national market, transport- 
ing around a quarter of all 
passengers. Though Miami is 
still the most favoured desti- 
nation, “we're really quite 
international now. a real 
axis between Argentina, Bra- 
zil and Chile, and North 
America,” says Soldn King, 
vice-president for sales and 
marketing. 

American Airlines, which 
maintained Its Lima service 
throughout the bad years, 
looked to be closing the gap. 
Last year it counted 253.000 
passengers against Aero- 
peru's 356.800. But with 


Peru's second international 
airline, Faucett, suspending 
its international service 
because of serious financial 
difficulties. Aeroperu has 
been able to take advantage 
of bilateral agreements on 
frequencies to double flights 
on the Lima-Miami route. 

There are two other US 
newcomers to the Peruvian 
market United Airlines car- 
ried H3.500 passengers to 
and from Lima last year. 
almo st double its inaugural 
1995 figure, while Continen- 
tal notched up 49,000 in 1996, 
its first year of operations. 

Competition has slashed 
fares between the US and 
Lima by at least a third but 
has not treated domestic avi- 
ation so kindly. In the past 
five years, half a dozen new 
airlines have sprung up but 
have dosed again almost as 
fast 

In addition, several bad 
accidents have highlighted 
often inadequate mainte- 
nance: the price war that 


until recently meant passen- 
gers were paying barely $44 
for an hour's flying time also 
cut safety standards to the 
bone, say aviation experts 
and disgruntled pilots. In the 
latest serious accident, 10 
European tourists and two 
Peruvian pilots were killed 
last weekend when two 
small aircraft collided in 
mid-air over a local tourist 
attraction - the mysterious 
Nazca lines, huge figures 
etched into the coastal des- 
ert and properly visible only 
from the air. 

Some investors seem to 
think there is room for a 
good domestic competitor to 
the much-improved Aero- 
pera. Last week saw the 
launch of Transperu, a US- 
Peruvlan joint venture 
which aima to seize up to 
half of the domestic flints 
market in its first year. It 
plans to start operations 
next month and has the 
international market in its 
longer-term sights. 


But exporters say the 
cargo situation is dishearten- 
ing. Peruvian, commercial 
law and bilateral agreements 
negotiated with other coun- 
tries have what exporters 
claim are protectionist 
clauses designed to favour 
Aeroperu. The Peruvian 
international carrier does 
not provide freight services 
but potential competition is 
nevertheless hindered. 

“Overflying Peru is expen- 
sive and airport charges here 
are high," says Andrds 
Jochamowitz, vice-president 
of the fruit and vegetable 
export committee at Adex, a 
Peruvian exporters' associa- 
tion. Mr Jochamowitz pays 
$0.90 per kilo to export 
asparagus to the US com- 
pared with $0.65 from Chile, 
"We're pushing far free com- 
petition: let aU the airlines 
that want to fly freight out 
of Peru come looking for 
business. Then we’ll Bee 
prices fall as they did with 
passenger services." 


Popular growth fuels online services 


By Nicholas Denton 
in San Francisco 

The number of subscribers 
to online services worldwide 
continued to grow in 1997, 
rising to about 24.7m by the 
end of June, driven by the 
popularity of the America 
Online service, according to 
survey. A net 2.8m con- 
sumers joined online ser- 
vices in the first half, accord- 


ing to the report by Cowles/ 
Simba Information Services, 
a research company. 

The report did not cover 
the growing numbers of 
people who access online 
services from their work- 
places, thought to take the 
total number of internet 
users worldwide to about 
35m, according to Morgan 
Stanley. 

The largest gainer among 


the online services was 
America Online, the online 
service which has aimed 
itself at the mass consumer 
market with a mixture of 
entertainment, online chat 
rooms, and internet access. 

It said earlier this week' 
that it had passed the 9m 
user mark. Much of the 
expansion is coming in mar- 
kets outside the US such as 
the UK and Germany, where 


the group announced it had 
400.000 customers. 

The growth in subscriber 
numbers bolsters the group's 
ambition to take viewers and 
advertising revenue from 
other mass media such as 
broadcast television. AOL 
earlier this signed a $50m 
agreement to market the ser- 
vices of CUC International 
the shopping club. 

AOL extended its lead 


over its main rival Compu- 
Serve. which has suffered 
from uncertainty after par- 
ent H&R Block said it was 
negotiating to sell the unit. 
CompuServe, with 5.4m 
users at the end of the 
period, showed only a mar- 
ginal gato - 

The main long-term threat 
to AOL appears to come 
from Microsoft, whose users 
grew from L7m to 29m. 


First 
Pacific J 


FIRST PACIFIC COMPANY LIMITED 


1997 Interim Results (Unaudited) 

For the six months ended 30th Jone 1 997 


Highlights 


Change from 
comparable 
period in 1996 


Turnover 

USS3.774 million || 

Profit Attributable to Shareholders 

Excluding Exceptional 

U SSI 05 million |j| 

Fully Diluted Earnings per Share 

Excluding Exceptionals 

US439 cents |§j 

Interim Dividend per Share 

US1.16 cents |j§j 


Despite challenging operating conditions ac several of our businesses, First Pacific has come 
through the period in good shape. This performance demonstrates the value of our diversifi- 
cation strategy, which enables us to derive stable earnings from a broad spread of activities in 
a range of locations. It is particularly gratifying to see our confidence in tfie.^bilippines.^- 
waided through the strength of our local telecoms and property activities. the 

ahead is likely to remain difficult amid the volatile currency market and slowfog econoi 

.• 0,4 

growth in Asia, First Pacific remains on course to achieve record profits this’yAir. 


Manuel V. Pangilinan 

Managing Director 
1st September 1997 
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prospects oi^speeuy 

Industry receded yesterday, as 
and public health groups- attackedkey elements of 
agreement and demanded the release of confidential 

Industry documents/ . • ■ ' 

At hearings of the Senate's labour and human resourt 
committee. Democratic Senator Edward Kennedy 
amount should be substantially increased tahej^aeefc: 
the $22bn annual costs of treating smoking-related 
Alnesses incurred by the federal government w '.' 

. At a separate news conference, Democratic Sena tor^, 
Patrick Leahy said he and four other senates had wtfSwTJ 
to President Bill Clinton and key committe e chair men 
miiiiip on Congress to subpoena tobacco industry 
documents currently protected by attorney-cUait 
privilege in various lawsuits. Morfc Suzman, Washington 

US THRIFTS 


Equity capital ratio up 

Federally chartered US savings and loans compan ies ; 
achieved a record capital position, ta the second q uarte r 
despite a small drop in overall earnings resulting from -• 
higher tax payments. 

According to the latest report from the Office of Thrift 
Supervision, released yesterday, equity capital across the 
industry rose to ail per cent of assets in the quarter, tqr 
from 7.94 per cent in the previous quarter and heating the 
previous record of 8.08 per cent in the first q uarter of 199& 

Total at the thrifts, which offer mortgage 

lending, community credit and other financial services, 
fell to $i.69bn, down from $1.73bn in the first quarter and 
well short of last year’s record second-quarter figure of 
gLSba. However, that largely reflected a substantial 
Increase in tax paid, which rose to $931m. up from $643m 
a year a go, when several big firms paid below-ntarnal 
tyivAq Marie Suzman 

CHILE 


Banking reforms approved 

The Chilean Senate has approved a series of reforms to 
the ha nixing laws which will formally allow Chilean banks 
into new areas of business at home and to buy Into banks 
abroad. 

However, the law. is already “too little, and a hit late", 
according to Susan McKenna, banking analyst at Calfin. 
the Salomon Brothers affiliate in Santiago. 

"All the major competitive Chilean banks have already 
formed themselves into bolding companies, and are well 
into the new areas of business, at home and abroad,” she 
said. Newly authorised operations include securitisation 
and financial advisory activities. Imogen Murk, Santiago 

MEXICO 


interest rates falling 

Mexican interest rates have fallen to tbefr lowest level 
since the peso crisis of 1994-1995- At a weekly auction. - 
bellwether 28-day government paper fell by more than 2 
percentage points to 1752 per cent, a level which 
translates to about 1.6 per cent when expected inflation is 
taken into account 

Markets have responded favourably to the peaceful 
opening of the new. opposition-dominated Congress, and 
were also encouraged by the tone of President Ernesto 
Zedillo's state of the nation speech this week, which 
emphasised the need to continue the main tenets of 
current economic policy. Opposition threats to change the 
federal budget have so far had a limited impact on 
investors. Daniel Dombey. Mexico City 

EL NINO 


Climate may hit Peru growth 

The climatic effects of the warm Pacific current known as 
El Nino could knock one point off Pern's economic 
growth, according to German Suarez, president of the 
Central Reserve Bank. He predicts gross domestic product 
will expand by 6 per cent this year and 5 per cent in 1998. 
In a presentation to the congressional budget commission. 
Mr Suarez said 1998 growth would be led by mining and 
construction. Hardest hit by El Nino will be Peruvian 
fishmeal exports, which the central bank predicts will 
contract by 43 per cent next year. Sally Bowen, Lima 


Toronto’s latest highway 
turns into a ‘free-way’ 


A s roads go, Ontario's 
highway 407 is just 
another North Amer- 
ican urban freeway. Its four 
lanes curve , in a gentle 36km 
crescent along the northern 
edge of suburban Toronto. 

Since it opened in early 
June, the first phase of the 
"407 ETR" (short for Express 
Toll Route) has attracted 
hundreds of thousands of 
motorists keen to bypass 
congested routes closer to 
the dty. 

But a series of mis-steps is 
turning the 407 into a night- 
mare for the province of 
Ontario, its taxpayers, and 
the companies that built it - 
or, more accurately, are stfll 
trying to make It work. 

The highway opened about 
six months behind schedule. 
The delay is less worrying, 
however, than the fact that 
all the cars and trucks that 
have used the "toll" highway 
so Ear have not paid a cent 
The story of the 407 has 
turned out a Ear cry from the 
ground-breaking public-pri- 
vate partnership envisaged 
when the project was con- 
ceived in the early 1990s. 

By allowing a private con- 
sortium to design, build, 
finance and -operate the 
road, Ontario hoped to 
relieve its debt burden and 
set a precedent for private- 
sector involvement in infra- 
structure. It also aimed to 
attract road-builders around 
the world to pioneering, 
made-in-Ontario technology. 

A consortium comprising 
Hughes Aircraft, a General 
Motors subsidiary, and Bell 
Canada, the country's big- 
gest telephone group, prom- 


ised an all-electronic toll sys- 
tem that would deliver as 
much as C$150m (USSlOSm) 
a year without a single 
motorist stopping at a toll 
booth. Regular users, includ- 
ing all heavy trucks, would 
be fitted with a small wind- 
screen transponder. Sensors 
at the highway's 29 Inter- 
changes would transmit 
details to a central billing 
system. 

An overhead laser-video 
system would also photo- 
graph occasional users' 
licence plates as they drive 


The government sprang 
another surprise in April 
1994 when it "unbundled” 
the two bids for the project 
The contract to build and 
operate the road was 
awarded to members of one 
consortium, known as Cana- 
dian Highways International 
Corp (Chic), while the toll 
system went to Hughes and 
Bell, previously allied to the 
rival group. 

These decisions sparked 
much criticism. Ontario’s 
provincial auditor said: 
“With the need for an into- 


Highway 407 is turning into 
nightmare for taxpayers and 
the companies that built it 


on and off the highway. 

A computer would calcu- 
late the correct toll based cm 
distance and time of day, 
and a hill would be wmiwi to 
the vehicle's registered 
address. In the words of the 
road's promotional litera- 
ture: "No toll booths hold 
you up. No traffic hold-ups 
slow you down.” 

But the C$1 bn (US$720m) 
project has not proceeded 
quite as planned. The prov- 
ince discarded the idea of 
private-sector financing 
early on. 

Both consortia that sub- 
mitted proposals would have 
relied chiefly on debt, with 
only nominal equity contri- 
butions. The province 
decided to take over the fin- 
ancing on the grounds it 
could borrow more cheaply. 


grated project gone and 
requirement for private fin- 
ancing and. the tolling sys- 
tem unbundled, it might 
have been more desirable to 
have other groups bid on 
certain components of the 
project”. 

Critics claim the decision 
to award the toll contract 
without further tenders was 
politically motivated. 

General Motors and Bell 
are among Ontario's biggest 
private sector employers. A 
rival bidder, .Sirit Technolo- 
gies, claims its toll system is 
cheaper and more proven 
than the Hughes-Bell model 

Based on technology pro- 
vided by Texas instruments, 
and MFS Transportation 
Systems, the Sirit system 
dispenses with “photo-bill- 
ing” for occasional users. 


The Sirit partners have 
already Installed a transpon- 
der system on a highway in 
Orange County, California. 

Chic initially said it was 
offering one month of free 
access as a way of promoting 
the new route. But in early 
July, it acknowledged Bell 
and Hughes were struggling 
to iron out wrinkles in the 
complicated photo-billing 
system. The government and 
the highway’s operators now 
decline to say when tolling 
will start 

Collecting the tolls is 
another headache. Ontario ' 
can withhold annual car 
licences from recalcitrant 
drivers within the province. 
But it cannot force drivers 
from neighbouring provinces 
and US states to pay. 
Ontario is trying to negoti- 
ate enforcement deals with 
other governments to deflect 
criticism that Ontario driv- 
ers will end up subsidising 
others. 

Chic says introduction of 
the toll system is not contin- 
gent mi enforcement deals. 
The official asserts that 
"even if it's next year before 
the agreements are reached, 
drivers win still have to pay 
the bill”. 

Sirit is licking its chops, 
confident Bell’s and Hughes’ 
headaches will improve its 
own chances of winning the 
next toll contract. The 407 is 
Increasingly compared with 
Taranto's C$600m SkyOome 
stadium, also conceived as a 
private sector venture, but 
which ended up in the tax- 
payer’s lap. 

Bernard Simon 
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By MteietaWrong 

government of the 
Comoro Islands has inter* 
• vmied to put down one cf the 
most haarre secession move* 
. meats' in Africa's post- 
‘ mdep s i den ce history, send- 
ing trpcps stonntag ashore 
to seize control » oe the 
-breakaway island of 
Anjouan. *- 

A p residential sp okesman 
In Moroni, capital of the 
Indian Ocean archipelago, 
said several h undre d troops 
♦started landing on Anjo uan 
in boats and dingMwi on 
Tuesday night. They were 
still fanning .. across the 
islan d establishing control of 
towns such as Mutsaruuda 
and Domorri yesterday. 

- “The operation has been a 
success. There has not been 
a single dash, no resistance 
and not a single life has been 
lost," Mohamad Abdon 
Sodmadoa said. -Republican 
order has been reestablished 
and • things can now 
return tp normal ' on 
Anjcroan." ... 

. Whaiy of decades of politi- 
. cal turbulence and economic 
decline on the archipelago, 

. where : tbe legendary French 
mercenary Bob Denard has 
. been only ; one of a stream of 
adventurers to stage coup 
d ’6tats, - separatists on 
Anjouan declared .their inde- 
pendence from central gov- 
ernment on August 3. Then- 
example was swiftly fol- 
lowed. by Moheh, the small- 
est islind in the group. 

. Independent administra- 
tions- were established and 
many of the; secessionists 
called an Paris to reverse the 
tide of history and recolon- 
ise, citing hi ghe r living stan- 
dards on neighbouring May- 
otte, the only island in the 
archipelago that opted to 
remain., with France in 
1975. ' ; 

The appeal - caused 
bemusement and some 
alarm in France, which 
recently announced that it 
was scaling back its troop 
presence * in Africa and 
planned to adopt a lower 
' profile Ott the lyrnttnunt- 


sent Plea for action on CFCs smuggling 


' With telephone and trans- 
port links -- to Anjouan 
severed, it was impossible to 
immediately verify whether 
the*; invasion had. been as 
bloodless as by the 

government. Red. Cross offi- 
cials in touch with col- 
leagues by radio, reported 
some gunfire, but it was 
unclear whether this was 
more thaw warning shots 
fired as the troops landed. 

The fete of the separatist 
rin g l eaders was also unclear. 
Mr Soimadou said they had 
"vanished into the. under- 
growth,’* and . had not 
exrfoyed.the popularity attri- 
buted to thorn by the' media. 
“The population was being 
held hostage by the separat- 
ists, living in a state at ter- 
ror. The situation was unac- 
ceptable. - Now . -the 
population feels relieved.” 

- The resort to a military 
operation, delayed by the 
reluctance of civilian sailors 
to take the 300 troops aboard 
two commandeered ships, is 
likely to soar relations with 
both Baris and the Organisa- 
tion of African Unity (OAU), 
who ' had been working 
towards a negotiated solu- 
tion. 

Fiacre Yere, the OAU spe- 
cial envoy, had arranged for 
all parties to attend a confer- 
ence. on- the crisis in the 
Ethiopian- capital of Addis 
Ababa next Wednesday and 
warned on the night of the 
attack that an invasion 
would be “a disaster” for the 
country. 



By Leyte Bouton, 
Environment Correspondent 

New evidence of 
Europe- wide smuggling of 
CFC gases yesterday 
increased the pressure on 
western governments to 
tighten a ban on substances 
that are destroying the 
earth’s protective ozone 
layer. 

The Environmental Inves- 
tigation Agency (EIA), an 
environmentalist pressure 
group, said a dummy com- 


pany it bad set up in London 
was able to attract “within 
days” a series of dubious 
offers to supply chlorofluoro- 
carbon gases. 

Used mainly as refriger- 
ants, the gases have contrib- 
uted to a hole in the ozone 
layer which protects the 
planet against the effects of 
ultra-violet rays which can 

r»T i« p akin i-anrer 

The EIA published its find- 
ings in a report timed to 
Influence a meeting of gov- 
ernments in Montreal next 


week to review the effective- 
ness of an international 
treaty to phase out 
CFCs. 

The 1987 Montreal Proto- 
col is often cited as a model 
of international environmen- 
tal cooperation. But 10 years 
after its signing, the accord's 
effectiveness is being under- 
mined by a thriving black 
market in the US and 
Europe. 

The treaty’s main weak- 
ness is that it bans both pro- 
duction and most imports by 


industrialised countries but 
allows developing countries 
to continue producing CFCs 
until 2010. 

This leaves the field wide 
open for unscrupulous trad- 
ers to undercut expensive 
substitutes produced by 
western companies with ille- 
gal imports disguised as 
remaining stockpiles whose 
sale remains legal. 

Whereas stockpiles had 
amounted to only 4,ooo 
tonnes before the phaseout, 
the EIA reckoned that there 


were 8400 tonnes of contra- 
band on the market in 1995 
and 6400 tonnes in 1996. 

The EIA said the office of 
its fake company, Trans-Cool 
Trading, posing as a UK bro- 
ker. had received proposals 
from three Chinese compa- 
nies to supply CFCs under 
the guise of being recycled, 
or material intended for 
repackaging and reexport to 
developing countries. 

In Spain, it was offered 
domestic materials in Quart 
titles too large to be bona 


Moi’s favoured town starts to worry 

A change of president is likely to end local patronage, writes Michela Wrong 


T he fire engines and 
fed trucks are parked 
neatly on the tarmac. 
The duty-free, car rental and 
foreign exchange booths 
await occupancy and the toi- 
lets are spotless. The only 
Items in short supply at 
Eldoret, Kenya's newest 
international airport, are air- 
craft 

It is a shortage that may 
take a long time to correct 
Located 6330 feet above sea 
level, aviation experts say 
the 3.5km airstrip is too 
short to allow large aircraft 
to take off felly loaded in the 
thin atmosphere of the Ken- 
yan W ghlnrwtB 
That feet makes the (49m 
project, originally vaunted 
by the government as giving 
Rift Valley tea, vegetable 
and flower industries direct 
access to E u ropean markets, 
commercially unviable. say 
local businessmen. Repre- 
sentatives of big western air- 
lines have come, inspected 

1 the fe e fli t fe i ? . nwiig their 

excuses. . 

Even Kenya Airways, the 
national carrier, excludes 
the town from its schedule 
for the next six months. 

"Economically, the airport 
is a complete white ele- 
phant,” says a local busi- 
nessman. "ft has absolutely 
no financial viability. Pri- 
vately, even people at the 
Kenya Airports Authority 
admit as much.” 

However, that the airport 
wrirtg only spwTTii extraordi- 
nary to these ignorant of 
Eldoret’s symbolic signifi- 
cance in Kenyan politics. 


The town is the unofficial 
capital of the Kalenjin, the 
small group of nomadic 
tribes from which President 
Daniel arap Moi originates. 

In a p a tt ern set by the late 
Jomo Kenyatta. who poured 
fends into central province, 
Eldoret has enjoyed more 
than Its feir share of govern- 
ment investment, ranging 
from, blatant follies to sound 
projects which could have 
been located anywhere else 
in Kenya, but, curiously, 
mrtwi up there. 

On one side of town lies 
the university, a centre of 
excellence boasting the 
brand-new Margaret 
Thatcher library, donated by 
the British government On 
the other side a bullet fac- 
tory, drawn up with Belgian 
expertise, will soon be capa- 
ble of producing an »»»»»! 
20m bullets, which critics 
say will help to feel the 
range of civil wars raging in 
the Great Lakes region. 

Scattered along the main 
road are pristine compounds 
of an impressive range of 
industries - Ralply plywood 
manufacturers. Ken Knit 
and Raymond Woolens tex- 
tile factories, Eatec Wattle 
Company. They testify to a 
boom that has seen the pop- 
ulation soar to 320,000 from 
45,000 in 10 years. 

Many of these factories 
have been drawn by the ease 
of operating in a town 
blessed with probably the 
best infrastructure in Kenya. 
Supplied with water and 
power from local dams and 
the Turkwell hydroelectric 



Generous leader: Eldoret may feel a ehill wind outside Moi’s embrace 


project, Eldoret enterprises 
are virtual strangers to the 
blackouts and shortages that 
plague Nairobi and Mom- 
basa. 

Little wonder that a grate- 
ful population has littered 
the town with tributes to its 
leading patron: Moi bridge, 
Mol Girl's High School, Moi 
Avenue, Moi Polytechnic. 
Moi Teacher's College, Moi 
University, Moi barracks. 

But as Kenya prepares for 
elections, awareness of how 
much Eldoret owes Mr Moi 
is fuelling a sense of anxiety. 
If, as most Kenyans expect, 
the 73-year-old president 
wins ano ther term, the con- 
stitution says it must be his 
last Once the polls are over, 
political commentators pre- 
dict, ruling party activists 
will try to push a lame-duck 
president into retirement 

A new president is 


unlikely to be a Kalenjin. 
Although Eldoret’s position 
as a trading hub in a fertile 
district guarantees a level of 
prosperity, locals are 
haunted by the memory of 
how central province was 
allowed to fell and Kikuyu 
ambitions thwarted once 
Kenyatta died. 

"When Moi goes there will 
be trouble,” says an 
employee at the Eldoret Golf 
Club. "We have kept the old 
man in power and the other 
tribes resent the Kalenjin for 
that" 

Such uneasiness may 
explain the plethora of high- 
cost projects launched in 
Eldoret during Mr Moi’s 
declining years. "Wheat the 
next president takes over we 
will revert to being where 
the Kikuyu are today.” says 
a resident “The infrastruc- 
ture will be there but we will 


be playing second fiddle. So 
there’s a rush on to install 
as much as possible while 
we still can.” 

In meetings with his fel- 
low tribespeople, Mr Moi has 
warned them of the lean 
years that may lie ahead and 
encouraged the Kalenjin to 
start preparing for the future 
by building bridges with the 
Kikuyu, Kenya’s most 
numerous tribe. 

But some believe the 
answer lies in the opposite 
direction, in severing links 
rather than reinforcing 
them. In the electoral 
run-up, the issue of Majim- 
boism - regional govern- 
ment - is enjoying some- 
thing of a revival. 
Experimented with immedi- 
ately after independence in 
1963, Majimboism lasted 
barely a year before the 
regional councils established 


fide stockpiles. 

The EIA urged the Euro- 
pean Union to ban all sales 
CFCs. It also urged all 100 
signatories to the Montreal 
Protocol to adopt a licensing 
system for worldwide trade 
in CFCs in order to get a 
better grip on the contra- 
band. 

“The timetable for devel- 
oping countries is not nego- 
tiable," said one European 
official. “But we can better 
implement what we have 
got” 
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in the provinces were aban- 
doned in favour of strong 
central government 

Since then Majimboism 
has become the rallying 
cause of every minority 
afraid of swamping by 
majority tribes. Easily trans- 
lated into “ethnic cleansing” 
in the popular conscious- 
ness, the issue last month 
surfaced in its ugliest form 
on the coast, where more 
than 40 people died in a 
purge of “upcountry” set- 
tlers by indigenous resi- 
dents. 

In Eldoret still scarred by 

tribal dashoy in the prpa in 

the early 1990s, such vio- 
lence se ems unlikely. But 
Majimboism is once again on 
the lips of locals, who in wil- 
der mmneptg talk of exploit- 
ing the town's international 
access - via the infamous 
airport - to go it alone. 

"When people talk about 
Majimboism, they have a 
hidden a gend a: positions of 
power for their own tribes- 
people, " says a teacher. It’s 
a non-starter. But it’s a mea- 
sure of the mood of Insecu- 
rity here, as people brace for 
the post-Moi era. that it is 
being discussed at alL” 
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Which systems integrator tops IBM in 
technical performance? 
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Which systems integrator outshines EDS in 

project management? 


Which systems integrator beats Andersen Consulting in 

business practices? 
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The answer is Unisys. Don't believe it? Contact us for a free reprint of the Computerworld Systems Integrator 
Customer Satisfaction Survey. See for yourself how Unisys outperformed some of the biggest names in systems integration - 
for the second year in a row. This sustained superior performance is unmatched by any other firm. 

Conclusive proof that Unisys delivers the qualities customers value most in a systems integrator. 
www.unisys.corh or phone Tony Locke on +44 1908 212613 fax +44 1908 212952. 
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When information is everything. 
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Hong Kong shares bounce back 
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By John Ridding 
in Hong Kong 

Hong Kong's stock market 
rebounded strongly yester- 
day. with the blue-chip Hang 
Seng index climbing by more 
than 7 per cent to record its 
biggest points gain and 
recover much of the losses of 
the past week. 

Investment analysts said 
the rally underlined the vol- 
atile nature of the market 
which is based on strong 
economic fundamentals but 
which has been been hit by 
south-east Asia's currency 
crisis. 


The currency turmoil per- 
sisted yesterday with the 
Thai baht. Philippine peso 
and Malaysian ringgit all 
falling to fresh record lows. 

The baht closed at Bt37j35 
to the US dollar. The central 
bank intervened, temporar- 
ily finning the currency to 
Bt36. 

The Thai central bank gov- 
ernor, Chaiyawat Wibul- 
swasdi. said the level was 
inconsistent with economic 
fundamentals but "at some 
point soon, it would adjust 
and stabilise". Standard & 
Poor’s, the credit rating 
agency, lowered Thailand's 


long-term foreign currency 
rating to A-mtnus from A. 

The rise in Hong Kong's 
Hang Seng index was trig- 
gered by Tuesday’s rise on 
Wall Street and underpinned 
by reaction to the sharp falls 
in the Hang Seng index over 
recent days. Between last 
Thursday and Tuesday 
morning, the market had 
lost about IS per cent of fts 
value amid concerns over 
interest rate rises and fears 
that the regional currency 
crisis could spread to the ter- 
ritory. 

“The market bad overshot 
on the way down and there 


were big big players waiting 
to move back in." said one 
fund manager. 

Sentiment may have been 
unproved by comments from 
mainland institutions. On 
Tuesday, at the height of 
selling pressure, the Bank of 
China's research department 
issued a special report refut- 
ing rumours that China 
would repatriate funds from 
the stock market 

China-backed companies, 
which have seen their shares 
plummet over the past week, 
staged a strong recovery yes- 
terday. 

The index for red chips, 


Hong Kong arms of main- 
land businesses or govern- 
ment agencies, jumped by 
almost 13 per cent to 
3,691.77. H-shares, the Hong 
Kong listings of Chinese 
state enterprises, soared by 
17 per cent to 1,325.72. 

H -shares and red chips 
have generally been 
favoured by retail investors 
in Hong Kong. Yesterday's 
surge suggests that individu- 
als had moved back into the 
market following panic sell- 
ing on Monday and Tuesday 
morning. 

“A lot of them were forced 
sellers because of margin 
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calls, so they saw good value 
at the prevailing prices, 
said one local broker. 
Currencies, Page 25; World 
Stock Markets, Page 36 


Indonesia moves to 
reform economy 


By Greg Earl in Jakarta 

Indonesia yesterday announced new 
economic reforms designed to reassure 
foreign Investors unsettled by the 
country’s currency crisis. 

The government said it would lift a 
49 per cent cap on foreign purchases of 
new initial public offerings although 
foreign ownership restrictions remain 
in place on overall ownership of listed 
companies. Other measures commit the 
government to reviewing spending on 
big infrastructure projects, cutting bud- 
get spending, removing obstacles to 
exports and fostering the merger or 
liquidation of insolvent banks. 

The Jakarta Stock Exchange posted a 
6 per cent rise on the back of the 
announcement, on further government 
indications that interest rates would be 
reduced, and on renewed buying inter- 
est from foreign investors. The govern- 
ment said the relaxation of liquidity 
which had already taken place would 
continue prudently, and interest rates 
would also be reduced gradually. 

The rupiah was flat at about 3,000 to 


the US dollar in contrast to continuing 
falls in other south-east Asian curren- 
cies. 

Analysts responded positively, say- 
ing it reflected a more level-headed 
approach to the country's problems 
than was the case in some neighbour- 
ing countries. “It was a sombre but 
honest appraisal of the challenges 
ahead," said Kevin Evans, an ANZ 
Securities economist 

As the regional currency crisis has 
deepened, concern has emerged in 
Indonesia that the government was not 
united on taking tough decisions to 
address economic inefficiencies. 

Yesterday's statement on reforms 
was released after a special cabinet 
meeting and couched In market- 
friendly language with none of the 
attacks on foreign speculators typical 
of announcements in neighbouring 
Malaysia. 

“To prevent the currency turmoil 
from leading to an economic crisis, 
Indonesia needs to take credible pro- 
active measures that will anticipate 
future problems." the statement said. 



Manila central 
bank under fire 


Mar'ie Mohamad, finance minister, 
announcing the changes yesterday 

Brokers say the lifting of the 49 per 
cent limit on foreign participation in a 
new IPOs is mostly symbolic because 
few underwriters would want to sell all 
of a new issue outside the country 
when they are also trying to build a 
local client base. 

Because most Indonesian conglomer- 
ates place only about 35 per cent of 
stock in IPOs the new rule can con- 
tinue to exist alongside a 49 per cent 
overall foreign limit on listed compa- 
nies - although some brokers believe 
that rule may also now be removed. 


By Justin Marozzd in Manila 

The Philippines’ leading 
business association yester- 
day attacked the central 
bank far its response to the 
turmoil In Manila’s fTnanniaT 
markets, as the peso fell 3.7 
per cent to another low 
against the US dollar. 

Raul Concepcion, presi-. 
dent of the Federation of 
Philippine Industries, said 
the central bank was failing 
to provide the lead In han- 
dling the crisis. 

In a U-turn prompted by 
pressure from the ffnaneini 
community, the bank yester- 
day reduced by two percent- 
age points the liquidity 
reserve requirements of com- 
mercial banks which it had 
raised by three percentage 
points only last week. 

There is a feeling on the 
part of the banking and 
financial community that 
there is no policy on the part 


of the central bank governor 
as to how he is going to deal 
with this," said Mr Concep- 
cion. “Why do one thing and 
then three days later reverse 
it? There doesn't seem, to be 
any direction." 

Mr Concepcion's com- 
ments came as the govern- 
ment admitted it was 
unlikely to hit its growth 
target of 7 per cent for the 
year. In the past few days 
stock market prices have 
plummeted, bank lending 
rates have jumped from 1 1 to 
44 per cent and the peso has 
hit a succession of lows 
against the US dollar. The 
stock market yesterday 
reversed a seven-day glide to 
dose 2 l 2 per cent higher. 

A meeting has been called 
for tomorrow with the presi- 
dent, department of finance, 
the central bank and leading 
business representatives to 
diSCUSS the handling of the 

present turbulence. 


Thais agonise 
over new 



By Ted Bardacke 
hi Bangkok 

Thailand’s parliament today 
begins what promises to be a 
raucous discussion about a 
new constitution - but the 
real action is set to take 
place outside the debating 
hall, with rival groups plan- 
ning demonstrations. 

At stake is the country’s 
immediate political future, 

including the government's 

ability to implement an eco- 
nomic restructuring plan 
under International Mone- 
tary Fund guidelines. 

Many opposition politi- 
cians and activists have 
warned of social chaos in 
Bangkok if parliamentar- 
ians, whose ittFiiiwnnft would 
be severely curtailed by the 
new charter, reject the con- 
stitution in a vote expected 
on September 26. 

The new constitution is 
designed to reduce the influ- 
ence of money in politics. 
Thai politicians routinely 
buy votes to get elected and 
then use their position to 
enrich themselves and key 
supporters. - 

It is also aimed at creating 
_ more capable and efficient 
government a dminis tration. 

But it would strip many 
privileges from influential 
and conservative groups 
within Thai society. 

Among its key provisions 
_ a mixture of proportional 
and direct representation, 
designed to strengthen large 
national political parties. 
Senators, at present mostly 
m emb ers of the mili tary and 


senior bureaucrats app- 
ointed by tba prime minig. 
ter. would be directly 
elected, as would prqvfodal 
governors and village ^ad- 
men, who are currently 
appointed by the interior 
minister. 

In addition. MPa who 
become cabinet ministers 
would have to quit the legis- 
lature, a measure aimed at 
preventing the build-up of 
powerful fiefdoms which 
claim cabinet seats when a 
potential prime minister 
tries to form a coalition. 

The constitution was writ- 
ten by a 99-member assem- 
bly from which current poli- 
ticians were excluded. 

Parliament can either 
accept or reject the constitu- 
tion but cannot amend it If 
it is rejected a referendum is 
to be held within 120 days. 

A broad range of Bangkok- 
based business, social and 
student groups are planning 
a rally in front of parliament 
today in support of the new 
charter. But around the cor- 
ner at the statue of King 
Rama v. village heads from 
the countryside, egged on by 
the fervent anti-charter inte- 
rior minister, Sanoh Thlen- 
thong, will demonstrate 
against it. 

The prime minister, Chav- 
alit Yongchaiyudh. broadly 
supports political reform but 
has been characteristically 
vague about whether be will 
push his coalition to support 
the new charter, particularly 
because most MPs from his 
own party and many of his 
coalition partners oppose it 
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And, ever 
increasing agility. 


The Portucel Group is 
qualified, to compete with 
agility on the demanding 
international markets. The 
Group has an autonomous 
organization , in which the 
different activities, from the 
forest to the manufacturing of 
pulp and paper , are guaranteed 
by distinct companies. Each 
company has its own clients , 
competitors, goals and aims. At 
the same time , Portucel SGPS, 
the holding responsible for 
defining the general objectives 
and strategies of the Group , 
guarantees the convergence of 
each company's objectives. It is 
not by chance that we are the 
largest European manufacturer 
of eucalyptus pulp for paper. 
As, it is not by chance , that we 
are one of the largest European 
exporters, selling 75% of our 
production to world markets. 
All this is the result of a 
responsible and flexible 
organization. An organization 
that measures up to one of the 
most important realities of the 
Portuguese economy, with a 
strong international vocation. 

A solid group of companies 
with a light structure , in order 
to reach farthest and faster. 


Japanese happy to let 
yen fall against dollar 


T he yen has fallen 
sharply against the 
dollar in recent days, 
confounding the consensus 
view that Tokyo wanted to 
keep the US currency below 
Y120. 

Last Friday the yen weak- 
ened to Y120 to the dollar for 
the first time since May. It 
has stayed at that level ever 
since, and late yesterday was 
at Y121. Earlier this week, 
discussing the yen’s fall, 
Hiroshi Mitsuzuka, the 
finance minister, said the 
currency was "within the 
range of Japan's economic 
fundamentals” and that it 
would stabilise at an appro- 
priate time. 

Eisuke Sakakibara, the 
ministry of finance official 
known as Mr Yen because of 
his influence on the market 
was expected to try to talk 
the yen higher. Instead 
he simply refused to 
comment 

Initially many traders 
were baffled. After all. when 
the yen had fallen as low as 
Y127 in early May, Tokyo 
officials vigorously talked it 
up. They hinted at interest 
rate rises, threatened to use 
some of Japan's $220bn in 
foreign exchange reserves to 
intervene against the dollar, 
and said that other Group of 
Seven nations shared their 
qualms. The dollar duly fell 
to Ylll within a fortnight! 
the market tends not to buck 
politicians on this exchange 
rate. 

Currency strategists 
believe the reason for 
Tokyo's new relaxed attitude 
to the yen is the economy's 
continued sluggish state. 
Inflationary pressures 
appear almost non-existent 
and government bond yields 
are at record lows, below 2 
per cent. 

Mr Mitsuzuka this week 
admitted that April’s 
increase in sales tax had 
held back the economy more 
and for longer than expec- 
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ted. Year-on-year retail and 
car sales have fallen respec- 
tively four and five months 
in a row. In the spring, the 
situation had seemed 
brighter. 

The slide in soutb-east 
Asian currencies in the past 
three months is another 
argument for a fell in the 
yen. Nearly a third of 
Japan's exports- go the 
region, and the depreciations 
in countries such as Thai- 
land and Malaysia have 
made these goods relatively 
more expensive. With 
domestic demand still weak, 
the Japanese economy is 
relying heavily on exports. 
Should the feared slowdown 
in south-east Asia material- 
ise, that would do farther 
damage 'to Japan. 

A surge in exports due 
to a weaker yen 
would probably fur- 
ther expand Japan's trade 
surplus with the US. Trade 
remains a contentious issue. 
Kunihiko Saito, Japan's 
ambassador in Washington, 
yesterday admitted that 
"signs of worry [about the 
surplus] from the US side 
have increased". 

However, for the moment, 
anyway, the US appears less 
concerned by the problem 
than it was during the early 
1990s, when its economy was 


so much weaker. Tradeable 
goods in any case make up a 
relatively small part of the 
US economy. 

Philippa Malmgren. cur- 
rency strategist at Bankers 
Trust, says she has gathered 
from conversations with US 
government trade officials 
and members of the House 
ways and means committee 
that they are quite un worr- 
ied about the trade issue. Ms 
Malmgren forecast last week 
that the dollar could go 
above Y120 without causing 
concern In Tokyo and Wash- 
ington. She also reports that 
Japanese officials seem quite 
un worried about the level of 
the yen. 

Most currency traders now 
share her view. The consen- 
sus forecast is for the yen to 
weaken to at least as low as 
Yi25 soon. Goldman Sachs, 
Paribas Capital Markets and 
Gerard Lyons, chief econo- 
mist at DKB International in 
London, are among those 
suggesting that the dollar 
could reach Y129. 

The market thinks Japan 
might baulk at any move 
above Y12S. But this’ time, it 
will be less eager to decide 
for itself what Tokyo wants. 
Currencies, Page 25 

Simon Kuper and 
Paul Abrahams 
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By Jason Neely In Seoul 

South Korea's central bank 
yesterday offered $390m to 
b anks and flnanrtal institu- 
tions to help than honour 
payments to suppliers of the 
manufacturing group Kia, 
which has run into trouble 
with debts of $L0hn. • 

The banks have been hit 
badly by Kia's difficulties, 
the largest In a string of 
high-profile corporate col- 
lapses in South Korea. 

The central bank’s monies 
would help the banks hon- 
our commercial bills, corpo- 
rate lOUs. issued by the Kia 
group to suppliers and sub- 
contractors. “it’s good news 
for suppliers and subcontrac- 
tors because they’ll now get 
the cash they need,” said 


banking analyst Brian Hun- 
saker of Dresdner Kleinwort 
Benson. 

Analysts said the loans 
reflected the government’s 
commitment to companies 
affected by the Kia insol- 
vency, though they did little 
for the Kia group itself! 

“These loans enable the 
banks to purchase Kia’s 
commercial paper, which in 
effect reduces subcontrac- 
tors' risk of losses from Kia, 
said Mr Hunsaker. 

Banks wiU qualify for 
loans, at 5 per cent annual 
interest, worth up to 50 per 
cent of the face value of the 
Kia-lssued commercial bills 
they honour up to Septem- 
ber 29 - when Kia's special 
bankruptcy protection is 
scheduled to end. 


The finance ministry says 
II Kia subcontractors have 
gone bankrupt in the wake 
of deep problems at the com- 
pany, though business 
sources say this is an under- 
estimate. 

Analysts said the loans fol- 
lowed similar help given to 
banks hit by the collapse of 
the Hanbo and Sammi steel 
groups earlier this year. “It 
does show flexible interven- 
tion in providing liquidity to 
banks,” said Y.C. Yoon, 
banking analyst at SBC War- 
burg Securities in Seoul 

The most comprehensive 
intervention was unveiled 
last month when the finance 
and economy minister. 
Kyong-shik, unveiled plans 
that included a special loan 
to help Korea First Bank. 
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NEWS: WORLD TRADE 


BobartConine - 

Total,'' the French oil 
company . . and Tata, the 
. Indian. industrial group, yes- 
■terday -signed an agreement 
■"' to derolcip a BooaHfed na&f 
ral gas terminal near Bom* 
".. bay. i. 

It js the second Indian 
5 - LNG project atmnnm^j thfc 
we^c and confirms growing 

international' Interest in 
• India ‘as a major market for 
natural gas in the coming 
decades. 

Earlier this ' week Royal 
Dutch/ Shell and the Essar 
. _* industrial group, Us 

partner, .announced ' the 
development of a $2bn power 
generation project which 
wQL be . supplied by a new 
LNG terminal. • 

• • It .will be one of the largest 
foreign, investments -in the 
country since it lau n che d an 


joins India’s 
into gas energy 


Natural gas outlook i 

— Main pipeline 3ystem 
® Ges fields 

-aKA + Potential LNG tarmina] 


! PAKISTAN 


- economic liberalisation pro- 
gramme in 159L 
BG, the former British 
Gas, last month- bought a 44 
r per cent stake in Gujarat 
’Gas* India’s largest natural 
gas distributor, fn'a £2S.7m 
<$42m) deal linked- to yet 
another proposed liquefied 
■ gas project. 

\BG said the; acquisition 
provided a posable market 
. for a terminal it is seeking to 
build in Gujarat, where it 
has signed a memorandum 
of unders tanding with the 
regional port authority. 
-Total said it. was too early 
to put a figure on yester- 
day's deal, but the BG termi- 
nal would cost $40Qm for a 
facility to import 2.5m 
tonnes a year. 

■- Total and Tata will first 
have to study the feasibility 
of ;a; proposed power plant 
that would be the main cus- 


.(A; roster* 


tomer for the LNG. 

Although LNG receiving 
terminals and regassification 
facilities are capital inten- 
sive, they are cheaper than 
the multi-billion dollar lique- 
faction plants needed at the 
other end of the LNG chain. 
Qatar Gas, the LNG project 
In the Gulf state in which 
Total has a stake and which 
is a potential supplier to the 
proposed Indian project, cost 
around $5 bn. 

India's growing need for 
electricity is the driving 
force behind the surge in 
LNG activity in the country. 
The Gas Authority of India, 
the main pipeline operator, 
recently said that prospec- 
tive customers have 
expressed an interest in as 
much as 96bn cubic metres 
by 2001, six times this year’s 
estimated gas supply. A 
study by Natwest Markets 


said such a surge in supply 
was impractical, but it too 
confirmed “huge latent 
demand" for gas in 
I ndia 

But India also poses poten- 
tial problems for the LNG 
industry, which currently 
supplies mainly blue chip 
utilities and industrial cus- 
tomers in Japan. South 
Korea and Taiwan. 

Supplying LNG to India, 
Pakistan and other develop- 
ing countries is likely to be 
riskier, say Industry experts. 
Doubts about the creditwor- 
thiness of possible gas cus- 
tomers has complicated spe- 
cific projects. There are also 
worries that any economic 
downturn could dramatically 
affect demand. 

Oil companies are looking 
into Innovative ways to 
bring down the costs and 
risks of LNG projects aimed 
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at the sub-continent. Lasmo, sia or Indonesia for delivery 
the UK explorer, is investiga- to the sub-continent, thus 
ting whether empty LNG Annina ting one of the more 
carriers making the return costly parts of the LNG 
trip to the Gulf from Japan chain. 
could pick up gas in Malay- Total results. Page 20 


China signs $ 600 m deal 
for model power project 


Venezuela puts curbs 
on imports of cereals 


By Tony Walker hi Beijing 

China yesterday signed a 
$600m agreement for. its 
first foreign- controlled 
power station under a build, 
operate and transfer agree- 
ment which Is expected to 
become a model for the 
nation's infrastructure pro- 
jects.. 1 ’.’ . . 

Eltetrfeite de France, the 
French power utility, at the 
bead of a consortium indud- 
bjg.GEC Alsthom, will oper- 
ate the 720MW LaSbin facu- 
lty for 15 years before 
handing it to Chinese cm- 
- trot Credit Agricole Indo- 
suez said Investors were 
confident about recouping 
their investment and were 
satisfied with legal arrange- 
ments for the project in 
southern Guangxi region. 

“The concession agree- 
ment is very dear on guar- 
anteed! amounts qf electrio- 
, ity to be purchased by file 
Guangxi government," it 
said! “The contract also 
deals with fuel supply. 


power purchase arrange-' 
meats and arbitration." 

* The - company described 
projected return an invest- 
ment as “adequate", but 
would hot be drawn on 
details. Dozens of power 
projects have been held up 
because of disagreement 
over an appropriate invest- 
ment return. 

The - Laibin project may 
help break the logjam, but 
industry spokesmen note 
each case fe different "They 
say that Laibin is relatively 
small and therefore lends 
itself to such BOT arrange- 
ments.; 

. Financing includes 1300m 
in export credits backed by 
Coface, the French credit 
agency, and fl60m in com- 
mercial loans. Repayment of 
the export credit facility js 
over 15 years, and 10 years 
far the. commercial money. 

EMctridte de .France will 
own 60 per cent of file plant 
and GEC Alsthom 40 per 
emit. EdF will operate the 
plant in partnership with 


the Guangxi government. 
French companies will sup- 
ply the bulk of the $300m 
worth of equipment. 

Credit Agricole Indosuez 
said the bank had begun 
negotiations on other BOT 
projects, including a 720MW 
power station in Changsha, 
Hunan province, and a 
water treatment scheme in 
Chengdu, Sichuan province. 

“We think BOT arrange- 
ments will have increasing 
importance in financing pro- 
jects in China,” it said. 

China 's appetite for infra- 
structure investment is 
huge, but reluctance of 
western investors to risk 
investing in projects with- 
out a guaranteed return has 
been a drawback. French 
government support for the 
Laibin project was critical 
to the success of the 
Anglo-French consortium. 
Paris’s recent backing for 
French companies* bids to 
supply turbines and genera- 
tors for the Three Gorges 
project was also crucial. 


By Raymond Co&tt 
in Caracas 

The Venezuelan government 
has restricted imports of 
cereals in response to pres- 
sure from farmers seeking to 
protect domestic production. 

Freddy Rojas Para, minis- 
ter of industry and com- 
merce, said the government 
was also looking at means of 
restricting imports of milk 
and maize products. One 
method would be to oblige 
distributors to buy a quota 
of domestic milk before they 
were permitted to purchase 
imports. 

A similar procedure has 
already been implemented 
for yellow com, used mainly 
as animal fodder. Mr Rojas 
did not rule out an increase 
in tariffe on dairy products 
but said any mechanism 
adopted would be in line 
with guidelines of the World 
Trade Organisation and of 
the Andean Community. 

The move comes in 
response to last month’s 


nationwide farmers' strike to 
protest against the govern- 
ment's agricultural policy. 
Roads and bridges were 
blocked and protesters 
staged a symbolic takeover 
of the docks at Puerto 
Cabello - the country’s main 
entry port for agricultural 
imports. Farmers com- 
plained that they could not 
sell their cereals domesti- 
cally because of competition 
from cheaper imports. 

Although some farmers 
admit they could be produc- 
ing more efficiently, Hiram 
Gavlria. president of the 
agricultural federation. 
Fedeagro, says that with 
world demand rising, the 
price of imported cereals 
may soon exceed that of 
domestic production. In that 
case, he argues, the country 
would lose out in the long 
run. “We may lose more 
than jobs if we allow our 
domestic production to 
wither away now." 

In addition, Mr Gavlria 
argues, the benefit of 


cheaper Imports is not 
pa r sed on to the consumer. 

Falling tariffs and trade 
barriers in recent yearn have 
unnerved farmers and 
heightened tension with the 
government. Earlier this 
year the government abol- 
ished preferential credits for 
the agricultural sector. 

The government maintains 
that the import restrictions 
are not a setback for market- 
oriented reform and trade 
liberalisation. “More than 
protection, what we want is 
a rationalisation of the sec- 
tor,” says Rafil Alegrett, the 
minis ter of agriculture. 

The food and beverage 
conglomerate. Polar, which 
processes the majority of 
white corn into flour, last 
week purchased 150,000 
tonnes of domestic com at a 
price of Bsl40 (28 US cents) 
per kg. Yet farmers complain 
that the deal undercuts the 
official price of Bsl47 per kg, 
unchanged since last year 
despite 34 per cent a year 
inflation. 


NEWS DIGEST 

Boeing wins 
$4.5bn order 

International Lease Finance Corporation, the Los 
Angeles-based aircraft leasing organisation, has ordered 
61 jets from Boeing of the US. The order is worth about 
$4.5bn, based on Boeing’s list prices. The order comes a 
day after 1LFC ordered 65 aircraft from Airbus Industrie, 
the European consortium. Hie Airbus order was worth 
$4bn at list prices. ELFC is to buy 31 Boeing 737s, two Boe- 
ing 747-400s, 12767s, 10 777s and six 757s. The engines to 
power the aircraft have not yet been announced. 

1LFC said the order would allow it to meet demand 
from airlines, which have increased their aircraft pur- 
chases. Steven Udvar-Hazy, ILFCs chief executive, said: 
"These new jets will ensure that we have a sufficient flow 
to meet our customers’ requirements." Ron Woodard, 
president of Boeing’s commercial aircraft division, said 
ELFC was Boeing’s biggest customer. 

Michael Skapmker, Aerospace Correspondent 

■ CHINESE TELECOMS 

Nokia to expand network 

Nokia, the world's second largest mobile phones group, 
yesterday stepped up its presence in the fast-growing Chi- 
nese telecommunications market by announcing a $300m 
contract to expand its network In Fujian province. The 
Finnish company said the deal, its largest so far in China, 
would lead to a fourfold increase in the region's capacity 
from 600,000 to 2.4m subscribers by the end of 1998. 

The Fujian Post and Telecommunications Administra- 
tion has also ordered Nokia equipment for data warehous- 
ing facilities and network management systems, which 
will be installed by the group's Chinese joint venture 
operation - Beijing Nokia Mobile Teleco mm uni cations. 

Tim Burt, Stockholm 

■ DEUTSCHE TELEKOM 

Israeli group wins order 

Deutsche Telekom. Europe's largest telecommunications 
group, has awarded a $10m contract to Israel’s Ed Tele- 
com, the digital telecoms company, to develop Germany’s 
ISDN system. ECI, which has won several contracts with 
Deutsche Telekom, will supply it with network termina- 
tion units which enable connection of ISDN subscribers to 
an ISDN exchange. The contract follows a decision by 
Deutsche Telekom to select Vocaltec Communications of 
Israel to develop its Internet telephony and multimedia 
services. Judy Dempsey, Jerusalem 

■ CHINESE MOTOR INDUSTRY 

Mitsubishi plans joint venture 

Mitsubishi, one of Japan’s leading vehicle makers, has 
won approval from the Chinese government to set up a 
joint venture engine manufacturing plant in Shenyang. 

MMC has joined with the China Aerospace Automotive 
Industry Group, Shenyang Construction Investment and 
MCIC Holdings to establish Shenyang Aerospace Mitsubi- 
shi Motors Engine Manufacturing Co. with capital of 
Yuan 730m ($88m). The joint venture facility will develop, 
manufacture and market vehicle engines of 2.000cc and 
2,400cc as well as transmissions. The company expects to 
produce 150,000 units a year of both engines and transmis- 
sions. Michiyo Nakomoto, Tokyo 
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A world called 
Sao Paulo . 

investors the 

to join in a partnership 

program as broad and 

lucrative as the total jpag rap ' 

privatization program 

unique opportunity of 
l $;. . participating in one of the 

best public business deals now available 
Latin America - being part of the utilities 
|BgJ;and services infrastructure of the State of 
Paulo, the largest manufacturing and 
consumer center in 
Brazil. In the area of 

generation, the 
State 15 t0 

* transfer control of its 

*** '-SEsfl enterprises ‘ C1ESP ’ 

hands ’ sub-divided 

^^^pransmitting and distributing companies, a 
||Ki||cleai worth over US$ 10 billion. In the next 
IgHp|lew months, the State Government will 
jlBplannounce the winners of the public tender 
PflUpfor consulting services related to asset 
SEpyaJuation, minimum-price fixing, sales 
jlre pStrategies and international placement of 
||B^pprnpany stock. AJso scheduled to go 
HKiprivate is COMGAS, a piped-gas 
j pllpl &lbution company. This state-owned 
^^^^tppany currently provides the city with 
cubic meters of natural gas 

transportation, 
concessions 
^.v:' include 22 lots of 
uf. ' . roads and highways 
totaling 4,700 km 
with a yearly 
revenue-generating 
potential of US$ 

600 million. In 
addition, the State plans to shed another 
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Pressure from representatives of cabin crew for further disruption could lead to 'blight on ticket sales' | Officials 

British Airways talks with union deadlocked 


By Andrew Bdger, 

Employment Correspondent 

Talks between British Airways 
and its cabin crew representatives 
have reached deadlock after 
weeks of negotiation. This raises 
the threat of renewed industrial 
action and disruption to flights. 

However, last night BA insisted 
it remained hopeful about the 
prospects of a peaceful resolution 
to the dispute. It said a series of 
constructive talks had been held 
over the past seven weeks in 


which “significant progress’* had 
been made about saving the £42m 
in cabin crew costs, which the 
Transport and General Workers' 
Union accepted were necessary. 

The talks began in July shortly 
after cabin crew staged a three- 
day strike which badly disrupted 
BA flights, especially out of Lon- 
don Heathrow airport and cost 
the airline £125m. 

Although both sides yesterday 
said officially that the talks were 
continuing, negotiations have 
reached a virtual stalemate. They 


are being held under the auspices 
of Acas, the government-funded 
conciliation service. 

A meeting earlier this week of 
Bassa, the TGWU branch that rep- 
resents 9,000 BA cabin crew, 
called on its parent union to 
resume the dispute, either by call- 
ing another 72-boor strike or 
organising another strike ballot, 

A ballot would be the most 
likely because of the imme- 
diate pressure it would put on the 
company by affecting bookings. 
BA’s passenger numbers fell 4.6 


per cent in July following the 
three-day strike. Many high- 
paying first and business class 
passengers changed their flights 
to other airlines, resulting in a 9 
per cent fall in the airline's pre- 
mium traffic. 

One source close to the talks 
said: “It would take four weeks to 
organise another ballot and then 
require seven days' notice of 
action - that’s a five-week blight 
on ticket sales.” 

The next move is expected to 
come from Bill Morris, general 


secretary of the TGWU, although 
the union said it would be making 
no comment this week. Any fur- 
ther escalation of the dispute 
could, therefore, coincide with 
next week’s annual conference of 
the Trades Union Congress. 

The union must also weigh 
carefully, however, whether to 
call for more Industrial action. 
July’s disruption was mainly 
caused by 2,000 cabin crew calling 
in sick. BA said fewer than 300 
went on strike. 

Robert Ayling, BA's chief execu- 


tive, said: "We are totally commit- 
ted to fywmnning talks with the 
union, in order to achieve a fair 
and sustainable settlement that is 
acceptable to all parties in the dis- 
pute a nd is in the Interests of all 
our employees, shareholders -and.j 
above all our customers.” 

BA said both sides were agreed 
that, the proposed savings and the 
pay restructuring for cabin crew 
were vital to ensure that the air- 
line remained at the forefront of a 
fiercely competitive global indus- 
try. 


T one of long struggle softens 


B ritain's trade union 
leaders are keen to 
stress that they want 
to be partners with business 
In improving company per- 
formance. They did so again 
on Tuesday at a meeting 
with Tony Blair, the prime 
minister. 

“We want to develop a 
sense of common action and 
purpose with employers,” 
said John Monks, general 
secretary of the Trades 
Union Congress. 

A keynote speech at next 
week's TUC annual confer- 
ence from Adair Turner, 
director-general of the Con- 
federation of British Indus- 
try, is expected to underline 
the readiness of industry to 
cooperate with Mr Monks’s 
vision of a “new unionism”. 
The confederation is the big- 
gest UK employers' lobby. 

“The days when trade 
unions provided an adversar- 


Leaders want 'settlement based 
on partnership’ instead of old- 
style conflict, says Robert Taylor 


lal opposition force are past 
in industry,” Mr Monks told 
the F inan cial Times. “We 
have to admit that one of the 
reasons for the UK's inade- 
quate post-war economic 
record has been bad indus- 
trial relations and trade 
unions must take some of 
the blame.” But. added Mr 
Monks. It has become “too 
easy for companies to mod- 
ernise working practices by 
trampling on their own 
workforces". 

He wants a "new settle- 
ment based on partnership” 
which provides employees 
with basic minimum work- 
place rights. 

In meetings with the 


prime minister since 
Labour’s general election 
victory in May it has been 
made dear to Mr Monks that 
Mr Blair is keen on the TUC 
agreeing a shared agenda 
with employers. 

Mr Blair is worried that 
much of what the TUC 
wants — the national mini- 
mum wage and an extension 
of employee rights under 
European Union directives 
after the UK signs the social 
chap ter — could undermine 
the flexible labour market. 

If Mr Monks could win 
employer support for his 
new unionism, he would be 
better placed to assure the 
prime minister that onion 


demands are unlikely to face 
fierce resistance from 
employer organisations. 

“There is a new attitude in 
the unions in industry,” said 
John Cridland, the CBI’s 
human resources director. 

Privately, the TUC has 
been trying to establish 
closer relations with the 
CBI. Initially, they discussed 
a joint approach on training 
and education. 

The TUC will receive an 
Investors In People award 
next week for Its commit- 
ment to new management 
techniques in running its 
own organisation- 

But Mr Monks and senior 
union leaders are also trying 
to reach agreement with the 
CBI over the controversial 
issue of union recognition. 

Labour is committed to 
providing a legal right for 
employees to secure repre- 
sentation for their union in 



row over 
remit of 
drug tsar 

By Jimmy Buna in London . 

Applications for tfaene*j«b_ 
of -drug tsar* dose today 
pmtri signs that gove rnm ent 
officials have been unable io 
agree the scope of the job. 

The post was advertised in 
August under the title UK 
anti-drugs co-ordinator, 
though it referred to the 
“drug czar”. Xt was billed as . 
high profile post with 


negotiating with their com- 
pany. 'The TUC general sec- 
retary accepts most employ- 
ers remain opposed in 
principle to recognition by 
law. But he believes the CBI 
accepts that legislation will 
be introduced and employers 
are ready to discuss the 
details of how it would 
apply. 


The p rim a minister would 
like a joint approach to this 
problem, believing that vol- 
untary arrangements are 
preferable to the use of the 
law against employers. 

This seems unlikely to 
happen. Mr Cridland said 
the two sides could not agree 
an the definition of a bar- 
gaining unit in a company. 


the basis for recognition, or 
what the threshold of 
worker support should be to 
trigger such recognition. 

The TUC and CBI are also 
discussing equal opportuni- 
ties. labour market flexibil- 
ity and employability, and 
preparations for possible UK 
membership of European 
monetary union. 


Sacked dockers scorn proposal for jobs co-operative 


By Robert Taytor, 

Employment Editor 

Leaders of the docks dispute In 
the north-west England city of 
Liverpool have rejected a feasibil- 
ity study by KPMG, the manage- 
ment consultants, which recom- 
mends the creation of a labour 
co-operative to resolve one of the 
country’s longest industrial con- 
flicts. 

The confidential report, com- 
missioned by Mersey Docks and 
Harbour Company and the Trans- 


port and General Workers union, 
calculates the organisation could 
employ between 25 and 28 
full-time stevedores to carry out 
dock work after two years. 

But the dockers' leaders insist 
all 327 men who were dismissed 
nearly two years ago for refusing 
to cross a picket line must have 
their jobs back. At present their 
work Is being carried out by 
replacement workers. “The report 
is unacceptable and not the basis 
for an agreement.” said Bobby 
Martin, a dockers’ representative. 


The Mersey Docks and Harbour 
Company said it supports KPMG's 
proposal of a dockers' co-operative 
“subject to competitive charges, 
working arrangements and pro- 
ductivity levels being offered”. 

The KPMG report says the co- 
operative’s financial position 
would be “fragile, even on the 
basis of an optimistic assumption 
about market penetration” and 
warns it would “require adequate 
financial backing until a sustain- 
able break-even or profit position 
is reached". 


Start-up costs are estimated at 
£20,000 ($32,600). 

• Twenty companies are in dis- 
pute with their employees, refus- 
ing to accept that recognised 
trade unions should negotiate pay 
and benefits for their workers, the 
latest Trades Union Congress sur- 
vey claims today. 

“These are completely unneces- 
sary conflicts,” said John Monks, 
the TUC's general secretary. 
“Labour's general elec tion mani- 
festo has made clear the new gov- 
ernment supports recognition 


where it is backed by a majority 
and that it is committed to a new 
recognition law to achieve stable 
and orderly industrial relations.” 

Union recognition campaigns 
are tailing place In 61 companies 
involving 76,000 employees, 
according to the survey. They 
include Abbey National. Cable 
and Wireless Comms. Allied 
Doxnecq and RJB Miring . 

The trends survey also shows 
that unions have secured an esti- 
mated £A2m in compensation for 
employees before industrial tribu- 


nals over the past six months. The 
average award in unfair dismissal 
cases was £5,512. It also shows 
that one in five unions predicts an 
increase in future strike action 
while nearly two-thirds of than 
had held industrial action ballots 
in the past six months. Only 179 
out of the 613 ballots held led to 
industrial action. 

While 22 per cent of disputes led 
to workers winning all their 
demands, a further 59 per cent 
secured some of what they 
wanted. 


direct access to the prime 
minister, Tony Blair. _ 
According to the advert 
tisement the job would 
involve “ensuring coherence 
at a national and Interna- 
tional level” In the UK’s 
fight against drug abuse and 
trafficking. It has emerged 
that Mr Blair's office gave 
its blessing to the advertise- 
ment despite complaints in 
other departments that the. 
term “drug czar” was in- 
appropriate and potentially 
'misleading. 

It was borrowed from tin 
US where the director of 
national drug control policy 
is supposed to co-ordinate 
the efforts of >30 government 
departments. The current 
US drug tsar is General 
Barry McCaffrey, the most 
decorated US general. But 
his record in combating the 
problem has been mixed. 

The UK Foreign Office is 
thought to be that 

the drug tsar’s role should 
be U wilted to national pol- 
icy. It says the UK’s inter- 
national eff or ts are led by a 
senior official at the Foreign 
Office. This post was created 
by the previous Conserva- 
tive administration two 
years ago and confirmed by 
the Labour government. 

Derek Plnmbly, the pres- 
ent co-ordinator at the For- 
eign Office, travels widely 
and chairs an internal civil 
service committee which 
includes health. Customs 
and inteffigenoe officials. 

The drug tsar would 
report to a separate cabinet 
subcommittee chaired by 
Ann Taylor. Mrs Taylor's 
office said yesterday the . 
’main focus” of the new 
post would be on developing 
a national drugs policy. 
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tapes Med Perch lor Global Bum 


If you want to do business in 
Europe, don't let our location fool you. 
Madeira is a region of Portugal and the 
people of Madeira have a passion for 
international business that dates back 
centuries. It's this passion for quality ser- 
vice and cost-efficient operations that is 
making Madeira’s new international 
business centre such a success. 


Here you U find over 2,000 
companies in financial services, 
international services and ship- 
ping, as well as in manufactur- 
ing for Europe and the world 



MADEIRA 

DEVELOPMENT 

coMfiwv 


within an industrial free trade zone. And 
the advantages are nothing but special. 

So get a new vantage point on Europe 
from its perfect perch for global business. 

Come to Madeira. 

Madeira 

Where Global Bimuiam 
uf a Way of Life 

Rua Imperwrfe Da Am«a, RQ Booc 4164*9052 
FUNCHAL CODEX-MADBRA-PORTUGAL 
Tefc(35l-9() 225466 Fax (35 1-91)228950 
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COMMONWEALTH 

SECRETARIAT 


The British 
Government 


FINANCIAL TIMES 
Conferences 


Commonwealth Business Forum 

22 & 23 October 1997, Hotel Inter Continental, London 

This major event arranged, on the eve of the 1997* Commonwealth Heads of Government Meeting, will 
provide a unique platform to develop further trade and investment within the Commonwealth and offer 
an unrivalled opportunity for- senior business executives — from both within and outside the 
Commonwealth — to expand their global business. . 

Keynote Speakers: 

Tut Hon John Howard, Prime Munster of Australia 
; The Rj Hon Owen Arthur MP, Prime Minister of Barbados 

. The Rt Hon Jean Chr£T 1 en, Prime Minister of Canada ■ 

The Hon Goh CHOK TONC r Prime Minister of Singapore 
HE Chanoiuka Bandaranajke Kumaratunga, President of Sri Lanka 
... HE Mr YowERI Museveni, President of Uganda ■■ 

The RtHon tony BtAmhfP, Prime Minister of the United Kingdom ’ 

HE Chief Emeka Anyaoku CON, Commonwealth Secretary-General 


* !• H 
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'Chairman:. ” 

.^ItaRTfiroil^EAktlGURNSCBE . 
'Onirmarj : . / . / 

CbminDqto*»&k! Development Corporation,' 
UK 

Vm'CBAiudAN: ... » *" ' 

f MrCTKB. Ramapso&a 
Ex«i^vcOepirtyChrtnw» • 

New Africa mvestments limited 
. South Africa ... 

CONFIRMED SPZAKERS lNCUWE: 

. The Rt Hon Margaret Beckett ’. 
.Presided* Of .the Boartf-q* Stasfc 
Secretary of Stale for Trade and Industry. UK 

Tte HOnMrPChioambas»vs 
.Minister of Finance. Iru&a , 

.'Mr-Kekston M Coombs • 

'Managing Director 
CUCO Energy Company, Trinidad 


*tH£ Rt Hon Robin Cook mf 
• Secretary of State for Foreign and 
. Coraownwedth AHantJ.UK 

Mr HughFuetcher 

Chief Executive Officer 
Rettjwr Challenge limited 
New Zealand 

MR Bo Ky/DN P&JC ' 
Chairman 


SamE Jonah •* 

- :Cfr& Executive'- 

AshauUG6blfiekl»G0Q$kmy limited. Ghana 

TfcsHa* MrShahA M S Kosia 

• Minister for Kretaco, Bangladesh 

• MrJacousS Lamarke . 

President and Chief Executive Officer 
5NC- La valin Group, Canada 


Dato' Ir lee YtaE Cheqnc, 

President and Chief Executive Officer 
KTA Tenaga Sdn Bbd, Malaysia 

The Hon Herbert M Murerwa mp 
M inister of Finance, Zimbabwe 

Sot William Purves cm, dso 
G roup Chairman 
HSBC Holdings pic, UK 

Mr Paul Salter: 

Group Managing Director 
Transfidd Defence Systems Ply Ltd. Australia 

MR Shaukat Tarin 
P resident 

Habib Bank Limited, Pakistan 

-- IkAMnn 


Thejrj: Group 




KPMG 


oAj * t » r *rjfc 

a i . . , _ . Rover G hour 

. „ ?™Jtdjrised to register as soon as possible. 


COMMONWEALTH BUSINESS FORUM l^on. 22 * ri October I W7 

Mr/Mw/M«fMs/Dr 


1554TB 


First Name 


Sunwme 


Positron 


Company /Qrgantmkm 

Addnss 


City 


FEES ARE PAYABLE IN ADVANCE 
3 Pbasc reserve one place at the rate of £1. 1 75JX) 

(HJMaOO plus UK VAT at I7JT-) 

3 Cheque endewd made payable to FT Conferences 

3 Bank Transfer hr FT Conteienore. Midland Bank cfc, 

City ri London Corporate Office, Areou nr 10 amber. 77 OOWK 
Son Code -HHE-SJ International SWIFT Code MIDLG8Z2 
‘f*ve enufr ttAnw utmt as nfirtotg) 

3 nease charge my AMEX/MasteCatd/visa with £ 

Card Number 


famode 


Caomrv 


ExpoyDatg 


Sgnature of Cardholder 


Tel 


Fax 


For information on Madeira and how we can help your business, write or fox us at our address. 
You can find us on the Internet at httpVAvww-5dmadeJra.pt/ E- mail sdm@sdm.pt 
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age acy chief claims offers are still being made for pictures of princess bleeding but still alive 





hi London 


arrest likely in Diana investigation 


^ m Lon «oi 
^wdAixtowr Jac* to Pads 


' v • ' ' '■'• " ' ■: 

‘ V*70®P^T*^ appeared dose last 
^ ajTes ^ * fortfaer eS 


paparazzi after 
- - alleged that wad* . 

^ *>eing made ; 


rained ph^ographer 
sought fe thought to have 
frtHh tlie stone of Stm- 


- - ; '^,:j “*■ awiuB ul arm. 

- $*???: crash affer taking photo- . 

■ •-rfi ll.". ." ' ■'• — -L ; ; 


graphs of the vktims .inside the 
car. iaentifled. after 

French police mounted an elabo- 
rate operation -‘tp- . entrap his 
employer, taurent -Sola, the 
owner dz^T 'dfredtor of the L.S. 
Difusfon agency; • ■ 

:;.iA police officer posed as a 
.■potential bnyer cf ihe photograph 
: which shows a dear profile of 
Diana bleeding-bat still alive. 

Mr Sola, who has been ques- 
tioned by police yesterday, tdd 
the FT that in the early hours of 
Sunday morning he bad received 


offers from around the world for 
the photograph. “The offers 
included substantial sums from 
foiur British tabloids, running into 
thousands of pounds,” Mr Sola 
said. “The offers are still continu- 
ing from around the world 
although I am no longe r selling.” 

Judge Herv6 Stephan on Tues- 
day placed under formal investi- 
gation for manslaughter and fail- 
ure to assist a person in danger 
Six photographers and a motorcy- 
clist, provoking outrage from 
some photographic agencies. 


Paris police have seized a num- 
ber of photographs taken at the 
scene of the accident in efforts to 
track down those who took pic- 
tures. 

But journalists in Paris claim 
that the police are distracting 
public attention from the deepen- 
ing mystery surrounding the 
causes of the crash. 

In London last night, Michael 
Cole, spokesman for Mohammed 
Fayed, father of Dodi. said: “We 
have got to have a thoroughgoing 
inquiry to establish all the facts.” 


He would not comment on 
potentially «ngnrfirant - although 
as yet unconfirmed reports which 
emerged last night - that the car 
Involved in the crash had suffered 
damage weeks earlier and had 
been subject to repairs. 

A senior French investigative 
journalist said last night that, the 
story had been confirmed by 
sources dose to the Ritz hotel, 
which Mr Fayed owns. Mr Cole 
denied a separate report that the 
chauffeur of Diana's car bad not 
been property licensed. 


Meanwhile Paris hospital offi- 
cials indicated that it would be a 
number of weeks before a key wit- 
ness to the crash - Trevor Rees- 
Jones, Diana’s bodyguard and the 
only survivor of the accident - 
would be able to talk to investiga- 
tors. They described his condition 
as serious but not life threatening. 
He had suffered injuries to Ms 
brain and lungs. 

Several other French celebrities 
added their voices to the calls for 
tighter controls on intrusion into 
private lives by paparazzi 


Insurance 
fears over 
computer 
‘bomb’ 


By Christopher Adams, 
Insurance Correspondent 
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NEWS DIGEST 






exaco 


suit 


the US oil company, is fodng prosecution after . 
.admitting yesterday, that an ofl spill at the Captain field 
•ta. the North Sea late last month was much-worse than 
repeated. Government statistics show ft was the worst oil 
.spin from an offshore installation shy** 1988. An 
; ?r^art ngo -the inciden t has been salt to a Procurator Fis- 
:C3u (public prosecutor) in Scotland for possible prosecu- 
" turn. An infernal company inquiry into the tnddent has 
: also been passed to the Procurator FtscaL 

Tire incident' took place shortly after midnight on 
August 24. Estimates from Texaco suggested that only ISO 
tonnes of oil had been spilled. But later calculations con- 
firmed that 685 tonnes was the true figure. 

The oil from the Captain fie ld is relattvely hfiavy 
‘by North Sea standards chemicals were to 
Asperse it - Robert Corsdne 


THE ECONOMY 


Services show signs of slowing 


.Business activity in the service sector is still strong but 
starting ibo show signs of moderating, according to the lat- 
est survey . Inflationary pressures within the sector 
appear to be building, say analysts, with higher wages 
apd costs reported in August- The Chartered Institute of 1 
Purchasing and Supply yesterday said its monthly survey 
'Of 600 companies indicated that activity was still increas- 
ing last month, but at a slower rate than previously. , 

.. Peter Thompson, institute director-general, said: ‘‘Some 
sectors of the service economy are re portin g that higher 
' interest rates, and the prospect of further rises, are cool- 
: mg activity down. But overall growth remains strong." 

- All the ccanponents of the index remained positive in 
August, suggesting continued strong growth. But most 
-readings have eased since the start of summer. The busi- 
ness activity Index peaked at 64L2 in May. It fell to 62.1 in 
July and fell further to 58.6 last month. An index reading 
shove 50 indicates expansion. Richard Adams. 



bush all the acts, been property licensed. private lives by paparazzi. 

Adams spurns caution by 
Blair on united Ireland 

By Bruce Clark in objective as is Possible". He believed Unionist suDnorters 


By Bruce Clark in 
Washington 


AnoctaMd Press 

Gerry Adams talked of the best chance this century for peace 


Gerry Adams, president of 
Sinn F&in, the political wing 
of the Irish Republican 
Army, yesterday rejected 
assertions by the UK prime 
minister that a united 
Ireland was unlikely in fh** 
forseeable future. 

"There will be, should be 
and can be a united Ireland 
in our lifetimes,” he insisted. 

Asked whether Sinn F£in 
would ever sign up to a set- 
tlement falling shot of its 
maximum goal, he said that 

both the British and Irish 
governments had signed up 
to the principle that "noth- 
ing is agreed until every" 
thing is agreed”. 

But in a slightly softer for- 
mulation, he said his party 
had the immediate goal of a 
"democratic peace settle- 
ment” which should "go as 
far as possible along the 
road towards our political 


objective as is possible". He 
added: "We have a very clear 
political goal and our politi- 
cal goal is to see the people 
of Ireland living in peace 
and in harmony without the 
interference of the British 
government" 

Mr Adams also predicted 
that the Ulster Unionist 
party would swallow its 
doubts and join the settle- 
ment talks, to which all the 
region's parties have been 
invited later this month. The 
Ulster Unionists are the larg- 
est pro-British party in 
Northern Ireland. 

"We want the Unionists 
there,” the Sinn F&in leader 
said. "Come and join us - if 
you can't do it on September 
15, do it as quickly as possi- 
ble.” 

Mr Adams told the 
National Press Club: "Let me 
also say that it’s my view 
that David Trimble [Ulster 
Unionist leader! will be 
there.” He added that he 


believed Unionist supporters 
were advising their leader" 
ahfp to join the talks. 

1 would also like to see 
Ian Paisley there, but that’s 
their choice,” he said, allud- 
ing to the leader of the 
smaller har dline Democratic 
Unionist party which, along 
with the UK Unionist party, 
has firmly ruled out partici- 
pation. 

Mr Adams spoke to the 
Press Club before a round of 
high-level meetings in Wash- 
ington. They Include talks 
with Sandy Berger, the US 
national security adviser 
whose deputy Jim Steinberg 
is closely involved in shap- 
ing Washington's Irish pol- 
icy. 

George Mitchell, former 
US senate majority leader 
who will chair the peace 
talks, told Sky television in 
the US that he believed in 
his "heart and soul” that . 
agreement would be I 
reached. 


Three-quarters of UK 
companies would have legit- 
imate grounds for claiming 
against their insurers if 
they suffered financial loss 
from the "millennium 
bomb”, according to a confi- 
dential report for the insur- 
ance industry by the law 
firm Cameron & McKenna. 

Existing policies that 
insure companies on an "all 
risks” basis against busi- 
ness interruption and prop- 
erty damage would probably 
pay out says the report 

Cameron & McKenna has 
advised insurers to extract 
pre-contr actual promises 
from buyers that they have 
taken steps to eliminate the 
problem. It warns that stan- 
dard exclusion clauses may 
be inadequate. 

The Association of British 
Insurers, which commis- 
sioned the report but has 
not published its conclu- 
sions, estimates that 75 per 
cent of companies have the 
**all risks” insurance cover 
against business interrup- 
tion and property damage 
which could be vulnerable 
to rlwhoK. The report is the 
strongest independent asset" 
tf on that insurers will prob- 
ably have to meet the bil- 
lions of pounds in losses 
which companies could suf- 
fer if their computers fail. 

The millmntnni bomb IS 

the problem arising from 
computer memories storing 
years as two digits rather 
than four. Many will be 
unable to distinguish 
between 2000 and 1900. 


• SCOTLAND 


Bilateral 
deals 
likely at 
Lloyd’s 


Business report rejects devolution 


By Christopher Adams, 
Insurance Correspondent 


More than two-thirds of businesses in north-east Scotland 
donot want a Scottish parhament and nearly 80 per cent 

reject the idea of it having the power to raise taxes, 
according to a survey. Tbepbll, ahead of next Thursday's 
referendum on Scottish devolution, was carried out by 
Grampian Business Products, an office supplies company 
in Aberdeen, using a database of. LfiOOTocal'campahies. 

A; survey of 200 finance directors across, the UK con- . 

! dneted by Accountancy Age magazine, showed that 41 per 
bent believe a Scottish parliament should not have tax 
rai^ng powers, whfle 31 per <^tthinkth&nheces«ary. 
for the proposed parliament to have a degree of v. 
autonomy. : James Buxton, Edinburgh 


■ LAWYERS ADVANCE . 

Solicitors become Judges 


The first two City of ixuktau solicits 
High Court judges were appointed yesterday. Lawrence 
Collins, head of litigation at Herbert'Smith, the City taw 
firm, and Arthur Marriott, a partner of the US law firm, 
Debevolse & Plimpton, wjH begin sitting immediately In 
the Chancery Division and Queen's Bench Division of the 
High Court respectively. Their appointments flow directly 
from/ the reforms of the legal profession introduced by 
Lord Macfcay , the former. Lord Chancellor (the head of the 
judiciary}, and the breaking of barristers’ .200-year monop- 
oly an advocacy in the High Court. Solicitors traditionally 
act as adtototes in lower courts and brief barristers for 
. cases in Higher courts. 

This year Mr Collins and Mr Marriott were the first 
pr actising solicitors to be appointed Queen’s Counsel 
Rnssell Wallman. head of communications at the Law ; 
Society, which represent solicitors, said the latest appoint- 


ments were a step forward. 


Robert Rice 


■ TOURISM 

Visitors from N America op 15% 


Tim number of itorth American visitors to Britain rose 35 
per cent to L9ih in the fhst^alf of the year; the Office for 
National- Statistic reported. Total overseas numbers of 
mam for the first six months of the year were similar to 
the total for tha first half of 3996. 

- But thfenumber af west European visitors in January to 
Jinie 1997 fell 3 per cent to 7.5m. “The short-break market 
from.Etmjpe is suffering frdm the rise in the value <rf the 


very strong perffamance from North America^sald Brit- 
ish Tourist Authority chief executive Anthony Sell 


Lloyd’s of London will 
probably introduce contro- 
versial reforms next year 
that would allow underwrit- 
ers to buy space on their 
own syndicates from Names 
in ”bHateral” deals. 

Such a move would, how- 
ever. be accompanied by a 
review into the auction pro- 
cess. 

This is the only way for 
Names - Individuals who 
have traditionally backed 
the insurance market — to 
realise value cm their partici- 
pation by trading capacity. 

Some underwriters had 
been pushing for bilateral 
deals to be introduced as 
soon as possible, in a bid to 
accelerate the restructuring 
of syndicates at Lloyd’s into 
businesses backed by perma- 
nent capital. 

Few underwriting agents 
have full control over the 
syndicates they manage and 
must raise capital annually 
from Names. Some complain 
this makes it difficult to 
make long term Investment 
decisions. 

But Lloyd’s Is concerned 
that bilateral deals, in which 
underwriters would trade 
syndicate capacity with 
Names . on an individual 
basis, may reduce liquidity 
in the auctions where blocks 
of capacity are matched with 
the highest bidders. It has 
rejected calls for changes to 
be made this year. 

The auctions, which were 
introduced in 1994, have 
been criticised by some at 
Lloyd’s because buyers are 
effectively making "sealed 
bids" and have no way of 
knowing whether their offer 
w£Q be successful 


ioin bid for 


tattk transporter contract 


By Roea Tteman hi London 


A four-company consortium 
has offered to build a fleet 
or tank transporters for the 
. British, army, and operate 
than in peacetime and war. 
_ Theronsortfum includes off- 
1 shoots of Ryder and PHH of 

them'-.:.. 

The bid, -worth up to 
£500m ($815mj . over 20 
years, has bean dra wn up by 
the Tactacon consortium tn 
-response to a request from 
the Ministry Of Defence for 
proposals to renew its tank 
transporter .fleet- "- 
. The project is to go ahead 
under the govenffiijent's prir 
vate/ finance . -initiative, 

^ridt/atnis to attract pri- 


vate capital to pubtic sector 
schemes. 

Among the options tabled 
is an offer to provide civil- 
ian drivers and mec hanic s 
to deUvur' tanks to wartime 
combat zones and maint a i n 
the 122- tonne low-loader 
trucks. 

The Tactacon consortium 
consists of Alvfe Unipower. 
Ryder Defence. PHH Vehicle 
Management and 3 Henry 
Schroder, 'the - merchant 
hank, Airis Uni power, a 
gabsktiary of UK* armoured 
vehicle maker Alvls, would 
build the 140 transporters. 

Ryder Defence, a subsldr 
ianr of tire US track-hire 
group Ryder, and PH H, a 
subsidiary of the US PHH 


Corporation, have experi- 
ence operating light 
armoured vehicle transport- 
ers for British forces serving 
with the United Nations in 
former Yugoslavia. Schro- 
ders has extensive experi- 
ence of financing PET pro- 
jects, including contracts let 
by the defence ministry. 

Outline details of the bid 
were revealed at the Royal 
Navy and Army Equipment 
Exhibition at Faraborough 
in southern England. The 
mhristiy has asked respon- 
dents to indicate' how. they 
would provide the capacity 
to . move, up to 140 72-tamre 
Challenger 2 tanks up to 250 
km in 24 hours across 
unknown terrain. 
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TECHNOLOGY 


Vanessa Houlder discusses the vital role nanotechnology will play in the next cen 


Worth Watching • Vanessa Houlder 


I n recent years, a new breed 
of scientific entrepreneur 
has created some remark- 
able business start-ups in 
industries ranging from comput- 
ing to biotechnology. Could nano- 
technology - the manipulation of 
matter at a near-atomic scale - 
be the next subject to seize the 
imagination of business-minded 
academics and investors? 

At Oxford University, Joshua 
Silver, who has recently set op a 
fledgling company called Oxford 
Nanotechnology, is convinced of 
his discipline’s commercial 
potential. “We believe there will 
be a parallel between nanotech 
companies like ours and those in 
biotechnology," he says. 

Or Silver, a lecturer in atomic 
and laser physics, raised a first 
tranche of £150,000 in April from 
a group of investors to fund his 
company, .which is chaired by 
James Noble, a well-known figure 
in the UK biotechnology indus- 
try. 

The company will own the 
intellectual property of its work 
creating nanostructures using 
slow, hi g hl y charged ions - pro- 
duced in a device called an “elec- 
tron beam ion trap” that was 
originally developed for the US 
government’s “star wars" defence 
programme. 

Nanotechnology is often associ- 
ated with ambitious, futuristic 
visions such as tiny robots carry- 
ing out molecular repairs in the 
human body, which sound more 
like science fiction than serious 
science. 

But David Howie, the 27-year- 
old scientific director of Oxford 
Nanotechnology, stresses the 
importance of distinguishing 
between “bottom up” and “top 
down" nanotechnology. 

The “bottom up" school of nan- 
otechnology, which is concerned 
with assembling individual 
atoms or molecules into materi- 
als is an ambitious, controversial 
field. Whereas “top down" nano- 
technology, which produces 
nanostructures from bulk materi- 
als, has fewer hurdles to over- 
come and attracts less scepti- 
cism. 

Oxford Nanotechnology is con- 
cerned with one of the most 
prominent areas of “top down" 
technology - creating the new 
generation of semiconductor : 
equipment which will be needed 
when the conventional litho- 
graphic methods reach their lim- 1 
its. i 

The company believes it can i 
open up new opportunities in ] 
nanolithography fry firing slow, i 
highly charged ions at a surface ] 
that accurately creates holes of a 
few nanometres in size. There are j 


Matters of 
scale 



Dr SHvsn the dbdpHne has commercial potential 


several hurdles to be overcome: it 
needs to deflect the charged par- 
tides to “write'* on a chip and 
the process needs to be speeded 
up significantly. Nonetheless. Dr 
Silver is convinced that, at the 
least, ft could play a vital role in 
niche areas of the semiconductor 
industry. 

Oxford Nanotechnology maims 
it is the first UK company specifi- 
cally devoted to nanotechnology. 
But outside the UK. and particu- 
larly in the US. there are growing 
numbers of nanotechnology com- 
panies. 

Nanothinc. an internet-based 
publisher of information about 


nanotechnology has identified 
more than 400 companies gener- 
ating SSbn (£3 bn) from nanotech- 
nology. Its definition of nanotech- 
nology is broad, embracing 
scanning probe microscopy 
equipment, molecular modelling 
software, microelectrom echa ni cal 
systems, nanolithography, new 
materials. X-ray crystallography 
and some aspects of biotechnol- 
ogy. 

The companies working In this 
field vary enormously. Many are 
small and rely heavily on collabo- 
rations with other businesses. 
There is even a “virtual" not-for- 
profit company, made up of an 


ad-hoc group of scientists design- 
ing a nanocomputer on the Inter- 
net 

Most existing nanotechnology 
companies are working in areas 
that are already - or close to - 
yielding commercially 
feasible products. But some are 
highly speculative. For example, 
Zyvex. based in. Richardson. 
Texas, describes itself 
as the first molecular nanotech- 
nology development company. 

Its goal is to build a manufac- 
turing plant or “assembler” capa- 
ble of manufacturing materials 

There is even a 
‘virtual' company, 
made up of 
scientists designing 
a nanocomputer 
on the internet 


with atomic precision. It envis- 
ages using techniques such as 
cutting up carbon nanotubes and 
bonding them with interconnect 
molecules to make new materi- 
als. Jim Von Ehr, the company's 
founder, is convinced that this 
sort of technique will become via- 
ble within 20 years, even without 
commercial funding. He believes, 
however, that his company can 
accelerate the development of the 
technology to within 10 years. 

The visionaries of the nano- 
technology industry are also rep- 
resented in big business. Ralph 
Merkle, one of the prominent 
advocates of molecular nanotech- 
nology, is a research scientist at 
Xerox Palo Alto Research Center. 

International Business 
Machines rqr| claim to be behind 
some of the most profound devel- 
opments in the field. The scan- 
ning tunnelling microscope was 
invented at IBM’s Zurich 
Research Lab; its scientists were 
the first to position, individual 
atoms when they wrote the 
letters “IBM" with 35 xenon 
atoms in 1969. 

This year, working in conjunc- 
tion with Cambridge University 
as part of a European Union 
Esprit project, they succeeded in 


positioning individual mojecqies 
at room temperature. Their 
advances, says IBM, could inti- 
mately be used to construct 
ultra-dense data storage devices 
or ultra-small electronic compo- 
nents with wires just one-, mole- 
cule wide. - 't 

The conviction that nanotech- 
nology will play a crucial' role in 
the next century is widespread. 
Last year, the European Parlia- 
ment published a scientific and 
technological options assessment 
“Molecular manufacturing, 
which is highly energy- and 
re s o a rces-efBcient, could take the 
place of present-day industrial 
manufacturing," it s aid 
Such fundamental advances 
are unlikely to happen quickly. 
Without a number of very signifi- 
cant inventions, the most radical 
aspects of nanotechnology , are. 
unlikely to materialise before 
2020, in the EXTs view. ‘ ' 
The success of nanotechnology 
is not inevitable. It Is not yet 
clear whether tt wifi be- possible 
to mass-produce ' nanoscale 
devices that are much - cheaper 
than conventional devices. It is 
also unclear whether there will 
be the international and inter- 
industrial co-operation needed to 
succeed in the industry's most 
ambitious goals. 

. hi the UK, for example^ there is 
concern that a lack of govern- 
ment support for nanotechnology 
will hamper researchers’ efforts. 
Last November the- Parliamen- 
tary Office of Science and Tech- 
nology cited fears that the UK 
would lose its strong position in 
nanotechnology, in much the 
same way as it lost ground in the 
microelectronics industry fn the 
1970s. 

Some researchers have misgiv- 
ings about the growing emphasis 
on commercial funding. “The 
trend in funding away from basic 
research and towards application- 
oriented research . . . could w«»ii 
that short-term, applications are 
developed everywhere, in compe- \ 
tition, and that the future devel- 
opment on any technology at the 
nanometre scale is inhibited due 
to a neglect of basic research 
now,” said the European Parlia- 
ment’s assessment 
But whatever uncertainties the 
nanotechnology industry feces in 
the long term, there seems little . 
doubt that its short-term applica- 
tions could be hugely valuable - 
being worth as much, as £8Qbn by 
2000, according to the Parliamen- 
tary Office report 
The combination of rich finan- 
cial rewards and a chance to real- 
ise innovative ideas is likely to 
tempt more researchers to set up 
their own companies in this field. 



Sensor's size 
brings flexibility 

Doctors may soon be able to 
carry out blood tests almost 
anywhere using a hand-held 
soisar being developed at the 
University of Washington. 

The equipment is based on a 
technique called surface 
plasmon resonance, which 
detects the presence of spedfic 
chemicals in light reflected off 
the sample. 

Although the technology has 
been in use for many years, it 
has been too bulky and 
expensive to be used outside - 
the lab. Now the equipment has 
been shrunk to the size of a 
laptop computer and its cost 
reduced from $200,000 
(£134400) to under $2,000. The 
technology, which has been 
licensed to Biacore, an 
instrument maker, and to 
Ikoaos, a Portland-based 
start-op company, could _ 
become available by the end of 
next year. 

In addition to medical tests, 
the sensors can be used to 
detect pollution, explosives and 
a v ar iety of other chemical 
agents. 

University of Washington: US, 
tel2065432894: http:\! 
unow.washmgton.edu! 


Ceramic that can 
stand the heat 

Researchers in Japan have 
developed an ultnKStrong 
ceramic composite that can be 
used at temperatures of up to 
1,700°C, according to a report 
in today’s Nature magazine. 

Whereas conventional 
ceramics are made of whiskers 
or fibres of a tough substance 
embedded in a ceramic matrix, 
the new ceramic is made of 
Inte r p e n etrating networks of 
single crystals. 

The researchers, from Ube 
Industries in Ube City In Japan, 
believe the ceramic will prove 


useful In a rang* of . 
JJ^empenrture engineering 

applications, such **6“ 
turbines and power geH«atta» 

systems. ■ 

Ube Industries: Japan, tel 
836316139; e-mail: 

252Z2U-Q ube -in d. cojp 


Silence of the 
spheres 

Tlnv, hollow Spheres with 
remarkable noise-absorbtag 
qualities could be used to 
soundproof everything fr om 
homes to car exhaust systems, 
according to researchers at the 
Georgia Institute of 
Technology. 

The spheres, which can be 
poured into existing structures, 
promise to be more versatile . 
than most other acoustic liner 
materials, which are us ually 
ore-shaped. Another advantage 
ofthespheres is their ability to 
withstand very high 
temperatures. 

The material, which is • 
undergoing further 
development and tests, is made 
by Ceramic Fillers, a company 
formed by researchers at the 
Georgia institute. 

Georgia Institute of 
Technology: US. tel 7705287054; 

http:! !ietcu\gtri.ga teeh.edu; ' 

rcahtml . 


Lower silicon costs 
for solar cells 

One way of catting the cost of 
solar cells would be to reduce . 
the amount of silicon needed 
for each module. 

At present, 90 per eent of the 
silicon wafer plays almost no 
pjfrt in generating electricity, 
but acts as a mechanical 
substrate. Researchers at the 
Fraunhofer Institute for Solar 
Systems in Germany are 
developing a technique in 
which an inexpensive substrate 
is coated with a thin layer of 
silicon - using just 10 per cent 
of the silicon used in 
conventional methods. 

More work is needed to 
improve the efficiency of the 
cells produced in this way, 
which c ur rently stands ax 93 
percent. 

The researchers say it wifi be 
at least five years before the 
technology is likely to go into 
production. 

Fraunhofer Institute for Solar 
Energy Systems: Germany, tel 
7614588366: fax 7614588250 
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Republic of Ecuador 

RE-OPENING OF THE QUALIFICATION PROCESS 
OF INTERESTED OPERATORS TO PARTICIPATE 
IN THE INTERNATIONAL BID FOR THE ACQUISITION 
OF 35% OF THE SHARES OF THE TWO COMPANIES 
RESULTING FROM EMETEL S.A. DIVISION 

The Government of Ecuador, through the Commission for the 
Modernisation of Telecommunications, COMOTEL, as the executing 
agency for the National Council for the Modernisation of the State, invites 
interested operators for the re-opening of the qualification process in order 
to participate in the international bid for the acquisition of 35% of the shares 
of the two companies resulting from EMETEL S.A. division. 

As a result of the modifications to the Reform to the Special 
Telecommunications Act, published on August 20, 1997 in the Registro 
Oficial Suplemento No. 134 . 35% of the shares of each company shall be 
sold to one or two national or international operators, who will be entrusted 
with the responsibility of administering and operating either one or both 
companies. Moreover, all interested operators will be now able to 
participate either directly, or together with subsidiaries, or associated with 
juridical or natural persons, national or foreign. 

Parties interested in participating in the privatisation process shall submit no 
later than September 22, 1997, technical, financial and legal information for 
1996 pertaining to the company, if it is an operator or a carrier of 
telecommunication services, and in the event it is not, the information 
pertaining to the subsidiary, the associated company, or the member of the 
consortium, that is a telecommunication services operator or oarrier. The 
COMOTEL shall qualify, no later than October 6, 1997, those interested 
parties that comply with all qualification requirements’ 

Any additional information, including the detailed qualification 
requirements and procedures, may be requested in writing, addressed to the 
attention of the COMOTEL Secretariat, that is the CONAM Executive 
Directorate, 9th floor, Edificio de la Coiporacidn Financiers National, Ave. 
Juan Leon Mera #130; or via fax (593-2) 508 632. 

Quito, August 22, 1997 




Dare 

Avis d’Appel d’offres No 
Numfiro du Credit 
Nora du Credit 


21 AoOr 1997 
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Rehabilitation du Secteur Eoergie 


Rodrido Paz Delgao 
President, COMOTEL 


Raul Gangotena Ribadeneira 
Secretary, COMOTEL 



1. Le Gouvenoement du BURUNDI a obtain un credit de I’Association Internationale pour le 
Dfivdoppemenr (IDA), pour financer Ie coQt de la Re h a b il itati on du Secteur Energies E est prfvu 
qu’une partie des sommes accordfes au title de ce prfit sera. utilisde pour effectuer les paiements 
prtfvus au doe de I ’acquisition du maferiel Oectrique pour la rehabilitation des lignes HT 110 KV, 
du matdriel dectrique pour I'enUetien, la rfliabditarion et 1 'extension des rtiseaiix moyenne et 
basse tension, de la Rehabilitation de la Piste d’Accfes an Barrage de l'AmAtagement 
Hydrodlectrique de Mugere et de la foumiture du materiel dectrique et fikctrom&amque pour les 
Ugnes et micro-ceniralca hydroflectriques et de cellules de compeage moyenne tension. Sent admis 
ft coocourir tous les soumissionnaues veoant de pays ifipandant aux entires de provenance lels que 

finis dans les Directives concernaat la passation des marches de 1'IDA. 

2. La Rfigie de Production et de Distribution d’Eau et d ’Electricity, en abrtfg* «REGID£SO» et la 
Direction Gfinfiralc de l’Hydraulique et des Energies Ruralea, en abrftgd «DGHER» mandataires 
du Gouveraement de la R^publique du Burundi en tant qoe promoteurs. lancmt des appels d’offres 
imemationaux pour les fbunrimres et travaox sutvauts: 

SS BLhSSGSDE SS t 

BMJEL/02/97: la foamiture du materiel pour la r&abilitation des lignes HT 1 10 KV. Les offies 
seronr prftsentfies sous plis fennfis pour la foumiture du matdriel en deux lots sfiparfis: 

Lot 1 : Matfticl pour la rehabilitation de la Kgnc UP KV BUJUMBURA-RWEGURA 
Lot 2: MaxAriel pour la rehabilitation de la ligne 110 KVRUZJZI II - BUBANZA. 

BM/ELAG/97: la foumiture du znattiriel Sectrique pour 1’eniretien. la n£babOi canon et i ’extension des 
rfceaux moyenne tension et basse tension en trois (3) lots s6par6s: 

Lot 1: Materiel pour les rfiseaux adrieos 
Lot 2: Mitfriel pour les rtiseanx souterrains 
Lot 3: Eqrripemeni pour postes dlectriques 

BM/EL/M/97: la Re ha b ilita tion de la Piste d’Accfts au Batrage de rAmfinagesnent Hydrodiectrique 
de Mugere. 

Fog in PCHER; 

BM/DGHER/001/97: la foumiture du matdriel dlectrique et dlectromdcanique pour les ti g n ^ et 
rnicio-cemrales hydrodlectriques et de cellules de comptage moyenne tension. Les offies seronr 
prdsenldes sous plis fennds pour la foumiture du matdriel en trois lots sdpards: 

Lot 1: Matdriel dtectriqne pour 1& reconstruction des lignes. 

Lot 2: Matdriel djectrique et dlectromdcanique pour la rehabilitation des micro-centrales 
hydrodlectriques et lours rdseaux moyenne et basse tensi on. 

Lot 3: Cellules de comptage moyenne tension. 

3. Tout candidat intdressd par le prdsenr avis, pourra acheter les dossiers d’appel d'offres, soit ft la 
Direction Gdndrale de la REGIDESO. 3 Avenue de la science, TdL: 22 2720/22 3412. moy ennan t 
payemem d’un montaut non remboursable de 50 000 FBU (Cmquante milie Francs Bunmdais) ou 
1’dquivalent en dollars aradricains ft verser au compte no 1132/5 ouveit au nom de la REGIDESO ft la 

Banquc de Is Rdpubliqne du Burundi ft Bujumbura ou ft la caisse de la REGIDESO »tude ft la 

Direction Commerdale. Chausade Prince Louis Rwagasore no 10, soit ft la DGHER. Tdl.: 22 5282/22 
9163. moyennant payemem d’un mootant non remboursable de cmquante toille francs bunmdais 
(50.000 FBU) ou rtiquivaisu en dollars amdricaras ft verser au compte no 1102/576 on vert au nom de 
la DGHER ft la Banque de la RdpuUique du Burundi. 

Tool renseignement suppldmentaire pern fitre obtenu aux mfimes adresses et/ou ft la Direction 
Gdndrale des Marcbds Publics, Boulevard de 1TJPRONA, BP. 2087, Tdl. 22 5892 Bujumbura. 

4. Les offies daw cm fitre accompagafies de garaoties de sourmssions de: 

■ Quatorae millions de francs bunmdais (14.000.000 FBu) ou I’fiquivaleiiL en raomwie facilemenr 
convertible par lot pour 1 ’appel d’offies no BM/EL/02/97; 

* Cinq millions de francs bunmdais (5.000.000 FBu) ou I’dquivalent en monnaie fecileroem 
convertible par lot pOur I ’appel d’offres no BM/EL03/97: 

- Huh millions de francs bunmdais (8.000.000 FBu.) ou I’dquivalent en monnaie facilemem 
convertible pour 1’ appel d’ offies no BM/ELAM/97; 

- Trois Bullions cinq cent francs bunmdais (3.500.000 FBu) on rfiquivaJent en monnaie fetalemem 
convertible per lot pour l’appel d'offres no BM/DGHEK/001/97; 

et doivent Stre remises ft la Direction G&ifirale des Marcbfis Publics aux dates suivanies: 

- le 3 Novembre 1997 avant 15 H 30 pour les dossiers BM/EL02/97 et 03/97 

- Ie 5 Novembre 1997 avant 15 H 30 pour les dossiers BM/EW/97 et BM/DGHER/001/97 
Toutefois riles peuvent fitre remises au Prfisident de la stiance d’ouveture des offies avant que celle- 
ci « soit dfidarfte oaverte. Les plis scrom ouvens en presence des reprtsentann des candidate qui 
souhaitent ctre priscnis ft 1'ouverture des offies Ie 4et le 6 Novembre 1997 ft 9 beures. 
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eJen of Troy's. 
fS.ce- merely 
latmcbedii thou* 
_ sand ships. Judi 
. Dench's face In Mrs Brown.' 

PWJrtDff ff widowed Queen 
'.- Victoria at bay against emo- 
tion, is" a- thousand ships. 
Yon will seldom have seen 
such an armada of feelings - 
subtle, unshowy, bat over- 

poweringly trtithftil - move 
across the surface of a gjn g te 
- human - being oh: a movie - 
screen. ...\, . 

The title of this period 
• chamber drama, which from 
modest BBC beginnings has 
gone on to captivate Cannes 
and reap cash in the US 
(Oscar nominations expec- 
tetf), isjronic, Victoria never . 

' was M Mre Bwwm* eo£cept to 
gossipmongers: those who 
tattled 'about her fr iendsh ip 
with housekeeper turned 
.. master of the household 
..John 'Brown. As played by 
Billy Connolly. 1 and scripted 
.. by Jeremy Brock, Brown is a 
benign Celtic Rasputin... . 

. By impudence, and the 
power of personality, we see 
Brbwn reach parts of Her 
Majesty’s heart and soul that 
. other courtiers cannot Even 
.Anthony Sher ’a -Disraeli, an 
ageing dandy with a con- 
. temptuqus- wit (who charac- 
terises Scotland as the “land 
• of Calvin, oatcakes and sul- 
phur”), is outfoxed, though 
he sees~the danger. 

This is the old story of 
love: versos patriotic respon- 
sibCUty. Wounded by widow- 
hood, Victoria removes her- 
self from London, neglects 
'her kingdom^ and then all 
but fawns mi the one man 
who refuses' tofewnon her. 

• Brown discourages her 
mourning pangs for Albert 
fay urging swims and walks, 
and by sdiruping herup for 
horseback rides. When he 
says, “lift yer foot, woman,” 
the impudence is as star- 
tling, as electrifying, as 
when Clark Gable rasped 
"Frankly, my dear, I don't 
give a damn”. For all around 
our queen are Geoffrey 


Palmar, Richard Pasco and 
.other courtiers aQ hut scrap 
mg the Balmoral floor. This 
is a royal world wittily Cho- 
reographed far unctuous for- 
mality far director John Mad- 
den, 

Did the queen and her 
Scottish gillie become ' lov- 
ers? Nothing so crude is 
suggested, nor needs to be. 
The film makes such effec- 
tive drama from, tiny convul- 
sions of feeling that a look 
can seem an embrace, the 
touch of a . hand can seem 
like ravishmenL 

MRS BROWN ~ 

. ' John Madden 

NIGHT FALLS ON 
MANHATTAN 
Sidney Lumet 

AUSTIN POWERS, 

- International Man of ' 
Mystery 

Jay Roach 

L'APPARTEMENT 

Gilles Mimotmi 


In opening scenes, Judi 
Dench’s face is all of 
Britain’s sour - glory 
scrunched into a circle: a 
pale bun with a pursed slash 
of a month and two vivid 
currant eyes. At moments 
the mouth wDl quiver, the 
two currants moisten. But 
the battle for self-possession 
is never given up, even if we 
hear the battle's secret 
sounds in Dench's husky 
treraoio of a voice. 

Love for her would be a 
defeat. So this Victoria 
accepts the smaller gifts erf 
affection, laughter, irrever- 
ence. And when the Old 
Blighty equivalent of Yussu- 
pov's gang conspire to faring. 
Brown down - turning 
against him, one rainy iugfat» 
his own overzealous sec- 
urity mania - die Is soon 

able to pack her sobs back 


into tiie handbag of history. \ 
Nigel Andrews * 


More than with any other 
director, the vacillating criti- 
cal ' response to Sidney 
Lumet’s films is sparked by 
critics* expectations rather 
than the director's own 
unpredictability. There 
seems to be general disap 
pointment with bis latest 
potider, a downbeat study of 
corrupt! on in the New York 
drugs/cops hinterland: a 
landscape not to be seen Jba 
black and white, as aspirant 
attorneys (and the audience) 
are warned by battle-scarred 
lawyers, but a muddy grey; 
where moral absolutes are 
blurred; where the general 
good may be best served by 
bending the rules. 

Night Falls on Manhattan 
is a sober and decent film on 
territory where recently the 
rule has been hysterical and 
profane rhapsodies on vio- 
lence and amorallty. It opens 
with a police raid going 
bloodily wrong, but its tone 
is otherwise muted; a study 
of conscience and scruples at 
work that reminds us that 
the director of Network and 
Dog Day Afternoon also 
made the less flashy Twelve 
Angry Men. 

Lumet also has a passion 
for the theatre and far work- 
ing with actors, which 
explains consistently good 
performances: from Andy 
Garda as the young D.A. 
whose investigation of bent 
cops leads him perilously 
close to home, notably to his 
father, a battered and disillu- 
sioned example of New 
York’s Finest; of Ian Holm as 
the father, improbable cast- 
ing which pays off with 
beady-eyed intensity, and 
Ron Leibman in a cameo as 
the outgoing D-A- who goes 
down fighting arrogance and 
privilege. 

. The film is a curious 
throwback to those black 
and white thrillers of the 
late 1940s, where a 
voice-over narrator topped 



■ ; f i j .c. ::.v- 

Love and duty; Judi Dench and Billy Connolly as Queen Victoria and her Scottish gillie John Brown 


and tailed the action with 
semi-documentary assur- 
ances that this is how the 
Naked City is. 

* 

Austin Powers starts promis- 
ingly with a s end-up of our 
memories (or fantasies) of 
1960s London: a dance-rou- 
tine through the streets 
where a beefeater stands on 
every corner and bobbies 
join in as if the school from 
Fame had merged with Hen- 
dan Police College. This skit 
on James Bond and the 
whole school of debonair 
secret service pranks is very 
much an American view of 
what someone calls London, 
Eng-a-IancL The scene was 
not actually characterised by 
the music of Quincy Jones. 
Nightclubs were not full of 
Andy Warhol lookalikes: 


England had its own celebs 
of shallowness. 

But Mike Myers looks the 
part, a nerdish secret agent 
in candy-stripe suit (later 
blue velvet plus cravat), sex- 
ually irresistible despite hid- 
eous teeth. Together with 
the world's arch-enemy. Dr 
Evil, he is deep-frozen, to be 
awoken “when greed and 
corruption role again” - In 
199 7. to be exact. 

Myers, creator of Wayne’s 
World, is a Canadian comic 
with some experience in 
Britain and unbounded con- 
fidence as act or/wri ter/co- 
producer, hardly justified by 
range or variety as a per- 
former. Besides the toothy 
Priapus engaged in saving 
the world, he plays the bull- 
necked Dr Evil, Sellers-like 
In aim if not depth. 


The film’s nicer touches 
include a glimpse of Carrie 
Fisher conducting a family 
therapy group. Weaknesses 
include its ragbag of jokes, 
ranging from laboured in-ref- 
erences (David Hexnmjngs’ 
photographer in Blow Up) to 
schoolboy smut and Eliza- 
beth Hurley. 

Like Michael York, she 
seems unable to stop grin- 
ning. as if the actors were 
having a good time; I am 
pleased for them, though it 
is usually regarded as profes- 
sional to hide the fact when 
portraying matters of sur- 
vival and extinction. 

* 

L’Appar cement is not a 
remake of Billy Wilder’s bit- 
tersweet comedy. It is alleg- 
edly a thriller, though sorely 
lacking in thrills, dealing 


with mistaken identities, 
cross-purposes, transferring 
love from one object to 
another. The first feature of 
French director Gilles Mim - 
ouni is no thing if not clever, 
underlying its tangled plot 
with references to the mis- 
matched lovers of A Mid- 
summer Night’s Dream, in 
which one of the characters 
is performing. 

On the eve of a business 
trip to Japan our hero Max, 
bright young thruster 
engaged to his boss's sister, 
glimpses the actress he loved 
and mysteriously lost two 
years before. He pursues her, 
bumps into an old friend and 
a strange girl passing as his 
ex-sweetheart with whom he 
starts an affair. Only she 
is . . . Well, at times the film 
resembles an Escher draw- 


ing: one strand of plot sud- 
denly appears again at the 
wrong point, seen from a dif- 
ferent angle. 

If your idea of intellectual 
chic is waltzing round the 
kitchen to the strains of 
Aznavour. dens' this is for 
you. The plot finally gets so 
impossible that the film 
gives up, reverts to the irrel- 
evant opening framework, 
and reconciles the hero (Vin- 
cent Cassel, boney-faced, 
funny 'and sensitive) with 
his (by us, totally forgotten) 
fiancee, ignoring a brace of 
unnatural deaths and a bro- 
ken heart - Re mane Bohrin- 
ger, who has the look of a 
young Ashcroft and must be 
watched. The ending 
amounts to a Gallic shrug 
less wry than insolent. 

Martin Hoyle 


I ay and pain. are. very.. 
finely mingled at the end 
of Tim Supple’s Royal 
Shakespeare Company 
staging of The Comedy of 
Errors. The experience is 
beyond words, because the 
action onstage goes beyond 
words. The reunion of long- 
sundered twins -and parents 
becomes, here, one of the 
great recognition scenes of 
world drama. Twin gazes - 
transfixed, speechless - at 
twin, like one -half of an 
apple at the other. 1 thought 
1 was unique, and now there 
is another me; I was lost, 
and now I am found. Bewil- 
derment; relief; jealousy; 
love. “Me thinks you are my 
glass, and not my brother.” 

. The whole production is a 
marvel. I found it h a u ntin g 
when it was new in Strat- 
ford-upon-Avon in June 
1996, but it has grown, and 
relaxed, and is yet more 
marvellous. It is a Shake- 
speare- staging like no other 
X can. recall, not least in its 
use of imtsic. Many , a time 
and oft have I complained of 
the terrible fUm-music-type 


~ ! ^Theatre/ Alastair Macaulay 

Growth of a comedy 


accompaniments that the 
BSC, the National Theatre, 
and .. other troupes -. keep 
using to frame scenes and. 
worse, to heighten tension. 

And yet here, Adrian Lee’s 
music does frame scenes, 
and does heighten tension; 
and I love It. How come? In 
large part because the music 
is, visibly and audibly, tire; 
but also because its evoca- 
tion of. the traditional 
musics of the eastern Medi- 
terranean sits so strangely 
beside the fresh, contempo- 
rary playing onstage. This Is 
a spontaneous, modern- 
dress Comedy of Errors in 
which everything seems to 
be happening for the first 
time - and yet the music 
keeps telling os: "This is an 
old story, and we know how 
to tell ft to you with art” - 

The set, designed by Hob- . 
ert limes Hopkins, adds to 


the magic. A sun-baked 
brick piazza, its various sur- 
faces slope, precisely as in 
old Mediterranean towns 
that lead down to a harbour. 
We might be in earthquake 
country, the slopes suggest; 
but the suggestion of His- 
panic baroque architecture 
in the bell-tower also puts 
us fn mind of - ah yes - 
Hitchcock’s Vertigo. Every- 
thing about this locale 
makes us ask the same ques- 
tions. as Antiphohis of Syra- 
cuse and his Dromio keep 
asking: Where in the world 
are we? Can this real place 
be real? Why does this per- 
son not remember what hap- 
pened between ns only min- 
utes ago? - 

-Another revelation to 
send ' a tremor down - the 
spine is the way Supple's 
production brings out the 
play's strange games with 


time. Dromio of Syracuse: 
“It was two ere I left him, 
and now the clock strikes 
mw." Adriana: “The hours 
come backl That did 1 never 
hear.” Which reminds us of 
another part-jesting conver- 
sation the same Dromio bad 
about time with his master 
earlier. Time, he concluded 
then, is bald; and in this 
production Dromio and bis 
brother are egg-bald, too, as 
if they are Time's children. 

This is still the first Com- 
edy of Errors iu an age to 
take Shakespeare’s play 
seriously, but it has now 
relaxed enough to be often 
fanny. Indeed, the comedy 
here is largely of the finest, 
because ft wells up touch- 
ingly out of character and 
situation. At every point, we 
are aware of Shakespeare's 
Janus tragicomic nature; 
and the p lay, tike a weather 


vane, keeps turning ns its 
opposite aspect At the mid, 
we laugh as Adriana discov- 
ers that it was not her hus- 
band with whom she has 
dined, but then - a wonder- 
ful Prisoner of Zenda touch 
- she simply lowers her eyes 
to hide her disappointment; 
and our laughter dies. 

The ensemble playing is 
first-rate, the extended 
range of the dynamics 
superb, and all the actors 
have grown. Robert Bow- 
man and Simon Coates are 
the two Antipholuses, Dan 
Milne and Eric MaDett the 
two Dromios, Sara C. Cam- 
eron is Adriana, and Thusi- 
tha Yasundera is Lnciana. 
There is little in theatre-go- 
ing to beat a production that 
takes a Shakespeare that we 
had thought was “minor” or 
“problem”, and shows us 
that we were wrong. The 
Comedy of Errors is not, this 
production shows, the for- 
mulaic farce it has long 
been rendered as. And its 
core essence is unique. 

At the Youog Vic. SE1. 


Great impresario with 
an autocratic touch 


S ir Rudolf Bing, who 
has died in New York 
aged 95, was one of 
this century’s most 
influential opera impresa- 
rios. The sou of a Viennese 
industrialist, he began his 
career as assistant to Carl 
Ebert in Darmstadt in the 
late 1920s, and followed 
Ebert and Fritz Busch to 
Glyndebourne. in south-east 
England, after the rise of the 
Nazis. 

As genera] manager in its 
early years. Sir Rudolf 
played a crucial role in 
Glynde bourne’s develop- 
ment. After the second world 
war, looking for an addi- 
tional outlet for its produc- 
tions, he was instrumental 
in setting up tbe Edinburgh 
Festival, and organised the 
first three festivals. 

Sir Rudolf reached the 


apogee of his power as gen- 
eral manager of the Metro- 
politan Opera from 1950 to 
1972. The Bing era was nota- 
ble for improved standards 
in design and direction. 
reflecting his European 
experience, and for interna- 
tional casts, at the expense 
of young American talent. 
He extended the season and 
supervised the move to the 
Lincoln Center. 

In later years, however, he 
failed to develop new 
ideas to meet a changing 
economic and artistic cli- 
mate. “To make successful 
opera in New York," he said, 
"you do Carmen. Boh&me 
and Traviata, and then 
Traviata, Boh&ne and Car- 
men." 

Sir Rudolf will be best 
remembered for his auto- 
cratic manner. He bad a rep- 


utation for taming prima 
donnas - all except Maria 
Callas. with whom he had a 
spectacular fall-out in 1958. 
Among the pictures on his 
office wall was one of him 
giving Callas a kiss. After he 
dismisse d her. he inked in 
some dialogue: “Darling!" - 
“You’re fired.'" 

Lean-faced, tall and bald, 
he cut an imposing figure. 
He could be charming when 
required, but also brutally 
matter-of-fact. 

In the late 1980s. he fell 
victim to Alzheimer’s dis- 
ease. After marrying a 
woman almost half his age, 
he became the subject of 
court battles over his care, 
and spent his last years in 
the Hebrew Home for the 
Aged in tbe Bronx. 

Andrew Clark 






■ AMSTERDAM 

DANCE _ 

Hct Muaektheater 

Tel: 31-20-561 8911- ... 
Giselle: National Ballet new 
season opens with this .staging 
by Peter Wright; Sep 6, 7, 9, 10 

OPERA 

Het MuzIeMheater 

Tel: 31 -20-551 8911- ’ 

Das Rhefngold: by Wagner. 
Netherlands Opera. New.- 
production, directed by Pierre 
Audi and conducted by Hartmut 
Haenchen; S ep 4, 8, 11 

■ BERLIN 

CONCERTS. 

Kammerrousiksaal, 

, Philharmonic 

Tel: 49-30-2548 8354 
• Chamber Orchestra of 

' Europe: conducted by Claudio 
.'Abbadoin Schubert’s Symphony 
No. 6 in C major, and songs by 
Brahms, with baritone Bryn 
: Terfel; Bep 8 

•,'Rcsarriund Quartet in works 


by Rihm, Esier, Zwfeehenbfick 
and Schumann; Sep 7 
’. • Vogler Quartet in works by 
Schumann, Rihm, Bsler and 
Smetana; Sep 6 

Phithannorae 
Tel: 49-30-2548 8354 

• Berlin Philharmonic Orchestra: 
conducted by Claudio Abbado in 
works by Schubert and Rihm; 
with violin soloist Rainer 
Kussmaul; Sep 6 

•- Juage Deutsche Phflharmonle: 
conducted by Rudolf Leitung in 
. works by Blacher and Mahler. 
With violin soloist Kblja Blacher; 
Sep 9 

..DANCE 
Deutsche Oper 
Tel: 49-30-34384-01 : . . 
Deutsche Oper Ballet 
programme of two works by 
MacMillan - Concerto and Das 

Lied von der Erde; Sep 6 

OPERA 

Deutsche Oper 
Tet 49-30-34384-01 

• Der Rosen kavaller by R. 
Strauss. Conducted by J1R Kout 
in a staging by Gfltz Friedrich; 
Sep 5 

• Gplathee, Die Schfine: by 
Suppd and Wahreru Conducted'-' 
by Sebastian Lang-Lesslng in a 
staging by Gfltz Friedrich: at the 
Parkett-Foyer, Sep 9, 10, I T 

• Tristan und Isolde: by 

Wagner.. Conducted by Christian 
Thielemann in a staging by G6tz 
Friedrich; Sep 7 , 

■ LONDON 

CONCERTS 


BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 

• BBC National Orchestra of 
Wales: with the City of 
Birmingham Symphony Chorus 
and BBC National Chorus of 
Wales in a programme of works 
by Poulenc, Ravel and 

. Rakhmaninov, conducted by 
David Atherton; Sep 6 

• Hausmusik London: performs 
Brahms' Clarinet Quintet in B 
minor and Mendelssohn’s Octet 
in E flat major: Sep 4 

• Neeme JfirvL' conducts the 
Gothenburg Symphony Orchestra 
fn works by Brahms, Prokofiev 
and Sibelius; Sep 7 

• Venus and Adonis: by Hans 
Werner Henze; Markus Stenz 
conducts the BBC Symphony 
Orchestra in the UK premiere of 
Henze's score, with soprano 
Evelyn Heri/tzius and baritone 
Ekkehard Wtaschiha; 

Monteverdi’s madrigals are 
performed by file Gabrieli 
Consort and Players, directed by 
Paul McCraesh; Sep 5 

• Yan Pascal Tortelier: conducts 
the BBC Philharmonic in 
Mozart's Piano Concerto No. 25 
in C major, K503, with soloist 
Alfredo Peri; and Ravel's Daphnis 
and Chlofl, with the BBC Singers 
arid Royal Liverpool Philharmonic 
Choir; Sep4 

■ LUCERNE 

CONCERTS 

kitemational Festival of Music 
Tel: 41-41-210 3080 

• Ardftti Quartet in works by W. 
Rihm; at the Lukaskirche; Sep 6 

• Budapest Festival Orchestra: 
and the Luzemer 


Festwochenchor conducted by 
Charles Dutott in works by 
Berlioz, Debussy and Holst; at 
the von Moos-Stahl-Halle; Sep 4 

• Dallas Symphony Orchestra: 
conducted by Andrew Litton in 
works far Harris, Barber and 
Gershwin. With violin soloist 
Joshua Bell and piano soloist 
Andrew Litton; at the von 
Moos-Stahl-Halle; Sep 7 

• Dallas Symphony Orchestra: 
conducted by Andrew Litton in 
works by Bernstein, Rodrigo and 
Tchaikovsky. With flautist James 
Galway; at the von 
Moos-Stahl-Halle; Sep 8 

• Festival Strings Lucerne: 
conducted by Rudolf 
Baumgartner In works by Bach 
and Felder. With violin soloist 
Sajaka Shop; at the 
Jesuitenkirche; Sep 6 

• Orchestra Rarmonica della 
Scala: conducted by Riccardo 
Muti in works by Pergolesi, 
Busoni and Respighi. With 
soprano Barbara Frittoli and 
mezzo-soprano Anna Caterina 
Antonacd; at the von 
Moos-Stahl-Halle; Sep 5 

• Orchestra Rarmonica della 
Scala: conducted by Riccardo 
Muti in works by Mendelssohn, 
Schumann, Elgar and de Falla; at 
the von Moos-Stahl-Halle; Sep 6 

■ NEW YORK 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
Ivan Albright^ Magic Realist: 
retrospective consfetingof 45 
paintings by the Chicago-based 
artist Ivan Albright (1897-1983). 
Includes still-lifes, character 


studies, 25 self-portraits and the 
“Picture of Dorian Gray”(1 943-44) 
created for the film of the same 
name; to Sep 7 

OPERA 

New York State Theater 
Tel: 1-212-870 5570 
Macbeth: by Vercfi. The New 
York City Opera season opens 
with this new production directed 
by Leon Major and donducted by 
George Man ah an; Sep 11 

■ PARIS 

CONCERTS 

Th^&tre des Champs Sysees 
Tel: 33-1-49525050 
Orchestra Fran gals des James: 
conducted by Marek Janowsld in 
works by Brahms and 
Mendelssohn, with violin soloist 
Julian Rachlin; Sep 7 

OPERA 

Opera National da Paris, Op£ra 
Bastille Tel: 33-1-44731300 
Lb Nozze di Figaro: by Mozart. 
Conducted by James Conlon In a 
staging by Giorgio Strehler. Cast 
includes Anthony 
Michaels-Moore and Barbara 
Bonney; Sep 8, 11 

■ ROME 
CONCERTS 
Audrtorio dr Via della 
Concfliazione 

Teh 39-6-6880 1044 
• Orchestra and Choir of the 
Accactemia Nazionale di Santa 
Cecilia: conducted by Daniels 
Gatti in works by Brahms: 
Concerto in D major, with violin 
soloist Uto Ughi, and Symphony 


No. 1 in C minor, Sep 4 

• Orchestra and Char of the 
Accademia Nazionale di Santa 
Cecilia: conducted by Daniels 
Gatti in works by Brahms: 

Sc h icksais lied for choir and 
orchestra, and Symphony No. 2 
in D major Sep ID, 11 

■ VIENNA 

EXHIBITIONS 

Kunstforum der Bank Austria 
Tel: 43-1-533 2266 

• Art and Insanity: wlderanging 
survey of the relationship 
between madness and tire visual 
arte, from the Baroque to the 
modem. The 350 works on 
display include Gericautt's 
portraits of the mentally ill, 
nineteenth-century 
representations of lunatic 
asylums, expressionist works, 
and a selection of works by 
psychotic and schizophrenic 
artists; from Sep 5 to Dec 8 

■ WASHINGTON 

CONCERTS 
Kennedy Center 
Tel; 1-202-4674600 

• National Symphony Orchestra 
Beethoven Festival: Leonard . 
Slatkin conducts the Symphony 
No. 10 In E-flat major and 
Symphony No. 9 in D minor, 
Eisenhower Theater; Sep 5 

• National Symphony Orchestra 
Beethoven Festival: Leonard 
Slatkin conducts a programme 
including excepts from The 
Creatures of Prometheus and 
Symphony No. 3 In E-flat major; 
Eisenhower Theater, Sep 6 

• National Symphony Orchestra 


Beethoven Festival: Leonard 
Slatkin conducts the Symphony 
No. 8 in F major and Symphony 
No. 9 in D minor Eisenhower 
Theater; Sep 9 

■ ZURICH 

EXHIBITIONS 
Kunsthaus ZQrich 
Tel: 41-1-262-0909 
Birth of the Cool: wide-ranging 
survey of American art in the 
latter half of this century. Among 
the artists represented are 
Georgia O'Keeffe, Jackson 
Pollock, Andy Warhol and Chuck 
Close; to Sep 7 


■ TV AND RADIO 

• WORLD SERVICE 

BBC Work! Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

Monday to Friday, Centra! 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
10.00: European Money Wheel 
Nonstop live coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

08J30: Squawk Box 
10.00: European Money Wheel 
18.00: Financial Times Business 
Tonight 
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Merger gambit 

Business is one thing, chess another. But when it comes 
to the endgame, companies are often confusing the two 


B eware the end- 
game fallacy. This 
pervasive business 

metaphor is dictat- 
ing business strategies in 
industries as varied as US 

banking. French retailing 
and UK cable television. 
Yet it can often prove 
disastrous. 

When the endgame theory 
takes root, managers act as 

if they were taking part in 

the closing stages of the 

game of chess, when only a 

few pieces are left on the 

board, first, there are just a 

handful of survivors; then 

checkmate. Companies that 

do not quickly acquire their 

rivals fear that they will 

find themselves the prey of 

others. - 

Listen to Hugh McColl of 
NationsBank. He cites the 

endgame in US Tianidng as 

the justification for the pur- 

chase of Barnett Banks of 
Florida, the most expensive 

acquisition the industry has 

ever seen. 

Or look at Paul-Louls Hal- 
ley of Promodes, as he 
attempts to gain control of 
the Casino supermarket 
chain. In response. Casino 
yesterday announced its 
intention of buying two 
smaller chains. Clearly, it 

wants to take part in the 

French supermarket end- 

game on Its own terms. 

On the face of it, the end- 
game theory seems plausi- 
ble. Many industries, in 
many countries, have con- 

solidated into two or three 
giant rivals, surrounded by 

clutch of smaller niche 

competitors. This process is 

often rapid - after decades 

where the number of lead- 

ing players falls from hun- 
dreds to a dozen, it can take 
only a couple of years for 

the final concentration to 

two or three giant rivals. 

The speed of the final 

phase of consolidation is, of 

course, a direct result of the 

endgame theory. When 
everyone adopts it simulta- 

neously. the only choice is 
to eat lunch or be lunch. 

Managers are prepared to 

pay high prices far acquisi- 


tions that ensure they are 
served, not served up. 

Until recently, the end- 
game theory largely oper- 
ated at the level of the 
national economy. Now, as 

a result of common markets 

in Europe and North Amer- 

ica, it is in full force at a 
supranational level. And, in 

the most internationally 

integrated businesses, such 
as investment banking, 
pharmaceuticals or aero- 
space, it is working across 
the globe. 

But it is still wrong. It 

does not mean that you can- 

not see the endgame process 
in action. Like any self- 
reinforcing process. It feeds 
off itself: once the managers 

in an industry succumb to 

the theory, an Inevitable 

wave of consolidation fol- 

lows. However, the hidden 
assumptions of the endgame 

theory are profoundly mis- 

leading. 

The metaphor itself gives 

them away. When you play 

chess, you are operating 
within a closed system, a 
set of unchanging rules 
understood by all the partic- 

ipants. At some point, there 
will be an unambiguous 

result - and then the game 

will be over forever. 

Business is not like that 
The system is not closed. 


the rules not fixed. And 

once the endgame is com- 

pleted. the contest contin- 
ues. often with redoubled 
ferocity. 

The risk posed by the end- 
game theory is that partici- 
pants will believe it They 
will make acquisitions at 

hard-to-justify prices on the 

assumption that once the 

deals are done and the 

industry settles down in its 

new. concentrated form, an 

era of higher margins and 

unrestrained prosperity will 

dawn, to last until the end 

of time Obviously, that can- 

not be the case. In business, 
the real threat comes not 

from the competitors you 
know about, but from the 
ones you can’t see. In the 

1960s, the Big Three US car 

manufacturers thought they 

were in an endgame. 

They saw themselves 
competing in a mature busi- 
ness where all that 
remained was to fight over 
the carcass of American 
Motors (a puny number 
four). In fact, they were 
beginning an entirely new 

game where they would 

have to learn how to com- 
pete with Honda. Toyota 
and Nissan. 

Similarly, in the early 
1980s IBM saw itself In an 

endgame - one it was hand- 



ily winning. All that 
remained to be done was 

disposing of the remnants of 

the smaller mainframe com' 

'parties such as Unisys, see- 

ing off the IBM-compatible 
manufacturers such as 
Amdahl, and settling down 
to a stable competitive 
relationship with mini 
computer makers such as 

Digital and Hewlett-Pack 

ard. hi the event, it was sav 

agely wounded by its own 

offspring, the personal com 

puter. As in cars, this was a 

new game not an endgame. 

So the endgame theory 

ran not only tempt manag- 

ers into overpaying for 
acquisitions, it can also lead 

them to neglect emerging 

competitive threats as they 

strive to fend off or acquire 

their traditional rivals. 

• That's all very well, you 

might say. But how do you 

avoid being drawn into the 
endgame process if every- 

one else in the industry 
believes in it? What's the 

point of being more percep- 

tive than your competitors 
if they gobble you up? 
Surviving in an industry 

where the endgame mania 

has taken hold is difficult. It 

is particularly hard for com- 

panies that fall into the mid- 
dle ground - neither large 
enough to possess over- 

whelming strength in the 
mind*! of consumers and dis- 

tributors, nor specialised 
enough, to be able to domi- 

nate a hi g h- marg in niche. 
Those difficulties them- 

selves suggest the answer. 
Surviving the endgame 
requires financial strength 
and a strong brand image. A 

company that successfully 

combines those elements 

has the freedom to acquire 

if that makes sense on eco- 

nomic criteria. Alterna- 
tively, it is able to stand 
aloof from the frenzy, confi- 

dent that rivals making 
foolish acquisitions will 
turn themselves into bigger 
but weaker competitors, 
vulnerable to the challenge 
Of the unkno wn. 

E-mmLjKter.manxn@ft.com 
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CAR; A Drama of the American Workplace, by Mary Walton 


W.W. Norton, -£19.95, 360pp 


Ford’s Taurus dilemma 



Take a book 
about a new 
car, turn it 
into an epic of 
conflict both 
between indi- 
viduals, and between them 
and "the corporation'’, and 
yon have the makings of a 
tale that can bridge the gap 
between “petrolheads" and 
general readers. 

That is what Mary Walton 
has done with this account 
of the development of the 
-second generation of Ford’s 
Taurus. America's most pop- 
ular car. She tells the seem- 
ingly simple story, warts and 
all, of a car’s progress from 
stylist’s doodle to showroom 
model five years later. 

The book has caused some- 
thing of a sensation in 
Detroit, within Ford espe- 
cially, and a few ripples even 
outside Motown. Although 
hardly bestseller material, 
Walton's meticulously 
researched account of a 
handful of individuals 
involved in remodelling the 
Taurus ha« won plaudits arid 
a wide readership since it 
was published in the US. 

Ford itself has been a good 
deal less impressed. Harold 
A. Tied" Poling. Ford's for- 
mer chief e x e cu ti v e, took the 
derision to give Ms Walton, 
a fanner journalist, unparal- 
leled access to the Taurus 
team. His successor, Alex 
TTotman, appears to have 
been largely unaware of her 
existence. Both might have 
known better. The result 
gives chapter and verse of 
what -turned into a failure. 
So angry was the company 
with the book that, after see- 
ing Ms Walton's manuscript, 
it forbad staff from talking 
to the author again. 

U nlike many of the Detroit 
motor journalists she por- 
trays so vividly. Ms Walton 
was an unknown, and (for 
Ford) seemingly safe quan- 
tity. Her previous books had 
been on W. Edwards Dem- 
ing, the US management 
guru who preached team- 
work to the Japanese after 
the second world war. 

What Ford overlooked was 
her background at the Phila- 
delphia Inquirer, one of 



Failed venture; the new, curries’ Taurus (above) did not appeal to richo- customers 


America’s investiga- 

tive newspapers. The book 
shows how resolutely she 
went about her task: the 
research - is exhaustive - 
from early meetings in the 
basement whore the Taurus 
team was bunkered for its 
first two yeara to the ? lexi- 
con factories where Ford’s 
suppliers hired cut-price 
labour to sew seat covers. 

Even the gr uff est and least 

ffhummatte engineers, like 
Dick Landgraff, the project 
director and one of the cen- 
tral characters of the Taurus 
tale, come to life. Others, 
such as ex-racing driver and 
businessman Jackie Stewart, 
play cameo roles. Rather 
than running out of steam as 
the Taurus progresses Ms 
Walton’s drama accelerates 
as internal conflicts and poli- 
ticking give way to the 
wider commercial question 
of whether the new Taurus 
will succeed. 

It didn’t. Ford’s determina- 
tion to beat Honda and 
Toyota, whose US-built mod- 
els were setting new stan- 
dards for family cars, 
prompted the brave but - 
ill-fated derision to re-style 
the new Taurus and load it 
up with gadgets to 


trump the Japanese. 

But in the four years the 
car was under development, 
the market changed. When 
the Taurus was launched in 
late 1996. the lower-middle 
buyers accustomed to 
its boxy predecessor, suf- 
fered from "sticker shock" - 
horror at the high price tag. 

Despite moving the new 
model upmarket. Ford failed 
to draw the import-buying 
“Varsity Captains", identi- 
fied by its marketing 
machine as target custom- 
ers. The new Taurus 
retained its predecessor’s 
crown as America’s best- 
selling car last year, but 
largely because Ford 
brought out a stripped-down 
barg ain version soon after 
the launch of the originaL 
Although sales should 
exceed 800.000 this year, the 
Taurus is unlikely to hold 
down the top slot 

Ms Walton’s book works 
well as company history but 
has two flaws when as a 
matter of general interest. 
Although it has attracted 
non-specialists In the US. It 
may not have the same pull 
in places where the Taurus 
name means little and cars 
in general do not have the 


In 


same mystique as 
the American heartland. 

Secondly. Ms Walton’s 
book is as out of date as the 
previous Taurus its subject 
replaced. Late in the devel- 
opment of the new model 
Mr Trotman tore up the com- 
pany rule book and intro- 
duced a restructuring plan 
called Ford 2000. Out went 
the ad hoc product develop- 
ment teams comprising staff 
from hierarchical depart- 
ments (such as styling or 
engineering). In came 
Japanese-style “vehicle cen- 
tres”, with permanent multi- 
disciplinary teams, which do 
all such tasks. 

Ford 2000. since refined, 
caused ructions within the 
company. The shockwaves 
have not settled yet. The 
real eye-opener about the 
company - and about life in 
a multinational undergoing 
radical change - is about the 
turmoil of Ford 2000. And 
that has not been written 
yet 

Car; A Drama of the Ameri- 
can Workplace is available 
from FT Bookshop by ringing 
FreeCaU 0500 500 635 (UK) or 
+44 181 324 5511 (outside the 
UKJ Free p&p in UK 


CONTRACTS & TENDERS 




Privatisation Commission 
Government of Pakistan 


REQUIRES 


A FINANCIAL ADVISOR FOR 
THE PRIVATISATION OF 

NATIONAL BANK OF PAKISTAN 


The Government of Pakistan 
intends to sell a strategic stake 
in National Bank of Pakistan 
(NBP) with management rights 
to a strategic investor. A 
Financial Advisor is to be 
appointed to assist the 
Government of Pakistan in this 
process. The Financial Advisor 
will be responsible for all 
activities leading to the sale of a 
strategic stake and transfer of 
management control to a 
strategic investor. Amongst 
others, the responsibilities of 
Financial Advisor will include a 
detailed review of present 
operations of NBP, study related 
legal aspects and regulatory 
framework, financial valuations, 
structuring and marketing of the 
proposed sale, negotiation and 
execution of the transaction and 
undertaking appropriate post 
sale activities to address and 
close all legal and commercial 
issues of the transaction. 


NBP, established under the 
National Bank of Pakistan 
Ordinance 1949, is one of the 
largest commercial Banks in 
Pakistan. Being the premier 
bank of the country, NBP 
occupies a unique position in the 
Financial Sector of Pakistan, it 
has an extensive. Domestic 
Branch Network comprising of 
over 1500 branches located all 
over Pakistan. The Bank also 
has a presence at 24 
international locations covering 
all the major financial centres of 
the world, including USA, United 
Kingdom, Europe and the Far 
East. The total assets of NBP 
amount to about Rs. 370 billion 
(US$9,225 billion approximately) 
with a deposit base of 
approximately Rs. 243 billion 
(about US$6 billion) and a net 
loan and investment portfolio of 
about Rs. 200 billion (about 
US$5 billion) as at 31-12-1996. 

Ahmad Waqar 

Joint Secretary 


Expressions of interest (Eoi) 
are invited from reputed 
investment banks, manage- 
ment consultants and businss 
houses & groups offering 
financial advisory services. 
The Eoi should include a brief 
profile of the Applicant and 
a bank draft favouring 
"Privatisation Commission, 
Government of Pakistan” of 
Pak Rs. 100.000/- for Its 
equivalent USS) on account of 
non refundable Processing 
Fee. Detailed Terms of 
Reference for the assignment 
will be provided to the parties 
submitting their Expression of 
interest For further information, 
please contact Naeem Iqbal, 
Project Manager at (9251) 
9205146 Ext 265. Proposal duly 
marked “Financial Advisory 
Srevlces for NBP” should reach 
the Privatisation Commission at 
the following address latest by 
3.00 pm (P.S.T.) on 2nd 
October, 1997. 


Privatisation Commission, Government of Pakistan 
5- A Constitution Avenue, Islamabad 
Phone: (9251) 9203881, 9205146, Fax: (9251) 9203076 
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Price known for standing up to Beijing 


From Ms Emily Lou. 

Sir, Your interview with 
Sir Percy Cradock (Weekend 
ST: “How to be worse than 
unpopular be correct”, 
August 30/31) misleadingly 
implied that the former 
Foreign Office sinologist was 
among a handful of people 
who had foretold that the 
Chinese government would 
dismantle the constitutional 
reforms put into place by 
Chris Patten, the last colo- 
nial governor of Hong Kong. 


The truth is that most 
people knew that Bejjing 
would ride roughshod over 
Hong Kong after the take- 
over on July 1 and that all 
members of the pro- 
democracy lobby would be 
be thrown, out of the legisla- 
tive council 
However, in spite of the 
horrific consequences, we 
insisted on having a quicker 
pace of democratisation not 
because we wanted to con- 
front Beijing but because we 


thought Hong Kong was 
ready far it. For this reason. 
I voted against the Patten 
reform package in the legis- 
lative council on June 29 
1994 because it did not go far 
enough. 

It has come as no surprise 
to me and my voters that I 
am now out of a job and the 
Chinese government has 
refused to call fresh elec- 
tions but has instead chosen 
to impose an appointed pro- 
visional legislature on the 


former colony. We know that 
is the price we have to pay it 
we chose to stand up to 
Beijing. 

The tragedy is that the 
British government, advised 
by people like Sir Percy, has 
not seen fit to stand by us. 

Emily Lau, 

4 Vista Del Mar, 

Lot 443, 11.5 Miles. 

Castle Peak Road, 

New Territories, 

Hong Kong 


A right to protect one’s own image 


From Mr Jon Beardmore. 

Sir, Clay Hands (“Would 
privacy laws help?", Septem- 
ber 2 ) has missed the point 
entirely. The persecution of 
public figures by certain 
photographers is dearly 
unacceptable. So why does 
the government and the 
media continue to wring its 
hands rather than deal with 
the problem? 

The answer seems to lie in 
a mistaken belief that there 
Is some fundamental right to 
photograph anything that 
can be legally observed. This 
is illogical for two reasons. 
First it assumes that the 
public right to see images is 
so overwhelming that it can- 
not be limited in any way. 
But should the right to know 
automatically mean right to 
see? Second, It denies indi- 
viduals the right to their 
own image, which seems 
strange since we enjoy auto- 
matic ownership righto over 
other things we produce. 

Restricting photography of 
Individuals could far m 
basis of legislation. It should 
be Illegal to photograph an 
individual without their per- 
mission except 

At a public event or meet- 
ing; 

Where the individual is 
incidental to the subject of 
the photograph, (this would 
be easy to establish - does 
the photograph have the 

same significance if the indi- 
vidual in it were replaced by 
an anonymous figure?); 

Where there is legitimate 
public interest 
Civilised society depends 

on finding a balance 

between the rights of differ- 


ent Interests. This law would 
prevent harassment of our 
citizens by the paparazzi 
without limiting the ability 
of decent journalists to 
report the world around 
them. ■ 

Jan Beardmore, 

7SA Ingelow Road. 

Battersea, London SW8, UK 

From Mr Michael S. Cullen. 

Sir, It appears to me, an 
American living in Europe, 
that a part of the problem 
with the privacy of leading 
personalities - as shown in 
the awful death of the Prin- 
cess of Wales - is to be 
found in Anglo-American 
prudery. 

In France, where the 
tragic accident occured, no 
newspaper would have dared 
to report on foe doings of 
the private person Lady Di; 
even the intimate affairs of 
presidents, prime ministers 
and members of foe cabinet 
are meaningless to foe 
French, and rightly so. 

When a cabinet member is 
sacrificed, it is never 
because of one or two mis- 
tresses or illegitimate chil- 
dren, but because he or she 
has had a hand in the tin 
In the US and in England 
there is a puritanical pruri- 
ent Interest, and it is 
obscenely strong among 
journalists and photogra- . 
phers, not only of the tab- 
loids. 

Thirty-four, years ago Brit- 
ish newspapers “sniffed out” 
the story of John Profumo 
and a call girl; he was con- 
sidered vulnerable and open 
to extortion, but only 


because British journalists 
and the public considered it 
immoral to have dealings 
with a call gixL It had noth- 
ing to do with photos or 
paparazzi. 

My fellow Americans are 
no less guilty; recently an 
exceptional woman pilot was 
dismissed for having an 
extramarital affair, as if 
going to bed with a member 
of the CIA did anything to 
reduce her flying ac umen: 

As long as journalists - 
and even the so-called “seri- 
ous” ones - persist in their 
double standards, tabloids 
will continue to play the 
fringe and offer outrageous 
sums to paparazzi to help 
them pay for their expensive 
equipment. 

Private life must stay “off 
limits”, not only in pictures, 
but also in words. Not only 
should the editors of all 
newspapers hold their own 
noses, so should the people 
who can increase the circula- 
tion of a mane daily by 
500,000 just because of one 
blurred photo. 

Michael S. Cullen, 
Carmerstrasse l, 

D- 10623 Berlin, Germany 

From Mrs Marion Broicn. 

Sir. Your leader ‘'Two 

kixids of royalty” (September 
l) states: “Diana, Princess of 
Wales, caused great injury to 
the house of Windsor”. 
u Should you not have added 
“and vice-versa”? 

Marion Brown, 

5 Woodlands Rise, 

North Ferrihy, 

East Yorkshire, UK 


Protection 
against dirt 

From Mr P.W. Cousins. 

Sir, William Hall reports 
(“Zurich to charge dirty air- 
craft more". August 28) that 
Swissair wiU be the main 
beneficiary of the new sur- 
charges and reduction in 
la n di n g charges at Kloten 
with the scheme having the 
backing of the Swiss govern- 
ment 

Perhaps it is worth men- 
tioning that the Swiss gov- 
ernment has a s ubstant ial 
shareholding in Swissair. 
While the group has posted a 
profit in 1997, there were 
considerable losses in previ- 
ous years. Thus this move 
may well be another form of 
protectionism for the 
national airline in the 
way that deregulation was 
opposed in 1987. 

P.W. Cousins, 

Chef Lieu, 

74350 Cender, 

France 


Respected 

From Mr E.G. Coleman. 

Sir, Why does Lex (Aug* 
29) use an American arcba 
ism "dime a dozen"? As yc 
are still a British journal, 
would not "ten a penny” 
show respect for a much 
loved friend which may so 
be ousted by the eurocrat! 

E.G. Coleman, 

48 Beacon BUI, 

Dormans land, 

Uagfie M. 

Surrey BH7BRH, UK 
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markets: values rise, volatility falls 
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The UK Labourgovernment’s 
review of pubECspendfog which 
started hi earnest this week will 
oe the most ccndal test, (rf how 

radical It dares to be. It will also 
largely- determine Tony Blab's 
long-term success. 

The p rime minister won 
bower with a promise to mat* a 
difference- — notably by spend- 
ing more on education, improv- 
ing the health service a nd 
looking after those in need. Yet 
he has decided to constrain him- 
self with, tight borrowing ?nd 
public spending heM around the 
present- 40 pen cent of gross 
domestic product, if his govern- 
ment -is too timid in fts spend- 
ing review, it will mil to deliver 
an its promises and thus under- 
mine the foundations of its 
appeal. 

. ■ There are no painless options. 
Neither Labour nor the Conser- 
vative opposition believes the 
public, will stand- for rises , in the 
overall- level of taxation. ADd 
after years of tight spending 
xounds under the Conserva- 
tives. few easy, economies are to 
be had' In the public sector. . 

.. There are only three ways to 
meet the electorate's expecta- 
tions if spending totals are to 
rise ho faster than GDP: by 
speeding up the underlying 
growth -rate of the economy, 

. through significant cuts in some 
departmental budgets, or by 
improving efficiency. 

Spending review 

■ .The spending revfew might 
contribute to all three. But 
great courage will be needed 
from a Labour government. One 
reason is that spending priori- 
ties under the Conservatives 
bad been changing in much the 
same direction a Labour govern- 
ment might be expected to 
favour. For example, defence 
spending has been cut by 70 per 
cent in real terms during the 
last 12 years. Real health spend- 
ing rose by SO per cent since 
1978-79, when Labour was last 
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Franz Fischler, Europe’s 
agriculture • commissioner, 
rightly highlighted yesterday 
the growing threat to world 
trade posed by differing 
national and regional standards 
for food safety. Unfortunately, 
he then shot himself - and. the 
EU in the foot, by appearing 
to question the World Trade 
Organisation’s authority to 
.einforto ^imiMlateral rules. - 
•Several recent incidents have 
. underlined _ the dilemma of. 
reconciling free trade principles 

with public health concerns.; 
They include the EXTs internal 
crisis over mad cow dis.ee we and 
its. disputes with - the . US over 
the safety' of ho rmone-treat ed 
beef, genetically-modified soya 
beans and poultry. 1 
'. The sag* Sir conflict has not 
been appreciably reduced by 
new WTO rules which are 
intended to encourage, agree- 
ment on international food 
safety- standards and require sci- 
entific justification for impprt 
barriers. As Mr Fischler pointed- 
out,- standard-setting 
has stalled, while WTO mem- 
bers’.. interpretations of 


scientific evidence often vary. 

- The solution lies in interna- 
tional negotiation to improve or 
modify the rules - not, as Mr 
Fischler believes, in exercising 
more “democratic control” over 
the WTO. Since he was speak- 
ing in the context of a recent 
' WTQ. panel ruling against ' the ] 
EU’« hormone ban, the infer- 
ence of his comments seems 
clear: governments should be 
able- to influence WTO trades 
' disputes procedures, to procure 
judgments favourable to thwn 
r -That' is dangerous nonsense. 
The WTO's authority rests on 
.respect for the judicial impar- 
tiality of its disputes settlement ■ 
mechanisms. . These have 
greatly strengthened the inter- 
national rule of law by offering 
-every WTO member - not least 
the EU - effective redress 
against violations by others. - 
There achievements would be 
destroyed if the system became, 
prey to political 'manipniatifin. 
That Mr Fischler apparently 
favours such a course raises 
serious doubts about his com- 
mitment to promoting - freer 
agricultural trade. ' 
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The revision of Japan’s defence 
arrangements with the US over- 
shadow* this week’s .visit to. 
China by Mr ' Ryataro Hashi- 
motb, japan’s prime min ister. 
LiFeng, his Chinese counter- 
part, has warned of a deteriora- 
tion in relations if Tokyo does 
not exclude the Taiwan Strait 
from toe increased co-operation 
planned with fiie US. 

Yet there would :be littie point 

in strengthening. Japan’ s.US 
alliance if one of toe most.wor- 
ryin g ' flash p oints, in Asia wh» 
specifically excluded from its 
sphere of operation. To preserve 
the .-peace the ■ alliance must 
have regionwide validity.: 

" Fudge has become harder 
since the -question 'became 
caught up ‘hi Tokyo politics. 
Rightwing factions .in .Japan's 
liberal Democratic party , have 
seen in it "an opportunity to 
realign the, coalition . govern- 
ment and mafrp it more conser- 
vative. But a degree of clarity is 
desirable so that China clearly 
understands .the limits ctf tolera- 
ble behaviour. 

Japan now needs to work 
hard to persuade China that the 
aim of its-US affiance is to pre- 
serve stability. Neither, ft nor 
the US is deliberately seeking to 

m^tn-rnfrie China ’S Claim tO 80V- 

ereignty ' over Taiwan, but the 
world as a whole has an interest. 
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in seeing this claim pursued in 1 
a peaceful way. not least 
because of the importance to 
global trade of shipping lanes of 
-the Taiwan Strait . 

China’s tactic of courting 
south-east Asia has brought 
■ support from Mr- Goh Chok 
Tong, Singapore's prime minis- 
l ter. But the mileagB .from its 
- approach is likely to be limited. 
South-east Asian governments 
r may harbour reservations about 
Japan. Privately they recognise 
the value of its US affiance. - 

Their real interest lies in 
cementing a closer relationship 
with Japan as well as C hin a, 
rather .than allowing themselves 
to be picked off by one side 
against the other. An interlock- 
ing network of relationships is 
one of the best recipes for 
regional security. 

Benaath tbe rhetoric there is 
a strong chance that China 
understands this too. With scone 
face-saving language, it may be 
prepared to bite its tongue over 
the US/ Japan issue when Mr 
Hashimoto visits. 

if so, recent exchanges may 
come to be seen as mere thea- 
tre. But public statements 
rather than private promises 
are still all the outride world to 
has go on. It is unbelpfal to 
dramatise a situation that could 
easily get out ' of hand- 
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in powen' Social security is up 
S7 per cent in the same period. 

ft is true lhat as a proportion 
of GDP, . education spending 
declined during the Conserva- 
tive. years (to juk under 5 per 
cent). . But ills unHkely that the 
govemmmt will want to change 
this trend by delivering less of 
the services which increased , 
their shares of GDP. principally i 
law and order (now 2JZ per. 
cent), and health (6-9 per cent). 

That leaves the 13 per cent of 
GDB - and riring - which is 
given by taxpayers, via the 
social security budget, to those 
in need. The Conservatives tried 
in several ways to curb the 
.rapid growth- of this budget. 
Any attempt by Labour to 
tighten the ratchet will provoke 
an outcry. 

Big constraints . 

. These are big constraints. But 
they do not leave the govern- 
ment bereft of options. For a 
start, despite the efforts of the 
Conservatives io improve effi- 
ciency, there are doubtless 
many extravagances still to be 
curbed tn various government 
departments. Beyond that there 
are three essential questions. 

First what are the right prior- 
ities- for government? In 
defence, for example, do the 
armed forces really need the 
equipment they say they want 
in a more peaceful world? Sec- 
ond, what areas of public provi- 
sion - pensions, fur example - 
might be supplied more effi- 
ciently by tiie private sector? 
Third, and most difficult for 
Labour, how far can taxation be 
replaced by charges far health 
or education? 

The government is embarked 
on a long journey to improve 
essential service while holding 
tight to its financial discipline. 

It will need much resolution to 
follow tins track to Its end. . 

Tfd s.fc the first of a series of 
leading articles on public spend- 
ing. .... 
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Up and Dow 


Are world stock markets becoming more volatile? Yes, says 
Philip Coggan, but only after a period of greater stability 


B ungee jumping is the 
sport of the moment 
for stock market 
investors. Heart- 
stopping fells are fol- 
lowed. in short order, by breath- 
taking rises with very little in 
the way of substantial economic 
or political news to explain them. 

On August 15, the Dow Jones 
Industrial Average fell 247 prints, 
nominally knocking k250bn 
(£153bn) off the value of US 
quoted companies. On September 
2, Wall Street rose 257 points, its 
largest-ever points rise in a day, 
putting all that nominal value 
back an again. 

Are markets really becoming a 
great deal more volatile? If so, 
why? And are there implications 
for equity values? 

• ‘ It is easy to be deceived by the 
big numbers. With the Dow up 
around the 8,000 level, a move of 
100 points does not have the sig- . 
nificance of rid. Mid- August’s 247 
print decline was the second big- 
gest one-day points .fell of all 
time but, at 3.i per cent, was 
peanuts compared with the 22 per 
cent decline an Black Monday in 
October 1987. 

Nevertheless, even looked at in 
the long run, volatility does seem 
to have been increasing in recent 
months. This year, the FTSE 100 
index has risen or fallen by more 
than 1 per cent cm 39 separate 
trading days - almost as many as 
the whole of 1995 and 1996 com- 
bined. 

And NatWest Securities, a Brit- 
ish investment bank, says that 
the implied volatility - a mea- 
sure of expected price move- 
ments, derived from the option 
markets - of most leading stock 
markets has doubled over the 
past two years. In France, for 
example, option prices are pre- 
dicting a potential 15 per cent 
monthly movement (up or down) 
against just 7 per cent in 1905. 

The pick-up in volatility mark$ 
a change from the recent past As 
the graph . shows, share price 
movements (as defined by the 
standard deviation of monthly 
returns) became much more sta- 


ble in the past two years, after a 
period in greater instability in 
the early 19906. According to Joe 
Rooney, global strategist at Leh- 
man Brothers, a US investment 
bank: “Volatility, which rose in 
the early 1970s has been felling 
down to the level of the late 1950s 
and 1960s." 

What accounts for the greater 
stability of price movements in 
the mid-1990s? Mr Rooney 
ascribes it to “the improvement 
in economic fundamentals, nota- 
bly inflation and budget deficits, 
both of which have been under 
control in recent years”. 

Of these, inflation plays a key 
role. The 1970s and 1980 b were 
characterised by boom-and-bust 
cycles. This not only increased 
the risk of equity markets as a 
whole, as the rise and fall of 
interest rates prompted investors 
to switch in and out of cash. It 
also created a difficult environ- 
ment for individual companies. 
making their earnings volatile. 

In the 1990s, annual inflation ■ 
has been running at 23f per aaiit 
in most countries, rather than 
the 5-10 per cent of previous 
decades. As a result, investors 
and companies have been able to 
show much greater confidence in 
the economic outlook. 

The control of budget deflate 
in virtually every industrialised 
country has also helped, says Mr 
Rooney, by creating greater con- 
fidence among bond market 
investors. Lower and more stable 
bond yields provide a positive 
background for stock markets. 

Furthermore, the factors usu- 
ally trotted out by politicians as 
culprits at times of market crisis 
- that is, derivatives trading and 
the free flow of international cap- 
ital - have probably been causes 
erf greater stability, noj: increased 
volatility. The early 1990s has 
been a period when the use of 
derivatives has grown and more 
financial markets have opened 
up to international capital - and 
yet volatility has fallen. 

The use of derivatives can 
cause problems at the level of the 
individual user or investor, as 


the collapse of Barings and the 
problems of Orange County In 
California showed. But at the 
level of the market as a whole. It 
may be a different matter. A 
study by the Bank of En gland in 
1993 found that derivatives trad- 
ing had been associated with a 
significant decline in volatility. 

This is less surprising than it 
might so nod. The greatest prob- 
lem for investors is lack of liquid- 
ity, or the fear of it - the danger 
that they might not be able to cut 
their losses quickly at times 
when prices are felling. The use 
of derivatives, by making mar- 
kets more liquid, gives investors 
ways of insuring against risk 
and, in theory, should make them 
less inclined to panic. 

The same principle applies to 
the globalisation of capital mar- 
kets. that other so-called villain 
of volatility. The opening up of 
international markets means that 
liquidity in most markets has 
improved, encouraging a wider 
spread of equity holdings and 
ensuring that pricing anomalies 
can be quickly eliminated. Since 
the fell of the Berlin wall, capital 
has flowed more freely round the 
world than at any time since the 
first world war. 

Significantly, when Malaysia 
moved recently to restrict the 
mobility of International capital, 
that increased the turbulence in 
Asian markets, as investors wor- 
ried that they would get trapped 
tn illiquid markets. 

So why, if inflation and budget 
deficits are still forces for greater 
stability, are there signs of vola- 
tility now? One answer is that, 
after an initial beneficial effect, 
globalisation may be starting to 
add to volatility. Michael Hughes, 
group economic adviser at BZW, 
a London securities bouse, says 
that, because global markets tend 
all to move together, investors 
find that the bmiefits of spread- 
ing their risk internationally 
have been reduced. Instead, to 
outperform their rivals, they are 
choosing to take bigger bets an 
individual sectors or on selected 
stocks, such as Coca-Cola and 


Gillette, pushing them up to 
more extreme valuations. 

High valuations, with stock 
markets looking pricey in terms 
of dividend yields, asset values 
and corporate profits, might be 
one reason for making investors 
more nervous at the moment. 
“Their tolerance for taking risks 
has reduced,” says BZW's Mr 
Hughes. 

So do stock markets become 
more volatile at the turning point 
of the market? Many investors 
fear they do, believing that they 
signal the time that the last buy- 
ers Clhe greater fool” in stock 
market parlance) emerges and 
the smart money flees. “Tradi- 
tional market wisdom,” says 
Albert Edwards, global strategist 
at Drasdner Kieinwort Benson, 
“is that, when the market forms 
a top, big drops and rises start to 
appear on individual days.” The 
FTSE 100 index had 101 days 
when it moved by more than 1 
per cent in 1987, the year of the 
crash, compared with just 29 in 
1993. 

A number of other factors may 
have added to the recent roller- 
coaster ride. Many marketmakers 
and investors have been away 
from their desks in August lead- 
ing to low levels of turnover. En 
such circumstances, investors 
wanting to sell or buy may find 
prices moving sharply against 

them 

The scale of the rise of many 
world stock markets in recent 
years may also have encouraged 
a more speculative element of 
investment In the US, there have 
been fears that the volume of 
money invested in mutual funds 
creates an unstable base of inves- 
tors who might panic when share 
prices show any sign of pro- 
longed weakness. 

In Malaysia, for example, there 
is evidence that investors had 
been buying shares on margin - 
that is, putting up only a small 
part of their value and borrowing 
the rest When share prices fall 
sharply, such investors face 
demands to repay the loans, forc- 
ing them to sell their shares. 
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thereby worsening the market 
decline. 

But the most important factor 
behind the recent rise in volatil- 
ity seems likely to be the state of 
the real economy. Peter Cham- 
bers, chief investment strategist 
at HSBC James Capel, a broker- 
age house, says that in toe 1990s. 
the fell in Interest rates and infla- 
tion created a consensus about 
the economic outlook. “Now we 
are looking at a much more 
uncertain interest rate environ- 
ment,” be says. 


E conomies are starting 
to pick up speed and 
there is a flourishing 
debate about the pros- 
pects for inflation. 
Some analysts argue that econo- 
mies have reached a new world 
where they can grow faster with- 
out inflation, while others believe 
the talk of a new era is an illu- 
sion and many countries are 
entering another boom-and-bust 
cycle. 

In toe UK, interest rates bave 
risen four times since the May 
general election. In Germany, 
economists are debating whether 
the Bundesbank will raise rates 
to support the DMark. 

In the US, each economic sta- 
tistic seems to lead to a reassess- 
ment of whether the Federal 
Reserve’s open market committee 
is likely to raise interest rates at 
some point during the year. 
Many of the stock market's 
recent violent daily movements 
have come as a response to those 
figures. 

All this nervousness about the 
outlook for global interest rates 
creates the incentive for inves- 
tors to take profits and raise 
cash. The recent sharp fells in 
Asian markets will have added to 
the pressure, as investors reas- 
sess their willingness to hold 
risky assets. 

But unless the world really is 
returning to the inflation-prone 
economic cycles of toe 1970s and 
1980s, it seems unlikely that vola- 
tility will reach the levels of toe 
past 


100 years ago 

The Wheat Agony 
The speculators in America, .' 
who appear to have made 
some attempt to comer ' 
wheat, even though the 
magnitude of those attempts ‘ 

- was greatly exaggerated, are '• 

■ scarcely in evidence. The 
main item that has * 
contributed to the hardening - 
.of prices this week has been - ■ ; 

> the weather. Our farmers 

were disposed to rush forward 
supplies to take advantage of : 
the good prices, but the rain •« 
has considerably delayed \ 
matters. As the milters and . 
.bakers are very short of - 
stocks toe result has been to - 
again cause ah upward 
tendency. News in regard to 
the orbps m France and : 

Russiashowthattiie gloomy 

attitude-adopted by the 

- statijsftidans has been more . 
than justified, to that was . 

: some incentive for the 
Americans to again twist up : 
prices. - 

50yearsago 

Doubts in OiiiUMia . , . 
Ottawa, 3rd Sept Unofficial 
observers ho^ expressed" . 
douM Whether Canada would 
he able to enter a 
Commonwealth Customs . 
Union proposed to-day :by Mr. 
Ernest Beilin, British Foreign . 
-Secretary, without risking 

■ embargoes froth theTJB. The 
reason given was the dose 
trading relationship between 
.toe UjS; and Canada. 
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Japanese move to block Landmines 

TT A j. • i r ii pose threat 

US cut in cost of calls to world 


THE LEX COLUMN 


Wounded tiger 


By Micbiyo Nakamoto in 
Tokyo and Richard Waters In 
New York 


KDD, Japan's largest 
international telecommunica- 
tions carrier, yesterday said it 
would take legal action to 
block a US move cutting the 
cost of international calls 
made from the US. 

The threat could spur fur- 
ther legal action by other car- 
riers unhappy with last 
month's unilateral move by 
the US Federal Communica- 
tions Commission to cut the 
so-called international settle- 
ment rates that carriers in one 
country pay to have their calls 
completed in another. 

In an unusually defiant 
move for a Japanese company, 
KDD said it planned to lodge a 
class action lawsuit in the US 
against the FCC to try to force 
a reversal of the commission's 
order, which, it said, would cut 
KDD's receipts from US carri- 
ers to one-third of their cur- 
rent leveL 

The FCC last month adopted 
a new, lower schedule of settle- 


ment rates, to take effect at 
the beginning of next year. 
This would cap at 15 cents a 
minute the amount a US car- 
rier paid to a foreign company. 
At present Japanese carriers 
charge « cents a minute, the 
highest of any country in the 
developed world, said the FCC. 

The FCC'S decision to reduce 
the settlement rate has trig- 
gered widespread protest from 
international carriers, some of 
which are expected to follow 
KDD's example in taking the 
FCC to court Cable and Wire- 
less of the UK, which operates 
telephone networks in several 
developing countries where 
settlement rates tend to be 
high, has been among the most 
vociferous opponents of the 
FCC's move. 

“The settlement rate has 
always been decided through 
bilateral negotiations. It Is 
unreasonable for one govern- 
ment to unilaterally decide 
what the settlement rate 
should be," said KDD. Such a 
move goes against the rules of 
the International Telecommu- 
nications Union as well as the 


spirit of the World Trade 
Organisation, added the com- 
pany. 

The threat brought a rebuke 
from US officials, who say they 
were forced to act alone after 
foot-dragging by foreign carri- 
ers delayed the conclusion of 
an international agreement. 
“What is the failure in Japa- 
nese policy that KDD finds 
itself with the highest settle- 
ment rates in the industrial 
world?" said Peter Cowhey, 
head of the FCC’s interna- 
tional bureau. Most European 
countries set rates below 15 
cents a minute, he said. 

The FCC also claimed that 
foreign carriers did not have 
the power to challenge its deci- . 
sion In a US court since its | 
rate cap only applied to US 
carriers by H lifting what they 
pay to foreign companies. 

KDD emphasised that ft Is 
not as troubled by the finan- 
cial Implications of the move 
as by the fact that the FCC 
took its decision unilaterally. 
The FCC looks set to impose 
its decision in spite of the 
widespread opposition. 


peace, says 
Annan 


By Tim Burt In Stockholm 


Air France 
chairman 


Continued from Page l 


the powerful union Force Ouv- 
ri&re said it supported Mr 
Blanc's position and had not 
received satisfactory answers 
to a series of Questions it had 
put to Mr Gayssot about the 
government's future role. 

Mr Blanc's strong public 
stance suggests be is continu- 
ing to fight far a last-minute 
change in the government's 
position before a board meet- 
ing, scheduled for the end of 
next week, at which his man- 
date comes up for renewal 

Mr Blanc has shown he is 
willing to carry out resigna- 
tion threats. He resigned in 
1992 from his Job as head of 
the RATP, the Paris regional 
transport authority, after the 
government refused to support 
his demand for a mini mum 
service during strike action. 


EU summit urged 
to agree targets 
for training jobless 


By Lionel Barber bi Brussels 


Malaysia 


Continued from Page 1 


trade deficit. Dr Mahathir 
rejects suggestions that there 
la anything wrong with the 
economy. 

Instead of toning down his 
rhetoric the prime minister 
yesterday intensified his 
attacks on foreign speculators. 
“I say openly, these people are 
racists. They are not happy to i 
see us prosper. They say we 
grow too fast, they plan to 
make us poor," he said. 

Separately, the prime minis- 
ter denied speculation that 
Rashid Hussain, owner of the 
country’s top brokerage house, 
RHB, had been arrested for 
involvement in short-selling. 


Europe’s summit on 
employment in mid-November 
should agree fixed targets for 
training the jobless and a 
guarantee of “life-long learn- 
ing", according to Jean-Claude 
Juncker. Luxembourg's prime 
minister and summit host. 

Mr Juncker is pressing for 
specific measures to reduce 
the ism jobless total in the 
European Union. But he told 
members of the European Par- 
liament that the heads of gov- 
ernment meeting in Luxem- 
bourg on November 21 must 
not turn into a summit on 
deregulation. 

EU leaders believe there is a 
“third way" between US-style 
labour market flexibility and a 
costly, over-protective Euro- 
pean welfare state which 
deters job creation. But 
Europe's rate of unemploy- 
ment is double the US and its 
employment record is dismal 
compared with the US and 
Japan. Between 1970 and 1995, 
the US created 3&n jobs In the 
private sector. The EU created 
around lm. Another &n Jobs 
were created in the public sec- 
tor. 

Mr Juncker, whose country 
holds the rotating presidency 
of the EU, told a committee of 
European members of parlia- 
ment on Tuesday night that 
only one In ten people out of 
work in the EU were taking 
part in training to re-enter the 
workforce; the rest were at 
home. 


“Why not commit to 
increase the figure to 30 per 
cent or 40 per cent in a set 
period," he asked. 

Hir call for “quantifiable" 
and “verifiable” guidelines on 
EU employment policy will 
please the new left-wing gov- 
ernment in France which is 
pushing an active jobs policy - 
partly to balance the fiscal 
austerity needed for France to 
meet the entry criteria for 
monetary union in 1999. 

The British and German gov- 
ernments are likely to be scep- 
tical about setting targets for 
training. Both are waxy of rais- 
ing false expectations - like 
the EtTs earlier pledge to 
halve unemployment by 2000. 

Britain and Germany also 
defend the principle that 
employment is a national 
responsibility and would resist 
giving extra powers to the EU. 
hi common with the majority 
of the 15 EU countries, they 
are also adamant that no extra 
EU money can be spent on job 
creation. 

The European Commission 
strongly supports the Luxem- 
bourg presidency’s call for an 
active employment policy. 

Padraig Flynn, the Irish 
commissioner responsible for 
social policy, said half the 18m 
people out of work in the EU 
foiled to undergo any formal 
training to qualify for t hf 
labour market. “The *miii gap 
is the most important struc- 
tural problem in Europe." 


t- Failure to negotiate a treaty 
*- banning anti-personnel weap- 
s on a would represent a serious 
s- threat to world peace, diplo- 
il mats attending the Oslo fnter- 
r, national conference on land- 
t- mines were warned yesterday 
a by Kofi Annan, the UN secre- 
5 tary ganeraL 

He said the prottferatfoa of 
t such weapons was hamperi ng 
s development in the world's 
i- poorest countries and their 
3 removal was a global priority . 

> “Without their 
7 refugees will be far less able 
to return, idle fields will be 
i for less accessible and peace 
- itself will be elusive," he told 
i the third day of the three- 
! week conference. 

The UN secretary general 
i went out of Us way to praise 
Diana, Princess of Wales, for 
supporting the campaign to 
. outlaw the use, production* 
export and stockpiling of 
mines. 

“The tragic accident that 
last Sunday took her life has 
robbed our global cause of one 
of its most comp elling voices," 
he said. “I urge you to pursue 
with even greater determina- 
tion this people’s crusade that 
Princess Diana did so much to 
promote. 

“She showed the world that 
one voice speaking as part of a 
global grass-roots movement 
can truly make a difference." 

However, a number of coun- 
tries attending the Norwegian- 
organised conference, includ- 
ing the US, have proposed 
more than 40 amn il num fai to j 
the draft treaty. 

The amendments to the 
so-called Ottawa process, due 
to be ratified In the Canadian 
capital in December, seek 
exclusions for certain parts of 
the world such as South Korea 
and delays to the 10-year com- 
pliance deadline. 

Several other large users of 
landmines, notably Bussla and 
China, have yet to jotn the 
Ottawa process and remain 
opposed to a legally-binding 
ban. Those opponents also 
include several smaller coun- 
tries such as Finland, which _ 
maintains t hat anti-personnel 
mines are vital to its defence - 
particularly along its LSOOkm 
border with Russia. 

“Finland is just defending 
its national interests, and I 
have never felt that to be an 
embarrassing thing," said 
Past Patokallio, head of the 
Finnish delegation, which has 
observer status at the confer- 
ence. 

Mr Annan urged delegates 
to “seize the moment to turn 
the tide on the production of 
arms". And he reminded them 
that the efficacy of landmines 
was now questioned by mili- 
tary experts. 


Mahathir Mohamad is like a 
gambler who ups the ante in the 
hope of recouping his losses. The 
Malaysian prime minister's ban oil 

abort-selling has foiled to arrest the 

stock markers slide. So, now there 
is an even mare ambitious scheme 
to plough M*60bn dBOhsj of state 
funds Into fighting the beam. 

Maybe this time Dr Mahathir’s 
gamble will pay off. The sheer 
weight of money would be enou gh 
to “nationalise" about 10 per cent of 
the Malaysian stock market. But 
the scheme - with its anti-foreigner 
rhetoric - will hardly restore confi- 
dence among international Inves- 
tors. It could even encourage fur- 
ther selling; with Dr 
promising to buy shares from locals 
at a premium to market prices^ 
Malaysians might be able to make a. 
turn simply by buying shares from 

foreigners «ytWng tVtara rm to 

the state. 

There also has to be some doubt 
whether Dr Mahathir will be able to 
raise his war chest M*30bn - equiv- 
alent to 23 per cent of gross domes- 
tic product - is supposed to come 
from bonds issued by the state 
Investment company. 

But who would willingly buy 
bonds when the express intent is to 
use the funds to buy shares In a 
plunging market at above-market 
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Arm -twis t in g the locals. may do 
the trick. But if equities continue 
plummeting, the Malaysian state 
will soon, be sitting on huge trading 
losses - adding to the country's 
multiple economic woes. 


they are probably bl uffin g. And 
their ehRTWR« of extracting a yet 
more extravagant offer from Pro- 
modes, possibly with a paper alter- 
native if that suits Mr Naomi, have 
presumably risen a bit thanks to 
Casino's conveniently better-than- 
axpected results yesterday. The 
of retail tiddlers Fran- 
prix and Leader Price may also 
have helped marginally. 

Yet Messrs Naomi and Gufchard 
have undeniably raised the stakes. 
Many Casino shareholders might 
prefer not to take the risk, however 
BmflTi, of Promotes walking away. 
In a rational world, they would at 
least be able to sell in the market. 
Not so in France, however, where 
Casino shares remain pointlessly 
suspended. 


pate. Haw ram rr~* 

tempted by what 
many-tentaded transport and prop- 
arty c onglomer ate? Yet this, unftn^ 
tSlrtdyf 

Lord Sterling, P*O s chairman 
Shareholders therefore have 
unfinished business. For value tone j 
truly unlocked, last year s deals . 
cannot be the end of the story. A 
compelling succession plan is 
needed. 


French takeovers 


Ref reshing as it is to see a hostile 
takeover battle in France, the strug- 
gle for su permarket group Casino 
highlights same of the more unsa- 
tisfactory aspects of G allic capdtal- 
. ittm. 

Consider, for a start, the power of 
just two camps - a holding com- 
pany, Ballye, and Casino’s founding 
G trichard family. Between them 
they control 36 per cent of the 


P&O 

PftO is supposed to be a share- 
holder pressure success story. But a 
glance at its share price shows the 
success is mixed; in relative terms, 
rmii-ft of the excitement generated 
by last year's value-boosting deals 
has dribbled away. Why? External 
events are not really to blame. Ster- 
ling’s strength - the currency, not 
the chehmijm - has not been a big 
problem. True, the planned ferry 


shares but more than 50 par cent of merger was bogged down by regula- 


the votes. Such boosted tights, 
products of a system which artifi- 
cially rewards long-term holdings, 
are a nonsense. They mean the 
views of the majority of Casino’s 
shareholders could well prove irrel- 
evant to the bid’s outcome. 

Of course, when fondly member 
Antoine Gulchard and Jean-Charles 
Naomi (Casino chairman and Ral- 
ly e’s controlling shareholder) claim 
to be unwflhng to sell at any price. 


tors and container shipping 
remains tough. Yet these negatives 
should have been offset by pluses 
elsewhere. Valuations of property 
and cruise businesses, for instance, 
have been rising. 

As a result, F&O shares look curi- 
ously cheap. They are well below 
even cautious break-up valuations. 
And for the current year they are 
on a alight discount to the market — 
despite analysts’ forecasts of a 


WH Smith 

More bad news for WH Smith it 
seems. Nobody wants the vacant 
rMpf executive slot - o r at l eest. 
nobody the nomination committee 
considers worth appointing. True, 
three internal candidates remain in 
the frame, but the decision to brief 
h eadhu nters to look further afield 
is hardly a vote of confidence. So 
the debilitating vacuum at t he top 
of the company looks set to persist I 
Is there a silver lining t o thi s 
dark cloud? It is possible, of comae, 
that the committee's problems are 
simply confirmation that all right- 
thinking people know the company 
to be beyond redemption. 

But delay in naming a candidate 
may be good news - evidence that 
it Is holding out for someone excep- 
tional, with the vision and record 
the company needs. Such a person 
would not come cheap; he/she 
would probably be working in a 
more successful company and 
enjoying the attendant juicy remu- 
neration benefits. 

Structuring an attractive package 
ought to be possible. WH Smith's 
share price has fallen so far that 
remuneration closely geared to its 
recovery would offer potentially 
lucrative pickings. 

If there were easy solutions avail- 
able, the group would not be in its 
current plight. But despair is pre- 
mature. Burton, Next and Asda 
were all down and out, only to rise 
from the ashes. WH Smith has suffi- 
cient strengths to fallow. Investors, 
though, will need to be patient; 
recovery win not be overnight, or 
without setbacks. 


Jobs agenda. Page 2 Diana crash inquiry, Fags 9 


FT WEATHER 


Europe today 


Most of Scandinavia will be 
unsettled, with heavy showers, but 
southern Finland should stay dry. 

It will be cod In Russia and the 
Baltic states, but high pressure will 
keep it mainly sunny. From eastern 
Germany and Poland to the 
Balkans, there will be sunny spells 
and scattered afternoon 
thunderstorms. Northern France, 
Spain, the Low Countries and 
western Germany will have heavy 
showers, but southern and central 
France and Iberia will be hot and 
sunny. Thunder s t o rms are likely over 
Malta and the south of Italy, but the 
rest of the Mediterranean will have 
sunshine. 
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Collect pounds , not points, 

with Britain's leading money bock credit card 


The .n,CW Alliance & Leicester Credit Card gives 
you money back on every purc hase, every vear? 
There’s no other card quite like it in the U.K. today! 

Just look at all the advantages you enjoy; 

I money back on every purchase, every year 
1 double money back of up to 2% in 1997 
9 low interest rate of 17.9% APR 
1 125% APR on transferred balances* 
until they are repaid 
I no annual fee - unlike many other 


Apply today 

SCALL FREE 

0500 83 83 83 


Ouo'inq Rt-j 
Lines open 24 hours a 


credit cards ' {’"‘“"T" 

• up to 46 days interest-free erwfit \ 

• free Purchase Protection 1 ttflteMfe Fattaaat 


ALLIANCE 

LEICESTER 


J -Dterffok . 

| BtXn.i^SD«to 

| Post rot Alliance & Leicester Credit Cards, 
I FREEPOST. 58-42 Hagler Road. 

- Birmingham BIS 8BR. (No scamp needed.) 
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IN BRIEF 


Thyssen, Krupp 
to cut 6,300 jobs 

T^Bseh and Krupp HoUsch win cat around 
JW JAM* » per cent of the workforce, c£ 
gy acwj aigBd flat-steel business by aooa to' 
boost protttaMltty and compete iatamatlonally . 

BOl favour* link with Ba4gtan bank 

Banqtis BruxeUes Lambert made dear it 
favoured an alliance with another RaW«w bank 

over a croas-botder tie-up - in spite of the 

TOmpured takeover Md by ING of the .Nether- 
lands which pushed up its share price page 20 

fi^opm.lnvwrtors lurad to US market 

. European investors flocked to the US stock mar- 
ket hr the fitstrpiarter of tht« year but have 
since t urned to fellow con tinental markets. ' 
according to research to be published today. 
Page 16 r Tr 

Kirin announces plant closures - 

Kirin. Japan's straggling brewing group, is clos- 
ing three plants and revamping its product port- 
folio in an attempt to kick-start stuttering sales 

and revive profitability. Page 19 

Wharf Holdings leaps 71% 

Wharf H oldin gs, the Hong Kong property and 
infrastructure conglomerate, armnuneiyf net 
profits of HK*2j2bn (US$299m) f or the first halt 
to? 71%, as an improved underlying performance 
was boosted by a HK$90Qm exceptional gain 
Page 19 

Kpny Packer group to sell taMax stake 

Publishing and Broadcasting, Kerry Packers 
1 media group, is selling Its is per cent stake In 
John Fairfax, the Australian ne wsp aper pub- 
lisher, after the Australian government deferred 
a review of cross-media ownership laws. Page 16 

BraaH attracts more Interest 

Three foreign banks have announced acquisi- 
tions and joint ventures in Brazil in a further 
demonstration erf growing international Int e res t 

in the country's fast-growing financial services 

marketFagels 

Ita wl n d eella Her Lonrho heard to go 

tiny Kowiahd, the formerchlef executive of 

Lanrfao, the conglomerate, called for the group's 

board to be replaced. Page 22 
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Retailer says move has thwarted hostile bid by rival Promodes 


Casino buys supermarkets 


By Andrew Jack bi Pari* 

Casino, the French retailing 
group, yesterday bought two 
supermarket chains for 
FFrt.Sbn ($450m) in a surprise 
move It said undermined the 
hostile bid launched against it 
as. Monday by rival Promodfea. 

The group, which al90 
tmvefled net income up by a 
third to FFr&bn, said it had 
taken majority control of two 
retailers with a strong pres- 
ence in the Pails region: Fran- 
prix, which operates 416 super- 
markets, and Leader Price, 
with 241 stores. It has also 


assumed FFr7Q0m in debt end 
has an unlimited option to buy 
the remaining stakes in both. 

Both Casino and Rallye, its 
largest shareholder, also 
renewed their attacks yester- 
day on the FFr28bn bid by Pro- 
modes, which has offered 
FFr340 far each Casino share 
and FFr420 for each Rallye 
share. 

Christian Couvreaux, Casi- 
no’s chief executive, said his 
company and Promodes had 
“two different strategies'* and 
that Casino could compete 
without the need to be taken 
over by Its rival. He said 


Casino aimed to treble its oper- 
ating income and double its 
net income by 1999. and that 
Promodes’ offer would 
“deprive" investors of their 
share in that growth. 

Jean-Charles Naouri, the 
financier who controls Rallye, 
which owns 28 per cent of 
Casino, confirmed there had 
been talks with Promodes this 
year, but that he was not now 
interested In the bid “at any 
price". 

Promodes said yesterday 
that Casino’s new acquisitions 
and strong results changed 
nothing. Paul-Louis Halley, the 


chairman, added that he had 
had a positive response to his 
offer from a number of the 
family shareholders in Casino. 

However Antoine Guicbard. 
a member of the founding fam- 
ily of Casino which still owns 8 
per cent of the company and 
nearly 16 per cent of the voting 
rights, reiterated his opposi- 
tion to the bid yesterday 
“unless it was FFr600 a share”. 
A meeting of the family to dis- 
cuss the formal bid is expected 
soon. 

He said 150 of members of 
the Guichard family had dis- 
cussed the offer after they 


heard rumours of it last Satur- 
day. and all were opposed. He 
added that there were pre-emp- 
tion rights giving other mem- 
bers of the family the right to 
buy any shares that were sold 
before they were offered to 
outside purchasers. 

Pierre Bonchut. finance 
director, denied that the acqui- 
sitions had been speeded up as 
a result of the PromodCs’ bid, 
and suggested it might have 
happened “the other way 
round” as its rival caught 
word of its planned purchases. 


Lex, Page 14 


Gateway 
2000 is 
hit by 
UPS strike 


% Nicholas Denton 
fen San Francisco . 

Gateway 2000, the largest 
direct seller of personal com- 
puters after Dell Computer, 
lost a tenth of Its market value 
yesterday after warning that 
its performance had been dam- 
aged by last month's strike at 
United Parcel Service. 

Tile US group announced net 
income would not meet ana- 
lysts' expectations for the cur- 
rent-quarter. They had fore- 
cast earnings per share of 47 
cents. ■ 

The PC manufacturer said 
although unit sales would be 
30 per cent above a year 
before, growth had been disap- 
pointing. It therefore expected 
“marginal” operating income 
for the quarter, compared with 
$60.7m, or 39 cents a share, a 
year ago. 

As stockbrokers reduced 
their recommendations of 
Gateway, the shares fell 8% in 
morning trading to 88*. wip- 
ing i530m off the group's mar- 
ket capitalisation. 

Ted Waitt, chairman and 
CEO of Gateway, said costs 
had increased as a percentage 
of sales- and margins fallen 
because the group had failed 
to meet its internal targets. 
“Basically our Internal fore- 
casts were overly aggressive.” 

The company blamed indus- 
trial action at UPS, the largest 
of the US dehvery services on 
which PC manufacturers that 
sell directly to customers, such 
as Gateway, mid Dell, are 
dependent for distribution. 

Gateway was particularly 
reliant on UPS, which deliv- 
ered about half of its ship- 
ments. UPS delivered only 20 
per cent of Dell’s computers 
and the. company posted 
results above expectations last 
month. Dell had said at the 
time it did not expect a serious 
effect an its business from the 
UPS dispute. • 

Gateway said it was also hit 
by average unit prices coming 
In below expectations, in con- 
trast to other competitors such 
as Dell that- have reported 
strong consumer demand for 
relatively expensive high per- 
formance PCs. 

Although direct selleis typi- 
cally have less- Inve ntory than 
iwflnnffl fl t m t i ra such as Com- 
paq, Gateway said it might 
have to make reserves against 

excess inventory- 



High-fliers: German traffic minis ter Matthias Wlssmann (left), Lufthansa chairman Jurgen Weber, finance minister Tbeo Waigel 
and Gert Vogt of the government loan agency yesterday gave details of the airline’s privatisation plans. Report, Page 21 Ron* 


Japanese brokers take tumble 


By Gwen Robinson in Tokyo 

The 21 foreign securities 
houses operating in Japan 
overtook the country's big four 
securities bouses for the first 
time in August trading on the 
Tokyo Stock Exchange. 

It reflects the negative 
impact of recent scandals on 
leading Japanese brokers. 

The Tokyo Stock Exchange 
volume share of Nomura Secu- 
rities - the largest Japanese 
broker - tumbled by a third in 
August compared with the pre- 
vious month, following its sus- 
pension from stock trading on 
Its own account as part of the 
penalties imposed for illegal 
riftaiingg with sokaiya - corpo- 
rate racketeers. 

Among foreign brokers the 
share of Merrill Lynch, the US 
firm, leapt more than 45 per 
cent from the previous month, 
catapulting it from sixth to 
third place, with a 5.7 per cent 
share of trading volume. 

Morgan Stanley, also of the 
US, moved into fourth place, 
up from fifth in July, with 
trading volume rising nearly 
10 per cent. 

August figures show that 
most customers leaving 
Nomura and Yaxnaichi shifted 
to foreign brokers. The com- 


Scandal-hit Tokyo houses 
lose out to foreign rivals 


bined share of trading volume 
on the TSE for the 21 foreign 
securities houses reached 32.4 
per cent in August, up 4.7 per- 
centage points from July, 
while the share held by the trig 
four - Nomura Securities, 
Nikko Securities, Y amal chi 
Securities and Daiwa Securi- 
ties - fell to 25J3 per cent, down 
from 29.4 per cent the previous 
month. 

Meanwhile the combined 
share held by 10 Japanese sec- 
ond-tier brokers stood at 15.6 
per cent, while that of 28 
smaller domestic brokers stood 
at 13 per cent, almost 
unchanged from July. 

Nomura’s slump left it In 
sixth place overall with just 
3.91 per cent of stock trading 
volume. 

Yamaichi, which was hit by 
the same sokaiya payoff scan- 
dal, suffered a monthly fall of 
nearly 19 per cent in its stock 
turnover and sank to fifth 
position from fourth. 

Daiwa was the only leading 
Japanese broker to see growth, 
with trading volume increas- 


ing a monthly 7.5 per cent to 
leave it in top position with a 
total 10.2 per cent share. 

Foreign brokers welcomed 
the trend as a boost to their 
expansion In Japan ahead of 


the government's “big bang” 
financial deregulation. 

They have been moving 
aggressively since the big bang 
announcement last year to 
develop new services and equi- 
ty-based products for Japanese 
clients. The foreign brokers 
are confident they will main- 
tain much of the extra busi- 
ness. even after Nomura 
resumes trading on January 1. 


Venezuela 
set to retire 
Brady debt 
to improve 
bond image 

By Edward Luce 

Venezuela yesterday unveiled 
plans to retire a large chunk 
of its Brady debt in the latest 
of a series of initiatives by 
developing countries to 
become mainstream interna- 
tional borrowers. 

Brady debt bonds were 
Issued in place of defaulted 
commercial loans in the late 
1980s and early 1990s and 
backed by US Treasury bonds 
as collateral for investors. 

Under Venezuela’s plan, 
which will be managed by 
Goldman Sachs and Chase 
Manhattan, holders of its 
Brady bonds have been 
invited to submit offers to 
swap the paper for a minimum 
of Slbn in global dollar bonds, 
which Venezuela plans to 
issue next week. 

Yesterday’s move, which fol- 
lows a similar announcement 
by Argentina earlier in the 
week, could affect up to $7.8bn 
of Venezuela's outstanding 
Brady bonds. 

Argentina’s announcement, 
which could hypothetically 
result in the retirement of up 
to $2Sbn of Brady and Brady- 
like bonds, follows Brady 
swap operations by Brazil, 
Mexico and the Philippines 
over the past 15 months. 

Analysts say that Brady 
swaps are generally successful 
owing to the widespread rec- 
ognition of the effectiveness of 
economic reforms undertaken 
by emerging markets. "Brady 
bonds as an asset class are 
definitely on their way out,” 
said Richard Gray, chief 
emerging market analyst at 
the Bank of America. “What 
Brady countries are trying to 
do is escape the taint of being 
remembered as formerly 
defaulting countries." 

Argentina is raising money 
by accepting offers for its 
global bonds from cash buyers 
as well as swap offers from 
Brady holders. But Venezuela 
will only accept offers from 
existing Brady holders. 

“This is not a cash-raising 
operation." said one bond ana- 
lyst in New York. “It is a stra- 
tegic move by Venezuela to 
change its profile on the inter- 
national bond markets." 

Venezuela is the fourth larg- 
est Brady bond country with 
more than $17bn in outstand- 
ing Brady debt. 


Cereal restrictions. Page 7 


LME imposes limi t to ease 
squeeze in its zinc market 


By Kenneth Gooding, 

Mining Correspondent 

The London Metal Exchange 
board yesterday took deter- 
mined action to ease the 
squeeze in Its zinc market 
which is putting severe finan- 
cial pressure on China's zinc 
umpiring Industry. 

Chinese smelters who had 
sold zinc short - selling metal 
they did not own in the expec- 
tation that the price would foil 
and they could cover their 
obligations by buying at a 
lower level - faced a squeezed 
market and prices at a seven- 
year high. 

In response, the LME yester- 
day limited the cost of carry- 
ing forward a short position 
for one day, known as dally 
backwardation. This is now 
limite d to 1 per cent of the 
previous day’s cash settlement 
price. 

Metals analysts suggest the 
Chinese sold up to 250,000 


tonnes and if they were forced 
to buy zinc to cover their short 
positions their losses would be 
9125m. 

Glen core, the Swiss interna- 
tional trading group, is widely 
rumoured to be profiting from 
the smelters’ miscalculation by 
holding 6n to much of the zinc 
in LME-authqrised • ware- 
houses. However, Willy Stroth- 
otte, Glencore’s chairman, 
denied this. He said Glencore 
had many customers needing a 
secure supply of zinc and his 
group supplied that on the 
basis of its own production, 
from tolling arrangements and 
fro m the LME. 

“We don’t believe in cartels 
and squeezes. They don't make 
good business sense. We are 
physical participants, using 
the LME for price risk manage- 
ment If we are sometimes cau- 
tious and the market owes us 
metal so that we can cover oar 
needs, that has to be 
accepted,” he said. 


The LME’s move comes a 
week after it limited the daily 
backwardation on aluminium. 
Its prices are used as a refer- 
ence point for most metals 
contracts worldwide and now 
four of the seven metals traded 
on the exchange are subject to 
limits such as those imposed 
on copper and lead early last 
year. 

David King, LME chief exec- 
utive, said the reasons for the 
LME’s action were based on 
confidential information, but 
that next year more informa- 
tion would be made available 
about large positions in the 
LME’s markets. 

Angus MacMillan, head of 
research at Billiton Metals, 
said a zinc dally back- 
wardation limit was widely 
expected. “It Is one method the 
LME has of maintaining an 
orderly market It was a legiti- 
mate step at this stage.” 

Commodities, Page 26 
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COMPANIES AND FINANCE: INTERNATIONAL 



Europe’s investors turn to home markets 


By Jane Martinson, 
investment Correspondent 

European investors flocked 
to the US stock market in 
the first quarter of this year 
but have since turned .to fel- 
low continental markets, 
according to research to be 
published today. 

The net purchase of US 
shares by foreign investors 
in the first quarter of this 
year was $7bn, more than 
half the total figure for 1996. 
according to research by 
J.P. Morgan, the US invest- 


ment bank. It is also more 
than three times more than 
the $L9bn invested in 1994. 

However, in recent months 
these investors have tended 
to buy shares in other Euro- 
pean markets. 

Caroline Mdroz, equity 
strategist at J.P. Morgan 
and co-author of the report 
on cross-border portfolio 
flows, said yesterday: “Euro- 
pean Investors appear to be 
driving the European rally 
in the second quarter as 
people are getting nervous 
about the ITS market" 


This recent shift does not 
rhnngB the fact that foreign 
investors have been net buy- 
ers of US shares for the past 
five years, however. 

The US also suffered little 
from the European retreat in 
the second quarter, with the 
net monthly purchase of US 
shares by domestic mutual 
funds in July up 44 per cent 
at$2L8b& 

J. P. Morgan’s research 
suggests that Europeans 
were also buying domestic 
shares in the first quarter, as 
well as US and other non- 


European foreign shares. 

Figures for net domestic 
purchases of European 
shares so far this year have 
been much higher than for 
1996. according to J.P. Mor- 
gan. 

The report, the first the 
bank has produced which 
studies all cross-border and 
mutual fund flows, suggests 
that investors are becoming 
more global. 

“The overall trend is diver- 
sification aro und tine globe.* 
says Ms Mdroz. "People are 
supporting each other’s 


markets around the world." 

This trend is supported by 
European mutual funds, 
which continue to support 
foreign shares. Net subscrip- 
tions to international equity 
mutual funds in Italy, for 
example, rose to a record 
$29bn last month. 

There are some differences 
across European markets. 
Foreign investors shunned 
German shares in the begin- 
ning of this year but 
then became net buyers in 
May. when some DM2.8bn 
($1.53bn) was bought, the 


largest inflow since Novem- 
ber 1996. 

Hie net buying of French 
shares by foreign investors 
has been so strong* 
that, if it continues at the 
same pace, it could exceed 
the 1993 record inflow -g# 
nan-domestic money. 

In the UK, the net pur- 
chase of equities by foreign^ 
i nv es to rs has been jnpdart, 
especially when compared 
with 1992-98. In the 'first 
quarter, foreign Investors 
were net buyers of only 
S.lbn ($L75bn>. ■ „ 


Brady bonds as an endangered species 


Latin American countries are increasingly swapping the old-style debt for new 30-year paper 


V enezuela yesterday 
joined a growing list 
of Latin American 
governments seeking to 
retire old-style restructured 
debt 

The aim is to persuade 
Investors to swap their old- 
style Brady bonds for con- 
ventional new 30-year bonds. 
Named afterNicholas Brady, 
the former US treasury sec- 
retary whose idea they were, 
the bonds were issued to 
Mminw<!j n i banks to settle 
the 1980s developing-country 
debt crisis. 

“Brady bonds are becom- 
ing an endangered species." 
says Hari Hariharan at 
Banco Santander in New 
York. 

“Bradys are definitely on 
their way out." echoes Peter 
West, chief economist at 
BBV Latinvest in London. 
“But It might take quite a 
long time for all of them to 
amortise." 

Mexico. Brazil and the Phi- 
lippines have completed 
large swaps to reduce the 
amount of Brady bonds out- 
standing a host of other 
countries have conducted 
informal operations in the 
market to buy Brady bonds. 

This - with new interna- 
tional bond offerings by 
Latin American govern- 
ments - has meant the vol- 
ume of conventional Latin 
American bond debt has in 
the past few weeks sur- 
passed the total amount of 
Brady bonds outstanding. 



value. Issued to tempt com- 
mercial banks, they have 
proved an imperfect vehicle 
for the institutional Inves- 
tors that own most of tham. 




Total Latin American 
Brady debt stands at about 
$127bn, compared with 
almost $l30bn in main- 
stream bonds. A minimum 
of *2bn of Brady bonds will 
be retired under the Argen- 
tine and Venezuelan pro- 
grammes ««d a — theoretical 
- maximum of S34bn. 

Bond dealers said yester- 
day that it was too soon to 
predict the success of the 
swap proposals, though the 
indications were that the 




Argentine deal was being 
favourably received. 

Brady bonds these days 
suit neither Latin American 
governments nor investors. 
“Bradys are a great success 
buf-'-they still have a bad 
smell about them." says 
Richard Gray, chief emerg- 
ing market analyst at the 
Bank of America. “It 
reminds Investors that 
these were countries 
which . . . could default 
again." 


Retiring Brady bonds al so 
allows governments to 
increase the average matu- 
rity of their debt: Brady 
bonds often have amortisa- 
tion schedules which reduce 
their average life. It outs 
debt servicing costs and 
frees the US Treasury bonds 
used to guarantee capital 
and some interest payments 
an the bonds. 

From the investor point of 
view, this collateral makes 
the Brady bonds diffic ult to 


S wapping the Brady 
bonds removes a “layer 
of complication" for 
investors, says Mr West The 
move to pure country expo- 
sure brings in a lot of inves- 
tors who would not have 
bought Brady instruments, 
including pension funds, 
mutual funds, insurance 
funds and other big institu- 
tional investors, he says. 
Economists pay the timing of 
the swaps ^reflects several 
factors. There is a perception 
among investors that the 
performance of the Latin 
American economies has 
genuinely unproved, while 
international liquidity is also 
plentiful. - 

Fernando ( Losada. head of 
research at the Weston 
Group in New York, says the 
Asian financial crisis has 
■ also encouraged “a portfolio 
shift" Into Latin America, 
from Asia. 

Argentina and Venezuela 
lagged behind Brazil and 
Mexico in announcing their 
swaps fay separate reasons. 
Argentina, with a relatively 
heavy borrowing schedule, 
was worried about crowding 
out other issues in the inter- 
national markets. It is expec- 
ted to raise mooey in the . 
D-Mark and Lira bond mar- 
kets before the year is out 


Venezuela needed to 
. undergo complicated US 
Securities and Exchange 
Commission registration - 
and needed legislative 
approval in Caracas - before 
it could go ahead. 

Argentina, unlike Vene- 
zuela, has issued long-term 
dollar debt, so the swap will 
allow Venezuela to have a 
benchmark 30-year dollar 
bond. Venezuela indicated 
its band would be priced to 
yield between &25 and 3h0 
percentage points over the 
30-year US Treasury bond. 
Argentina, by contrast, spec- 
ified no Indicated spread 

The lack of a long-term 
Venezuelan benchmark bond 
issue may give -Its swap 
some scarcity value, in con- 
trast with Argentina, which 
is likely to be a more consist- 
ent issuer in mming years,, 
economists say. 

However, thS rating 
agency view is mixed: 
Moody's has long ’favoured 
Venezuela over Argentina - 
giving the former a Ba2 rat- 
ing and the lat&r a Bl *- 
while Standard & Poorer 
does the opposite. Its BB rat- 
ing for Argentina compares 
with B+ for Venezuela. Fur- 
thermore. there are some 
investor expectations that 
Argentina may he fire for a 
ratings upgrade in the next 

12 months. 

Edward Lace and 
Stephen Fidler 



Brazil’s 
attract interest 


By Jonathan Wheafley 
in Sea Paulo and 
patar Wiaa In Uabon 

Three foreign banks have 
unnmmwvi acquisitions and 
joint ventures in Brazil in a 
further demonstration of 
growing international inter- 
est -in the country’s fast- 
g rn A ftj jg flnariHwl services 
market. 

; Banco Espfrito Santo. Por- 
tugal’s fourth largest bank, 
will acquire control of Banco 
Boavista, a retail and invest- 
ment bank, in a purchase 
suggesting that Portuguese 
groups are b eg in ning to fol- 
low Spanish banks into 
T^rtin America. 

BES will acquire Boavista, 


. It wools 

sr^rSS 

caSScAlCLtheUSimBW, 

said its subsidian^AIG^ 

miner Finance, had agreea 

Sto5l per cent rrfBanco 

Feoic^alsoofSaoPataa 

No value was given the 

deals, which aresubjectto 
approval from Brazils cen- 
tral bank- 

Last month, Banco San- 
tander of Spain said it w«W 
spend $500m to take amtnd 
of Banco Noroeste. a Brazil- 
ian retail bank, following its 


co ” todo - * * 

' - - smaller bank. 


trial group that is also joint 
owner of Banco Inter- 
Atlfintlco, a Brazilian mer- 
chant Nmk founded by the 
Espfrito Santo group in 1976. 
The two will merge. 

Two US institutions 
announced deals with 
smaller Brazilian banks. 

American Express Bank said 


It followed HSBC's March 
$lbn takeover of Banco Bam- 
Hindus. Brazil’s fourth big- 
gest bank. 

Mr Manuel Pinho, a BES 
executive, said the main 
motive for moving into 
Brazil was to diversify 
earnings- 


Packer group to 
sell Fairfax stake 


By Elizabeth Robinson 
in Sydney 

Publishing and Broad- 
casting, Kerry Packer’s 
media group, yesterday 
anno unced it was selling its 
15 per cent stake in John 
Fairfax the newspaper pub- 
lisher, saying it was no lon- 
ger practical to pursue a 
merger.. 

The.- group's ambitions 
received a blow this week 
when the Australian cabinet 
deferred its promised review 
of cvosaanedia ownership 
laws. >dtichard Alston, com- 
munications minister, had 
hinted that the laws could be 
relaxed by Christmas. 

James Packer. PBL man- 
aging director, said: “As PBL 
is an operating company 
rather than an investment 


company, it is not in the 
-intmr ast s of PBL sharehold- 
ers to continue to hold a 
minority stake in Fairfax." 

PBL will sell its Fairfax 
shares, worth about A$380m 
(US$276.4m), to a unit trust 
in return fra* cash and units 
which will be distributed to 
PBL shareholders and listed 
on the stock excha nge as 
part of an AS850m return to 
shareholders announced yes- 
terday. 

Shares in PBL jumped 64.1 
cents, or 8 per cent, to dose 
at A$8.S5 on the news. 

PBL yesterday reported a 
19.2 per cent fall in annual 
net profits after abnormal 
to Ati82.l2m on fiat sales of 
ASl-lbn. 

Earnings per share were 
35.8 cents, compared with 
44.4 cents. 


Those securities have not been registered under the Securities Act of 1833 and may not be ottered or sold In the Untied Solas accept 
bisceotdanceveth the resale re sM OIone a p p acabletheteta These aecudt/es having been previously 
sold, tNs announcement appears as a matter of record only 


¥100,000,000,000 


AB International Cayman Trust 


50,000 Units 

each Unit representing an interest in 
1,000 Noncumulative Mandatorily Convertible Preference Shares 
of, and convertible into Shares of. 

The Asahi Bank, Ltd. 


Joint Lead Managers and Joint Bookrunners 

Goldman Sachs International Nikko Europe Pic Asahi Finance (U.K.) Limited 


Daiwa Europe Limited 
Morgan Stanley Dean Witter 
Nomura International 
Credit Suisse First Boston 
Dresdner Klein wort Benson 
Merrill Lynch International 

September 1997 


Salomon Brothers International Limited 

SB C Warburg 
Yamaichi International (Europe) Limited 
Deutsche Morgan Grenfell 
Lehman Brothers 

D- E. Shaw Securities International UBS Limited 


Ibe securities mentioned on this advertisement were sold to private Investors. 
Tins announcement appeals as a matter of reooid onjjr. 


Newj Issue 


June 25, 1997 


/: 


Industries Perioles, SA. de C.V. 

. is 

US$380, 000,000 

8.39%* Unsecured Structured Silver Payable Notes due 2012 


Rated BBB tgy Standard & Boor's 

mf 

* 


Price 100% 

• / T 

Lead Manager 

Merrill Lynch & Co. 

’The coupon interest rate was eqisvalent to the interpolated US. Iteasuiy rate + 190 BSP 


THE GOVERNMENT OF PERU 

PROMCEPRI 

GoobMa de honocifa de Gonceriaa Pnmfcs 

PROMCEPRI - Commission for the Promotion of Private Concessions 
Special Committee for Telecommunications 

Tbs Special Oommttw lor Tetecorrvminicattons, appointed under 
the Supreme Resolution No. 204-97-PCM. entrusted by tee 
Commission tor tee Promotion of Prfvnte Concessions - 
PROMCEPRI in accordance wtth tee Supreme Decree No. 

022-97 -PCM, convokes an international sate In the term oTo 
Speclol PuMc Tender for the award do private concession lor. 


Public Mobile Telecom mttntarttoits Service operating In Me 
Cellular B Band (835 - 845 Mkz awl 880 - 890 Mfez) fortes 
entire co retry of Pen, except tor Lima and Callao. 

Bid RegiAdons lor fhe sate, inducting pre-quotScaSon criteria 
and processes, draft contact ana Md trnetotate, can be obtained 
mm 29m September 1997, tom tee otfces of tee Spedd Ccnvrttee 
ft* Tetecomiramicotou, located fn Avenue Mtolkxes (before 
Avenue 28 deJuOo) No. 878. ffiratkxes, lima. Pent between 
hows of Bom and 5pm. 


These bkt documents are avafloble totoWng payment of a 
nwv-wlundtajteteB. Pre-quoifficotion documents must be 

receteed to seated wnwtopes at tee addrara oy no tojgf 

than 24ffi October 1997. 

For more information. and tor details of the terms at supov of 0 m ‘ 
Bid Regulations, confect: 

Orestes (Scares, CtMxdliwtor. SpedcS OommttM tor 
Tetecommuntateans, av Mtafkxes (antes 28 de Julio) No. 878, 
Dhtrib de Mholtores. lima - PERU. Teh (517) 446 9800. eA 203 
Fax: ^1 1 ) 242 2674. E-Mafl; fMecomepan.Qob.pe 

«Mf Bany, Co-onflnator, Coopers &- Lybrand LLP, 

1530 Wteon Boutevard, Arlington, VUgtnfa, 2^09, USA. 

Tel: (1703) 908 1544. Fcoe (1703)908 1556. k 

E-MiU: jeflMyBanyOUS.co6persxora 


■ Sr-’ 
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_ FLEMING FLAGSHIP PORTFOLIO FUND 

Sodftf d'lnuestissrmmt a Capital VannMe 
European Bank & Business Centra 6, mite dt Trhes 
L-2633 Semingtrberg, Grand Doth y of Luxembourg 
R.C. Luxembourg Wo. fl 39251 

Annual General Meeting 

NOTICE is hereby given to Shareholder of FLEMING FLAGSHIP 
PORTFOLIO FUND (“the Company'), that the Annual General 
Meeting will be held al the registered office of the Company 
at European Bank St Business Centre. G. route de Treves. 
L-2633 Senningerberg. Grand Duchy of Luxembourg on 
Wednesday 24 September 1997 at 2.-00 p.m. or at any adjourn- 
ment thereof for the purpose of deliberation and voting upon 
the following agenda: 

1. Submission and approval or die Reporr of the Board of 
Directors and of the Auditor. 

2. Submission and approval of the Annual Report for the 
financial year ended 30 April 1997. 

3. Discharge of the Directors and Auditor in respect of their 
dudes carried out fur the year ended 30 April 1997. 

4. Election of Directors and Auditor. 

5. Allocation of profits for the financial year ended 30 April 1 997. 

6. Any Other Business. 

Resolutions on the agenda of the Annual General Meeting will 
require no quorum and will be taken at the majority of the 
Shareholders present or represented. 

A Shareholder entitled to attend and vote at the meeting may 
appoint a pro xv to attend and vote on his behalf and such proxy 
need not be a Shareholder of the Company- 

In order to be entitled to attend the meeting, holders of bearer 
shares must deposit their bearer share certificates five working 
days prior to the meeting with die following institution: 

Kredietbank SLA. Luxembot irg eois c . 

43, boulevard Royal, L-2955 Luxembourg 

Shareholders who cannot personally attend the meeting may 
use the prescribed form of proxy (available at the registered 
office of the Company) and return it at the latest the day 
preceding the meeting to the Company, c/o Fleming Fund 
Management (Luxembourg) SA., L-2SA8 Luxembourg, or telefax 
+352 3410 2107. 

By Order of the Board or Directors 
August 1997 

Flemings 
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Japan’s banks hit by write-offs 


By Gwen Robinson in Tokyo 

At least two of Japan's 
leading commercial banks 
will past interim losses, after 
their most aggressive write- 
offs yet to clear a mountain 
of property-related bad loans 
stemming from the late 
1980s. 

Bank of Tokyo-Mitsnbishi, 
Japan’s largest commercial 
bank, and Sanwa Bank are 
likelv to write off Y700bn- 
VSOObn and YSOObn (S4bn) 
respectively, in the six 
months to September 30. The 
final amounts will not be 
decided until mid-month. 


For BTM, which is in the 
best financial shape of all 
Japan's 20 leading banks, it 
would be the first loss since 
its formation in April 1996 as 
a merger between Mitsubishi 
Bank and Bank of Tokyo. 
Before the writeoff plan, the 
bank had estimated interim 
pre-tax profit at Y50bn. and 
after-tax profit at Y25bn. 

The move is further evi- 
dence of the growing deter- 
mination among stronger 
banks to deal quickly with 
bad debts and improve their 
asset bases, in order to pre- 
pare for sweeping deregu- 
lation under the govern- 


ment's programme of finan- 
cial reform. 

In BTM’s case, the scale of 
the planned writeoff shows 
new resolve to deal with ail- 
ing financial affiliates, 
whose bad debts need not be 
included in official figures. 
As a result, the official 
yi6,400bn in non-performing 
loans at Japan's top 20 banks 
mare than doubles to at least 
Y36,000bn, according to 
Brian Waterhouse, analyst 
at HSBC James CapeL 

Sanwa Bank has been 
more aggressive than most 
In dealing with troubled 
affiliates. Of the Y460bn in 


bad debt it wrote off in ‘ 
year to end-Maxch, about 
Y237bn was in respect 
affiliat es. . „ } _ 

BTM reported Y911bn 
non-performing |oans 
reserves of Y594bn ft 1 
year to March. A wnteoB “ 
YSOObn would mainly cov 
bad loans held by its no 
hank affilia tes. . , . _ 

Other banks are likely 
follow BTM and Sanwa s 
example, say analyst s. a 
trend that will farther wide 0 
the gulf between the stron- 
ger and weaker banks. 

In a separate development- 
Japan's leading commercial 


bank* yesterday said they 
begin staggering them 
announcmenK 
Tnd full-year financial 
Lsujts from the next interim 
porting Period in Novem* 
{JT The move was seen by 
analysts as an attempt to 
oromote greater disclosure, 
as *ftc traditional practice 
amJng the top 20 banks of 
bunching up their announce- 
ments led to a frenetic round 
of brief pres® conferences on 
two separate days: one for 
the top 10 commercial, cr 
city, banks and one for the 
three long-term credit banks 
and sewn trust banks. 


Apple seeks 

new trails 
to blaze 
A 


Notice to the Holders of 
U.S-$100,000,000 Perpetual 
Subordinated Increasing Margin 
Floating Rate Notes 

(the "Notes") 

or 

Exterior International limited 

(formerly issued by Extecapital Limited) 

(the Issuer”) 

NOTICE IS HEREBY GIVEN THAT, in accordance with 
Condition 3(A) of the Notes, the Issuer will redeem all of the 
Notes at their principal amount on the next Interest Payment 
Date, 6tb October, 1 997. Payments of principal in respect of the 
Notes will be made on or after 6th October. 1997 at the specified 
office of the Principal Paying Agent listed below, against 
presentation and surrender of the Notes, by United States dollar 
check drawn on, or by transfer to a United States dollar account 
maintained by the payee with, a bank in New York City, subject 
in all cases to any fiscal or other laws and regulations applicable 
in the place of payment, but without prejudice to the provisions 
of Condition 5 of the Notes. Coupons doe on 6th October, 1997 
should be presented and surrendered for payment in the usual 
manner. 

Each Note presented for redemption should be presented 
together with all unmanned Coupons appertaining thereto. 
Unmanned Coupons due after 6th October, 1 997 (whether or 
not attached) shall become void and no payment shall be made 
in respect thereof. 

Notes and Coupons will become void unless presented for 
payment within a period of 1 0 years in the case of Notes and 5 
years in the case of Coupons from the Relevant Dare (as defined 
in Condition 5 of the Notes) relating thereto. 

PRINCIPAL PAYING AGENT 

Basque Internationale & Luxembourg 
2 Boulevard Royal 
L-2953 Luxembourg 

Dale: 4th September, 1997 



1 500 000 000 DE FRANCS 
FRAN CALS OBLIGATIONS 
A TAUX RE VIS ABLES ET A 
COUPONS TRIMESTRIELS 
REFERENCES SDR LE 
TAUX DE L’ECHEANCE 
CONST ANTE A 
10 ANS DECEMBRE 96-2006 
ISIN CODE : XS0071233612 
For the period September ft, 
1997 to December 8. 1997 
the new rate has been fixed at 
1.1064991 % 

Next payment date : 
December 8, 1997 
Couponin' : 4 
Amount : 

FRF 110.65 for the 
denomination of FRF 10 000 
FRF I 10650 for the 
denomination of FRF 100000 
FRF II 065 far the 
denomination of FRF 1 000000 


TBK PRINCIPAL FA YX4G AGENT 
SOOCTE GENERALS BANK * 
1RXBT&A. LUXEMBOURG 


BUSINESSES 
FOR SALE 


Appam In ttM Aandal Times 
i Tuesdays, Fridays ad Satin days. 
For further hdonnntioa 
or to a l wrt l M In tMs s e ct ion 


Marion Wedderiatm 
♦44 Din 873 4874 


pple Computer may 
not have a chief 
executive or a chair- 
man, but it does not lack a 
leader. Steve Jobs - the co- 
founder of Apple who 
recently rejoined the compa- 
ny’s board after a 12-year 
absence - is very much back 
in charge. 

On Tuesday he demon- 
strated his control over the 
company by announcing a 
controversial strategic 
U-turn. Apple would curtail 
efforts to expand its Influ- 
ence in the PC market by 
licensing proprietary Macin- 
tosh technologies to “done- 
makers''. Mr Jobs said. 

It bad agreed to acquire 
the assets of Power Comput- 
ing. the largest “doner” of 
the Macintosh personal com- 
puter. for $l0Qm in stock, he 
announced. In addition. 
Apple would not “extend or 
expand” existing licensing 
agreements with Interna- 
tional Business Machines. 
Motorola and Umax, a Tai- 
wanese computer maker, he 
said. 

In effect Apple is to 
retreat from its efforts to 
establish Macintosh software 
as a broad standard and as 
an alternative to Microsoft's 
Windows in PC software. 

Mr Jobs, however, put a 
different spin on the deci- 
sioel It would free Apple to 
blaze new trails, Mr Jobs 
said. Apple, he promised, 
would unveil products before 
the end of this year that 
would put the company 
“back on track". While not 
giving much away, he hinted 
Apple was planning to move 
in new directions with new 
products - perhaps low-cost 
internet terminals or porta- 
ble computing devices. 

Whatever these new prod- 
ucts may be, Mr Jobs will 
throw his celebrity behind 
them. “I look forward to tell- 
ing you about Apple's strat- 


egy far the future," he said, 
acknowledging that his unof- 
ficial role as Apple’s leader 
may run at least until the 
end of thin year. 

In the meantime, he is 
intent upon dismantling the 
“burdens that have weighed 
Apple down” over the past 
few years. Last month he 
announced a detente with 
Microsoft. Apple's long-time 
rival, and sealed the new 
partnership by coaxing a 
$15Qm investment in Apple 
out of the software industry 
leader in return for dropping 
potential patent Infringe- 
ment claims. 

Now be Is moving to dis- 
mantle Apple's licensing 
efforts. “It is widely believed 
that Apple missed a golden 
opportunity to license Mac- 
intosh software to clone 
manufacturers in the 
1988-1992 timeframe." he 
acknowledged. Instead. 
Apple protected its propri- 
etary technologies unto two 
years ago. By then, much of 
its competitive advantage 
had been erased by new ver- 
sions of Microsoft Windows. 

"We will never know" 
what might have happened 
had Apple moved faster, said 
Mr Jobs. "But unfortunately 
the perception that Apple 
missed such a huge opportu- 
nity has haunted the com- 
pany ever since." 

This, he said, drove 
Apple's previous manage- 
ment to make “poor business 
decisions" In late 1994. 
resulting in “unfavourable 
licensing agreements" with 
clone manufacturers. 

At the time, the move was 
applauded by industry ana- 
lysts who said it would 
expand the Macintosh mar- 
ket help Apple to retain the 
loyalty of software develop- 
ers who create new PC pro- 
grams, and provide Macin- 
tosh users with a choice of 
suppliers. 



Steve Jobs: Apple will unveil new products before the end 
of the year that would put the company “back on track’ nm 


Instead, the “doners" can- 
nibalised Apple sales, 
according to Mr Jobs. Power 
Computing, the largest clone 
manufacturer with annual 
sales of dose to $400m, sold 
99 per cent of its computers 
to former Apple customers, 
he said. 


T 


he terms of licensing 
agreements between 
Apple and Macintosh 
clone-builders were “pretty 
unfavourable" and did not 
reflect a “fair share" of the 
overheads including develop- 
ment and marketing costs, 
he said. Apple had been 
“providing a several hun- 
dred dollar subsidy" to each 
Macintosh done computer 
sold, he claimed. 

Power Computing, and 
other manufacturers of Mac- 
intosh clone computers, 
refused to accept new terms 
during sometimes acrimoni- 
ous negotiations over the 
past few months. 

The former chief executive 
of Power Computing 
attempted to mount a public- 
ity campaign against Apple 
a month ago. saying Apple 


was attempting to eliminate 
competition. 

Sensitive to a potential 
backlash from angry custom- 
ers and to the potential for 
anti-trust litigation. Mr Jobs 
insisted this week that Apple 
was determined to preserve 
customer choice. “But the 
primary choice we have to 
preserve is to ensure that 
people have a chance to 
choose the Macintosh." he 
said. 

. Mr Jobs shows no signs of 
letting go of the reins, 
although he is not officially 
an executive of the com- 
pany. Apple would this week 
begin interviewing candi- 
dates for the chief executive 
post, Mr Jobs said. He hoped 
the job would be filled by the 
end of the year. By then, it 
appears, Mr Jobs will have 
established Apple’s direction 
to bis own satisfaction. 

"My mission is to restore 
Apple to finandal health. I 
am very much committed to 
the belief that the world is a 
better place with Apple in 
it,” he said- 

Louise Kehoe 


Thai bank 
in Phatra 
purchase 

By Ted Bafdacke 
m Bangkok 

Thai Farmers Bank. 
Thailand’s third-largest 
commercial bank, said it 
would increase its slake in 
leading finance company 
Phatra Tbanakit from 8.2 
per cent to 49 per cent. 

The deal will be priced in 
October and analysts esti- 
mate it will cost Btfi.9bn> 
Bt9.2bn (S196m-$261m) to 
purchase the 230m new 
shares that Phatra will issue 
and sell to Thai Fanners via 
a private placement- The 
is likely to put down- 
ward pressure on Thai 
Farmers Bank shares but 
help support Phatra ‘s share 
price, analysts said. 

In addition to the cash 
outlay which may eventu- 
ally force Thai Fanners Into 
a rights issue, investors had 
been buying Thai Farmers 
on the assumption it would 
not help support any of its 
affiliated finance companies. 
Over the past year. Thai 
Farmers has abandoned Its 
affiliates Finance One and 
CMIC, both suspended by 
Thai financial authorities. 

Phatra is one of Thai- 
land's top five securities 
brokers, with a research and 
trading tie-up with Goldman 
Sachs. Thai Farmers said 
that after the new share 
issue. Phatra's capital/risk 
asset ratio would rise from 
15.9 per cent to 24.1 per 
cent, helping to prepare it 
for the shake-out in Thai- 
land's financial sector. 

Phatra is one of the five 
Thai finance companies des- 
ignated to take over some of 
the country's 58 suspended 
financial institutions. But 
Thai Farmers said that all 
merger plans were no longer 
being considered. 

Analysts believe Thai 
Farmers is paving the way 
for a universal financial 
group, comprising a com- 
mercial bank, finance com- 
pany and securities broker- 
age, all controlled by tbe 
same core shareholders. 



This Division has been experiencing difficulties arising from seismic activity, geological disturbances and slower 
than required development rates. These factors together with the recent weakness in the gold price have led to 
insufficient payable scoping face and unacceptable financial losses being sustained. 

Subsequent to the announcement contained in the June 1997 quarterly resulcs of 11 July 1997. various 
alternatives available to the company have been investigated. The most acceptable and viable alternative is to 
downscale the operations to 2 sustainable level of approximately 75 000 tons milled per month which will reduce 
rhe losses for rhe financial year ending 30 June 1998 and is projected to return the Division to profitability in 
the subsequent years. Capital expenditure will be restricted to essencial projects and the focus 00 development 
will continue. This could in time allow a reversion to higher tares of mining. 

Consultants have been initiated with employee representatives with respect to die restructuring of rhe operations 
and these could have a posicive impact on the final level of production and minimisation of job Josses. 

A further announcement will be made on conclusion of rhe discussions with employee representatives. 


Head Office and 
Share Transfer Office: 
75 Fox Street 
Johannesburg 2001 
Republic of South Africa 


London Office and Office of 
United Kingdom Registrar: 

Gold Fields Corporate Services Limited 
Greene oat House 
Francis Street. 

London SW1P 1DH 


By order of tbe Board: 
GOLD FIELDS OF 
SOUTH AFRICA LIMITED 
Secretaries 
per R H Philips 



SGA SOCTETE GENERALE ACCEPTANCE N.V. 
FRF 800000 000 REVERSE FLOATING RATE NOTES 
DUE DECEMBER 2003 
ISIN CODE : XS0046033972 

For the period September 01. 1997 to DccemberOI. 1997 
tbe new rate has been fixed at 9-525395 % PA. 

Next payment date : December 01 , 1997 
Coupon nr: 14 
Amount ; 

FRF 2 407.81 far tile denomination of FRF 100 000 
FRF 24 078.08 for tbe denomination of FRF I 000 000 

THE PRINCIPAL PAYING AGENT 

90CIXTS GBrratALEBANK 0 TJUBT&A.- LUXEMBOURG 


To Advertise Your 

Legal 

Notices 

Please contact 
Melanie Miles on 
Tel: 444 171 873 3349 
Fax: 444 171 8733064 


NOTICE TO BONDHOLDERS OF 

MITSUI TOATSl) 
CHEMICALS INCORPORATED 
USSMXL0MUM 4 PERCENT. 
BONDS DUE 1998 

Notice is hereby given 10 the 
holder* of the above maitioncd 
Bonds and vamnu that die Nippon 
Credit Bank. Ltd. has resigned as 
paying agent and warrant agon 
for Mfuui To?BU Chemicals, 
Incorporated in comceikai with the 
above mentioned Issue effective as 
from 30th September. iW. 

4 September I *>97 

Mtaa Tamu Chanicak. flmptx m.il 


NOTICE TO NOTEHOLDERS OF 

THESHIBU&WA 
WAREHOUSE CO. LTD. 
ISSISOMOHO Vm PER CENT 
NOTES 1999 

Notice is hereby given to die 
holders of the above mentioned 
Note* with warrants tha tbe Nippon 
Credit Bank, Ltd. bts resigned as 
paying agan and w ar rant agent for 
the Shfcuaau Warehouse Go., Ltd. 
in connection with the above 
mentioned issue effective as from 
30lh September, 1997. 

4 September 1997 
The Shibiuawd Warehouse 00. lid. 


NOTICE TO BONDHOLDERS OF 
THE NZKKO SECURITIES CO, LID. 

ussH40Mety» per cent. 
CONVERTIBLE BONDS 1999 

Notice is hereby given to the 
bolder* of die above mentioned 
bends that the Nippon Craft Bank, 
Ltd. has resigned as paying agent 
and convositin agent (or tbe Nikfco 
Securities Co,. Ltd. in connection 
with the above mentioned issue 
effective os from 30th September. 
1997. 

4 September 1997 

Tbe NIkko Sccistae* Co, LftL, 


SGA SOCTETE GENE RALE ACCEPTANCE N.V. 
FRF 500 000 000 RE VERSE F LOATING BATE NOTES 
DDE SEPTEMBER 2003 
ISIN CODE : XS0044791738 

For tbe period SeptecnberOI. 1997 to December 01. 1997 
the new rate has been fixed at 10.6289 1 % P.A. 

Next payment dote : December 01. 1997 
Coupon nr: 14 
Amount-: 

FRF 2 686.75 far the denomination of FRF 100000 
FRF 26 867.52 for tbe denomination of FRF I 000 000 

THE PRINCIPAL PAY1NC AGENT 

SOOETB GENERALS BANK * TRUST SLA. - LUXEMBOURG 


DDE JUNE 2003 
ISIN CODE : XS0043249860 
For the period September 01. 1997 to December 01. 1997 
tbe new rate has been fixed at 11.87891 %P.A. 

Next payment due: December 01. 1997 
Coupon nr: 15 
Ann not : 

FRF 3 002.72 for die denonuaatiea of FRF 100000 
FRF 30 027.24 for tbe denomination of FRF 1 000 000 

, _ THE fftJMpa-AL PAYJNC ACENT 

SOCJETE GENERALE BANK ft TRUST &A. - LUXEMBOURG 


EURORMA 

Bsepeun Carpany to the Ftosnoe 
etftitimdMBngSmck 

US. $250,000,000 

Deutsche lta« LIBOR Based 
Floating Rato Notea due 2002 

F0r the Interest Period 3rd 
September, 1997 to 3rd 
December, 1997 the Notes 
wB cany an Interest Rate Of 
W75% per annum with 
Coupon Amounts of U.S. 
$13.59, U.S. $135.87 and 
U.S. $13,586.81 per U.S. 
$1,000. U.S. $10,000 and 
U.S. $1,000,000 Notes 
respectively. The relevant 
tntoreet Payment Date will be 
3rd December, 1997. 

Swiss Bank Corpor a tio n 


PERSONAL 


PUBLIC 
SPEAKING 

Training and 

speech writing by 
award winning 
speaker. 

First lesson free. 

Tel: (01923852288) 


IRSA INVERSIONES Y 
REPRESENTAaONES 
SOCXEDAD ANONIMA 

Registered whh the Justice General Inspection on February 21 
1994 under Number 1373 of the Book 1 147" “A” of S.A. 

The Holders of Negotiable Obligations maturing 1999 issued by 
this Company m the month of February 1994. are hereby called to 
attend the Meeting of Negotiable Obligations Holders to be held on 

September 10th, 1997 at 11 d)0 AM. for the firet call, and on October 

10th. 1997, at 11:00 AM., for the second call, at Bolivar 10$. 1st 
Floor, Capital Federal, for the purposes of considering the following: 
- . , AgEMPA 

1. Appointment of two Negotiable Obligations holders m aider 
to subscribe the minm«~r and: 

2. Analysis and resolution to remove, either entirely or par- 

Finally or temporarily, the financial commitments 
undenaken by the Company m lb) index of Consolidated 
£4oW«7 over Net Worth and (ci first pan. Re it notion to tbe 
Defa -Jv) Financial commitments - COMMITMENTS - DE- 
SCRIPTION OF NEGOTIABLE OBLIGATIONS of the pros- 
pect approved by the National Securities and Exchange 
Commission dated February 28. 1994: and, in ANNEX A 
(Specimen qf Negotiable obligation. (8) Commitments, (x) 

CST SST l T e ^ s> ^ Ageoc y Concraa executed 00 
March 3. 1994; the abovetnentiotied approval amounts to an 
eqwess exemption with respect to the eventual excess in the 

** ^ occaned « *e period 

after March 31, 1997; and 

3. Analysis and resolution for the substitution, either final or 
•emporanly restricted, of *e linut to the secured indefated- 

m lhe Company’s commitments in DE- 
°, F ^ 1ENECOT,a BLE OBLIGATIONS - COM- 
M fTM ENTS-U) Restrictions to the creation of Charges tit dm 
rmspcci as approved by the National Securities and Ex- 
change Commission dated February 28, 1994; and mANNEX 
„ WfoBOliable obligation, (fi) Commitment!. |0 

Katnctum to the creation ofChargestsfthn Agency Contract 

1994. for a commitment to keep ar least 
KT70.000.00 of its Total Assets free fro® any charge aeeowf- 
n ^ nC ^ J st2,emems ^ Company, or any 
^ ^ nc « oriabIc Obligations holders may 
. The approval of the proposed modification amounts 

with nspea 10 “ e «nniai excess io 
the relation of the secured indebtedness that may oV** 

31. 1 W. » !cmg as said indeLlncss W 
not exceed (be limit of $270,000.00. 

«> ** Meeting, the Negotiable OUiga- 

fllE ^ C0®P®y. before September 

^ ^ for ^ niin S 'nature - bet«a 
81 Bolivar I08 * Root. Capital Federal 

a certificate issued by an authorized institution, evhfendng their 
«pa«ty as rightful holders. evutenong 

the Sha,! 5ubmil 10 ** n «*««»Ne obligations holders 

me certificates necessary to mend the Meeting. 

323 7555 ®SA. INVERSIONES Y 

REPRESENTACIWES 

fSLh^i 3 ?" 7597 Boli ’ ar l °8 1# Hso (1666) Boema Aires 
e-mail: irsa®.com http-7/wwwjrsnxora 

,hJ,\u jb ^ na Faerman - ^' arri Public translator, do hereby certify 

‘btaanenl m Spanish 

*htch l have had before me on Ms IS day <d August. 1997. 

(lL Ad" 3 "! Earrmnn 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Wharf Holdings leaps 71% 


PROFILE 


Wharf Holcflhgs 


By John Ridding 
in Hong Kong 

Wharf Holdings, the Hong 
Kong property and infra- 
structure conglomerate, yes- 
terday announced net profits 
Of HK$2L32bn OJSS299m) for 
the first half of the year, an 
Increase of 71 per cent, as an 
improved underlying perfor- 
mance was boosted by a 
HK$900m exceptional gain. 

Before exceptions Is. which 
arose bom gains on the sale 
of long-term investments 
and investment properties, 
profits climbed from 
HK$l.33bn a year ago to 
HK$1.84bn. Turnover during 




relative Cottie HangSesjglnci&U r .- JHKS^ 


T uw wr* 


the period rose from 
HKS3.67bn to HK*4.77bn. 

Wharf said the perfor- 
m since reflected steady 
growth from its three core 
businesses. “The earnings 
growth from property, com- 
munications and infrastruc- 
ture has affirmed the man- 
agement's vision of building 
assets," said Goxxzaga Li. 
chairman. 

After a slow first quarter, 
the group said that Modem 
Terminals Limited, the part 
operating division, had seen 
a steady build-up of con- 
tainer volumes. The increase 
was attributed to a rise in 
mainland trade. A HKS655m 


investment programme was 
completed in May. raising 
capacity at MTL's berths by 
3.2m TEUs (twenty-foot 
equivalent units). 

Also within the group’s 
infrastructure operations, 
the cross- harbour Western 
Tunnel was opened during 
the first half of the year. 
Wharf said that by the end 
of Jane it had gained a 10 
per cent share of cross- har- 
bour traffic. 

In telecommunications. 
Wharf Cable said it had 
maintained the momentum 
of subscriber growth during 
1996 and that it should 
achieve break-even in 1998. 


(DO 007. the group's interna- 
tional telecoms service, con- 
tinued to expand, rea ching 
250.000 subscribers. 

Within the property 
division, average occupancy 
levels exceeded 97 per cent 
and the company reported 
“comfortable growth” in 
rental billings. Wharf's 
property portfolio was 
expanded in June with the 
opening of Plaza Hollywood, 
a 560,000 square foot retail 
development at Diamond 
Hill in eastern Kowloon. A 
1 . 2 m square foot residential 
development at the site is 
near completion. Wharf has 
a one-third stake in the 








' Sourer Bataan H— ara^tiiUCV 

Diamond Hill development. 

While Wharfs Marco Polo 
hotels division, experienced a 
solid first half, with occu- 





.IBft' -.9*. 98 -«? 
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pancy rates of about 90 per the group is to redevelop the period were 97 cents, against 
cent, the business environ- site of Its Marco Polo hotel 59 cents. The interim divi- 
ment to Singapore has been there into residential units. dend was 28 cents, up from 
more difficult. As a result, Bamings per share in the 26 cents. 


China markets Kirin announces plant closures in shake-up 

Se i fl ll | 1 IT 1 SUf By Pail Abrahams in Tokyo The plants, in Tokyo, the plants would be trans- It also predicted that by product strategy, sales are known as Lager, failei 

Kyoto and Hiroshima, would f erred to other sites or new 2000 pre-tax profits would unlikely to recover meaning- kick-start sales. 

„ „ 9 Kirin, Japan's struggling be closed by 1999 and the areas of business, Kirin said, reach Y95bn on sales of fully.” Kirin said it expe 

n i- I brewing group, yesterday sites redeveloped, the com- By 2000. the company Yl,36Cttm. By that date, costs As part of a shake-up of its domestic demand for bet 

I 1 1 111%^ announced It was closing pany said. This year the planned to cut its workforce should have been cut by portfolio, Kirin plans to expand only 1 per cm 

W three plants and revamping group opened a modem Eadi- from 8.380 to below 8,000. Y30bn. launch low-alcohol products, year for the next three yi 


By John Ridding 

A strong performance in the 
markets of Greater China 
underpinned a sharp 
increase in profits at Pere- 
grine Investment Holdings, 
the Hong Kong-based invest- 
ment banking group, which 
yesterday announced net 
profits of HK$635.6m 
(US$82m) for the first half of 
the year, an increase of 59 
per cent 

“These excellent results 
were achieved despite 
extremely mixed perfor- 
mances by Asian economies 
during the period,” said 
Philip Tose, chairman. He 
predicted satisfactory full- 
year results, in spite of the 
Impact of volatility in 
regional equity, debt and 
currency markets. 

Peregrine said it expected 
regional volatility in finan- 
cial markets to continue for 
most of the rest of the year, 
leading to generally higher 
interest rates. Greater China 
should continue to support 
equities business, although 
fixed-income activities would 
probably see a more difficult 
trading environment. How- 
ever, opportunities should 
arise from the restructuring 
of company balance sheets, 
.it said..; 

In the first half, results 
were hit by losses in equity- 
related businesses in Korea 
and Thailand. These set- 
backs were offset by results 
in China, Hong Kong and 
Taiwan. 

Peregrine continued to 
play a prominent role in 
fund-raising for Chinese 


companies and China-backed 
Hong Kong companies. As a 
sponsor and underwriter for 
Hong Kong listings of main- 
land companies, the invest- 
ment b ank raised about 
US$662m, while secondary 
market issues totalled about 
US*755m. 

As a co-lead manager or 
co-manager. Peregrine was 
involved in raising an addi- 
tional US$1 .37bn for Hong 
Kong and Chinese compa- 
nies. Significant corporate 
finance deals were also 
achieved In Indonesia, Singa- 
pore and Taiwan. 

Mr Tose said the corporate 
finance division had several 
important mandates for the 
second half. “Notwithstand- 
ing the current volatility in 
Asian markets, we view the 
future with optimism.” the 
company said. 

Fixed income saw contin- 
ued expansion. Peregrine 
said it was the lead under- 
writer of about US$1 -1 0b n of 
floating rate notes for 
regional clients during the 
first halt 

Peregrine was also active 
in direct investments, com- 
mitting about US$95m to 
ventures ranging from cellu- 
lar telecommunications to 
textiles. The group is plan- 
ning , a US$350m private 
equity fund for direct invest- 
ments. 

Operating profits in the 
period rose from HK$335-3m 
to HK$1.13bn, while folly 
diluted earnings per share 
climbed from 60.6 cents to 
89.4 cents. 

The dividend was raised 
from 25 cents to 28 cents. 


By Paul Abrahams in Tokyo 

Kirin, Japan's struggling 
brewing group, yesterday 
announced it was closing 
three plants and revamping 
its product portfolio in an 
attempt to kick-start stutter- 
ing sales and revive profit- 
ability. 

Japan's largest brewer has 
been steadily losing market 
share to its rival Asahi. and 
profits have been hit by 
heavy promotional spending 
to halt the slide. 


The plants, in Tokyo, 
Kyoto and Hiroshima, would 
be closed by 1999 and the 
sites redeveloped, the com- 
pany said. This year the 
group opened a modem facil- 
ity in Kobe and expanded 
production in Nagoya. 

Before yesterday's 
announcement, UBS. the 
Swiss broker, estimated Kir- 
in's capacity utilisation 
would have fallen from 100 
per cent in 1993 to 90 per 
cent this year. 

About 800 employees at 


the plants would be trans- 
ferred to other sites or new 
areas of business, Kirin said. 
By 2000. the company 
planned to cut its workforce 
from 8.380 to below 8,000. 
These would be achieved 
through early retirement. 

The company said ft expec- 
ted the shake-up would help 
it achieve pre-tax profits in 
1998 of Y51bn ($419m) on 
sales of Y1^70bn- Last year 
the company posted profits 
down 29 per cent at Y52bn 
on sales of YL379bn. 


It also predicted that by 
2000 pre-tax profits would 
reach Y95bn on sales of 
Yl,360bn. By that date, costs 
should have been cut by 
Y30bn. 

Analysts cast doubt on the 
group's ability to regain 
momentum. Tushie Kawada, 
brewing analyst at Merrill 
Lynch, said the sales targets 
looked aggressive. "During 
the first half. Kirin’s sales 
fell 5 per cent, while Asahi’s 
rose 15 per cent. Until they 
successfully' revamp their 


product strategy, sales are 
unlikely to recover meaning- 
fully.” 

As part of a shake-up of its 
portfolio, Kirin plans to 
launch low-alcohol products, 
which have helped rivals 
such as Suntory gain market 
share. 

However, Mr Kawada at 
Merrill Lynch said margins 
on such products are 38 per 
cant less profitable because 
of lower selling prices. An 
attempt last year to relaunch 
Kirin's flagship product. 


known as Lager, failed to 
kick-start sales. 

Kirin said it expected 
domestic demand for beer to 
expand only 1 per cent a 
year for the next three years. 
It would compensate by 
pushing International sales, 
particularly in China and 
Taiwan. It would also target 
large-scale mergers and 
acquisitions elsewhere. 

UBS estimated the parent 
company had Y169bn in cash 
at the end of the last finan- 
cial year. 


BZW - Financing Asia’s Infrastructure 






Great Nordic 


DKK 300,000,000 5.5 per cent Convertible Bonds 
2001 (the "Bonds") 


Adjustment to conversion price 


NOTICE IS HEREBY GIVEN to holders of the Bonds that 
the price at which the Bonds are convertible into shares 
in GN Great Nordic as (the "Conversion Price") has been 
adjusted on and with effect from 4 September 1997 In 
accordance with the Terms and Conditions of Convertible 
Bonds Loan from DKK 590 to DKK 1 18 per share. This 
adjustment has been made following the alteration to 
the nominal value of the shares from DKK 100 per share 
to DKK 20 per share at the Company’s extraordinary 
General Meeting on 28 August 1997. 

Conversion rights exercised by delivery of Bonds on or 
after 4 September 1997 will take effect at the adjusted 
Conversion Price. 

Issued by GN Great Nordic 

4 September 1997. . 




Y-v * 











Hie Nippon Credit Bank (Curasao) Finance, N.V. 

(ttWCorrpany) 

U.S. $70,000,000 

Guaranteed Floating/ Fixed Rate Notes 
due October 6, 2004 
(the "Notes") 

Unconditionally and irrevocably guaranteed by 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the 
Fiscal Agency Agreement dated October 4, 1994, between the 
Company, Guarantor, Nippon Credit Trust Company as Fiscal 
Agent, The Chase Manhattan Bank and Chase Manhattan Bank 
Luxembourg SA. as Paying Agents (the "Paying Agents"). Nippon 
Credit International Limited as Replacement Agent and Agent 
Bank and Morgan Guaranty Trust Company of New York as 
Authentication Agent under which the above described Notes were 
issued. aB outstanding Notes wIB be redeemed on October 6, 1997 
(the "Redemption Date"), at the redemption price equal to their 
principal amount together with interest accrued to October 6, 1997. 
Payments ol principal and Interest regarding the Notes will be made 
on and alter October 6, 1997 against presentation and surrender 
thereof, at the offices of Ihe Paying Agents, at Window and Vauft, 
Crosby Court. 38 Blahops ga te. London EC3N 4AJ, England or 
5, n» Pteetis, L-2338 Luxembourg, respectively. 

On and afttr Ihe Redemption Data interest on the Notes wUT cease 
to accrue. 
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Thyssen, Krupp to cut 6,300 jobs 


By Graham Bowley 
in Duisborg 

Thyssen and Krupp Hoescb 
will cut about 6,300 jobs, or 
25 per cent of the workforce, 
at their newly merged flat- 
steel business by 2002 in a 
move to boost profitability 
and compete internationally. 

Ekkehard Schulz, chief 

executive, yesterday set the 
new group, the biggest flat- 
steel producer in Europe, the 
ambitious target of a 15 per 
cent return on capital, 
sharply higher than some 
analysts' expected. He also 
promised to pursue contin- 
ued international expansion. 

He said the merger would 
deliver annual savings of 
DM55 Dm ($305.5mj by 2002 
from restructuring and cost- 
cutting, at a rate which 
would recoup the DM1.3bn 
cost of the tie-up within five 
years. 

The deal has come 
together quickly, just five 
months after negotiations 
began in March following 
the aborted attempt by 
Krupp to take over its larger 
steel and engineering rival. 


The hostile bid was called 
off after protests by unions 
and a public outcry over 
feared job losses and plant 
closures. But Krupp secured 
agreement with Thyssen to' 
merge the group’s steel 
activities in Thyssen Krupp 
Stahl, the new joint busi- 
ness. 

Since then they have 
opened new talks on closer 
co-operation which both 
sides have signalled could 
even lead to a full merger of 
the two groups' activities. 

Mr Schulz said yesterday 
the outcome of the renewed 
negotiations should be 
known within the next few 
months. 

Thyssen Krupp Stahl, 
which will have annual sales 
of DMllbn. is owned GO per 
cent by Thyssen and 40 per 
cent by Krupp. Mr Schulz 
said that profits would be 
shared so that Thyssen 
would receive DM300m more 
income on top of the 6040 
split for the first five years 
of the merger to reflect 
Thyssen's greater initial 
profitability. 

But the profit split would 


revert to 60-40 after the 
restructuring period, he said. 
In addition. Krupp would 
make a net one-off payment 
of DM260m to Thyssen to 
adjust for Thyssen's bigger 
contribution to the merger. 

About DM688 tn, or 55 per 
cent, of the total merger cost 
would be due to payments 
linked to the job losses, 
which would cut the work- 
force from 24,400 to 18,100 by 
2002. Mr Schulz said. A fur- 
ther third would be due to 
write-off costs. 

The job cuts are expected 
to hit the Dortmund area, 
where unemployment is 
already high. The reorgani- 
sation includes plans to 
close Krupp's iron ore blast 
furnaces in Dortmund while 
focusing other production in 
Duisberg, where Thyssen's 
facilities are better placed on 
the banks of the Rhine. 

Although savings would 
eventually rise to an annual 
DM550m. they would total 
only DM13m this year, rising 
to DM150m next year and 
DM265m in 1999. 

Mr Schulz said the group 
would forge ahead with 



Smokestacks: Ekkehard Schulz, (left), head of the new 
Thyssen Krupp Stahl and his deputy Hans Grasshoff n» 


international expansion, 
including foreign joint ven- 
tures. He said the group was 
in talks with foreign part- 


ners and that a new partner 
in South America would be 
announced wi thin the next 
few weeks. 


Sulzer 65% advance signals recovery 


By William Hall In Zurich 

Sulzer, one of Switzerland’s 
best-known engineering groups, has 
signalled that its long-promised 
recovery is under way by reporting a 
65 per cent rise in first-half net 
income to SFr7im ($4 7m) on the 
back of a 6 per cent increase in net 
sales to SFr2.6bn. 

Sulzer has been struggling to turn 
round its engineering businesses for 
several years, with a recovery 
delayed by unexpected lawsuits, a 
strong Swiss franc and restructuring 
charges in core businesses. 


However, Frttz Fahmi. the chief 
executive, said yesterday he was 
sticking to his forecast tbat Sulzer 
would double net income in the cur- 
rent year, in 1996. Sulzer earned 
SFr$2m compared with a 1994 peak 
of SFrl95m. 

Sulzer shares, which have risen 42 
per cent this year, fell SFr4 to 
SFrl.09L 

Sulzer Medica. the group's 
recently floated medical technology 
arm. continues to underpin the rest 
of the group. Its operating profits 
rose 14 per cent, to SFrl24m. 
whereas the rest of Sulzer’s busi- 


nesses reported an operating loss of 
SFrl3m, down from SFr25m in 1996- 

In the second quarter, sales 
growth in Sulzer Medica ’s business 
was led by a 37 per cent increase in 
cardiovascular implants, while the 
more mature orthopaedics business 
lifted sales 20 per cent Sulzer Med- 
ica. which is 74 per cent owned by 
Sulzer. says the SFr840m proceeds 
from the initial public offering in 
March should ensure a substantial 
increase in net income in the cur- 
rent year. 

Sulzer says big progress has been 
made in turning round its two most 


problematic divisions, Sulzer RQti 
(weaving machinery) and Sulzer 
Infra (building services). In 1996, 
they lost SFrl28m - more than the 
SFT98m profits made by Sulzer Roteq 
(pumps) and Sulzer Winterthur 
(industrial engineering), 

Sulzer Rflti, one of the world's 
leading textile machinery producers, 
increased its order book 23 per cent 
in the first half and cut its workforce 
12 per cent. Mr Fahmi says its losses 
will be “significantly lower” than 
last year's SFr97tn and he expects it 
to break even in 1998. Sulzer Infra 
should break even this year. 


Time and again, clients turn 
to us for financing expertise. 
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A leading arranger of domestic and cross-border private 
placements, NatWest Markets has structured and sold 
29 cross-border issues totalling over US $2 billion since 1994 
alone. Our dedicated team of professionals and our 
extensive distribution network will work to design and 
place a competitively priced issue for your company. 


Belgian 
merger 
favoured 
by BBL 
chief 

By NeS BucJdey in Brussels I Qar Y 


Banque Bruxelles Lambert 
made clear yesterday it 
favoured an alliance with 
another Belgian bank over a 
cross-border tie-up - rather 
than the rumoured bid by 
ING of the Netherlands 
which has led to a steep rise 
In its share price. 

Michel Tilmant, chief 
executive, said he supported 
the idea of a partnership 
with G£n6rale de Banque. 
Belgium’s biggest. Such a 
link-up is thought to have 
been blocked by ING, which 
controls 20 pa- cent of BBL. 

He also said publicly for 
the first time that BBL was 
interested in allying with 
Royale Beige, the Belgian 
insurer controlled by 
France's Axa-UAP and 
Baron Albert Frftre, the Bel- 
gian financier, and which 
has 12.4 per cent of BBL. 

But he Insisted BBL was 
strong enough to prosper 
alone. First-half net profits 
rose 15.8 per cent to 
BFTS^SbU (Si 55m). 

Mr Tilm ant’s comments 
will fuel speculation that a 
wave of consolidation Is on 
the way in heavily over- 
banked Belgium. 

They also put the spot- 
light ou GduOrale de Banque 
and Royale Beige, which 
announce interim results 
next week. G€n6rale has 
maintained a “stand-alone” 
policy but has suggested it 
would examine appropriate 
offers. The future of Royale 
Beige, meanwhile, has been 
uncertain since the merger 
of its co-parent UAP with 
Axa. 

Mr Tilmant refused to 
comment directly on the 
ING bid speculation, which 
pushed BBL’s shares up 7.2 
per cent on Tuesday to 
BFr9,500. They rose again 
yesterday to BFT9.570. 

But he Bald he had a clear 
preference for an alliance 
that would create a group 
with “Belgian citizenship*' 
but “European scope”. 

He hinted that talks had 
been held with both Gener- 
ate de Banque and Royale 
Beige, but no agreement 
with the companies or 
shareholders had been 
made. 

“You can lead a horse to 
water, but you cant make it 
drink.” he said. “[These 
horses] have not yet drank, 
bat we would love them to 
drink and we will try every- 
thing possible to make them 
drink." 

However, Mr Tilmant 
admitted BBL might be 
forced to look abroad for 
partners if a Belgian alli- 
ance proved impossible. “We 
won't wait for ever,” he 
said. 

BBL’s first-half revenues 
rose ' 6.5 per cent to 
BFr47.1bn, with net interest 
income up 3.1 per cent to 
BFr27.2bn. and non-interest 
income up 1145 per cent to 
BFrl9.9bn, fuelled by strong 
increases in fees and foreign 
exchange and securities 
trading. Operating expenses 
increased 9.3 per cent to 
BFr28.7bn, reflecting the 
costs of an early retirement 
programme, pushing the 
cost/income ratio up from 
S9.4 per cent to 60.9 per * 
cent. Depreciation, write- 
downs and provisions fell 
38.1 per cent to BFr5.34bn. 

The bank’s solvency ratio 
fell from 10.08 per cent to 
9.86 per cent. 



EUROPEAN^NEW^DIGEST 

Brussels probes 
Degussa stake 

p,an 

by Veba, the Dusseldoxf-based the Frankfurt- 

group, to acquire 36.4 per cent of ^ a pn ?li mi- 

based chemicals group. It said it ^ 8 - rules 

nary, one-month, investigation under EL merge ^ 

into a second, four-month, stage. names market 
cemed the deal could give the two F^Lcialtv chemi- 

shares of more than 40 per cent ■ w - ^ DM n' P b n 

cals markets. Veba announced the 

-no-*" ■» 

for wide-ranging co-operation betwee 50 
Although the 36.4 per cent planed be sufS- 
per cent of the shares. Brussete 
dent to give Veba de facto control of “L* 

merger laws. Only about 10 per cent 0 «vesttei- 

examined by Brussels go mto a second^ Brussels 

tion. ' 

■ OIL INDUSTRY 

Elf boosted by exchange rates 

aisrsasgSr 
agasarJSaa Sa r 

months of the previous year to FFr96.3bn. and operating 
income was up 20 per cent to 

Thierry Desmarest, the chairman, described a* “Stoncai 
for a half-year”. The improved operating environment 
helped boostprofits. with a 12 

exchange rate over the period to FFro-.O. and a A per cent 
rise in Brent crude prices to $19.58 per barrel. There was a 
32 per cent rise in European refitting margins to Sib. 1 per 
tonne The group said growth and productivity gains had 
each contributed FFr400m to the rise in operating moome. 

Andrew Jack. Pans 

M SWITZERLAND 


Adtranz buys Schindler Waggon 

Schindler, one of the world’s largest manufacturers of 
escalators, has precipitated a long overdue restructuring 
of Switzerland’s railway equipment industry by selling its 
Swiss rolling stock business to Adtranz. one of the world s 
largest suppliers of railway systems. Adtranz. formed 
from last year’s merger of the transportation activities of 
ABB and Daimler-Benz, is buying Schindler Waggon, 
which makes rolling stock primarily for Swiss railways, 
for an undisclosed sum. It has annual sales of around 
SFr250m ($i67m) and a staff of 680 compared with Adtranz 
(Switzerland), winch employs S30 staff and has sales of 
SFr483tn. William Hall. Zurich 

rn ABB, the Swedish-Swiss engineering company, is in 
advanced negotiations to take over part of the operations 
of Litostroj, the Slovenian engineering company. It is 
understood that ABB will invest DM40m rS22m) to take an 
80 per cent stake in a joint venture that will include Litos- 
troj's core businesses in turbines, pumps and some hydro- 
electric equipment. Jack Grimston. Ljubljana 

■ BANKING 


GiroCredit may win Mezobank 

GiroCredit Bank of Austria is set to buy an S4 per cent 
stake in Mezobank. Hungary’s eighth-largest with 60 
branches and total assets of Ftl02bn tS52lmi. GiroCredit 
offered Sch320m <$25m) for the stake - 372 per cent face 
value - and undertook to increase shareholders equity by 
FtAbn and invest a further Ft5bn in development over the 
next three years. The Hungarian state privatisation 
agency judged the GiroCredit better than that of Hunga- 
ry’s Raiffeisen Unicbank. the only other bidder in a closed 
tender. The final sale decision rests with the ministry of 
finance. Kester Eddy. Budapest 

■ INSURANCE 


Zurich advances 40% 

Zurich Group, the acquisitive Swiss insurance company, 
increased its net profit by 40 per cent, to SFrS0S».3m 
($539m\ in the first half of 1997. Higher investment 
income and currency fluctuations boosted the results. 

William Hall 

m CRUISE UNE 


Cunard relocates to Miami 

Cunard, the cruise line which operates the QE2, yesterday 
said it was relocating its international headquarters from 
New York to Miami after being offered a S10.6m incentive 
package by Dade County, the city’s local authority. The 
company, a subsidiary of Anglo-Norwegian conglomerate 
Kvaerner, is expected to relocate up to 300 employees 
from its Manhattan and Long Island offices over the next 
three months. 7Ym Bun . Stockholm 

■ CZECH REPUBLIC 


Pernod consortium favourite 

The Czech government yesterday chose a Czech-French 
consortium - including Pernod Ricard - in a tender for 
one of the country’s prized possessions, distiller .Jan Bech- 
er-Karlovarska Becherovka. maker of the national liqueur 
Becherovka. 


Reuter, Prague 
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INTERNATIONAL PUBLIC BEDDING EDICT N® 001/97 


governo 

DA BAHIA 


ACTION PROGRAM FORTHE DEVELOPMENT OFTDUFUSM IN THE 
NORTHEAST REGION - PROOETUR - NE 

FEDERATIVE REPUBLIC OF BRAZIL 

BAHIA STKTE GOVERNMENT 

SECRETAH1A DO PLANEJAMENTO. Ct&UCIA ETECNOLOGIA - SEPLANTEC 

Companhta de DesanvoMroento da Ragfio Metropolitans do Salvador • CONDER 

ThBCompOThta de DesenwMinento da ftegldo Metropolitans de Salvador - CONDER. organization under mbrv 
of The Secretsrta do Ptenafamemo. CMnda e Tecnstogia do Efitado da Bahia - SEPLAhrrprrre^rf 
13 S5251A)Q01-0a,harBbyanrtOuncesthahakfinflofan International on October 23 “ ig gr aropuji.,-. 
IntheAvdBoriumoftheBdrmbetaw. ’ wnoazr. 1 997. aiSPM hours 

The object of me abovB-mentfoned bielcBng 0 the construct io n works and sernnee lor th*> n». accp<« 
conpiementarlesfor the2TO .My International Airport, to Salvador, Bahia. ' ^ ana 

Biazflian or to reign companies, bom countries which are members of the bser-Amencan Develonmerc Rani final 

Wnfln,C ® 0n WDrtB ani,sa,vlC8a ' 8,8 ob J«t ot mts irantauon igKM 

*mal coma bom the Action Program lor the Development of Tourism in me Northeast, which 
financing from the above-mentioned loan, signed by the ©B and me Banco do Nordsste do StasS sr* ana 
wneepondwit federal government matching funds allocated to the budget ol the Empresa Braatgira de TbrSarw^ 

TMdetBMfewMon to bid may be read and received Monday to Rldttfchwn September S* 19 97 tmmtPMin 
6:30PM hours, until the second working day before the dale olthe opening of the tender* aoainsj r™™*. m 
R$ 250,00 aJCONDEFTs offices, located al the adrass below. * 

SOnla Maria Pontes Moteha 
Dretora Presldente 
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CONDER - Cwroanhia de DesanvoMmento da FtegUo Metropolitans de Salvador 
Cobra de S3o ttizaro n« 203 - SalvadorfBata. BrasS 
Tel.: (55-71) 339-6508 - Fax: (55-77) 245-1563 


EUROPE 



Tte announcement is not an offer or a sotiatation of offers. The Global Bond Offering is made sotety by the Prospeaus referred to below. The Global Bond Offering, materials 
do not constitute, and may not be used in connection wbk an offer or solicitation by anyone in any juristBctam in which such offer or soSdtation is not authorized or 
m which the person making such offer or sofatatson is nof qualified to do so or to any person to whom it is unlawful to make such offer, or soSdtation. in any 


is so licensed, it shall be deemed to be made by such Dealer Manager or such affiliate on behalf of the Republic of Venezuela. 


or small investors 


- 

Fr =®te5C. "• 

fcSC^rv 

• 

4 

i, ^ 

C 311$. 

iv 


r '--«U3 

SiSr.Tjgg. 

n j i, 

***•«' 'jOUJJ 

; J 15; 
: rr «vi*si 
S’.S.I ^ 
wiss hi 


Waggon f 

M-an ; 

*. by 

• • ' 

'if •? 

■ri.j’.ur: , . 

- V-" l • _ 

:*■.?- 1 ■ 


zobank 


iawii 


,ouri* e 




. .OS* 




- By P»l*r Norman in Bonn 

■Small shareholders win be 
fccehjives to subscribe 

• to the privatisation of the 
“paatotag government stake 

; in Lufthansa, the ' German 
airline,- in a move to 
strengthen the country’s 
equity culture. 

Theo Waigei; Germany’s 
finance minister, said y ester- ' 
fey domestic retail share- 
holders would be offered dis- 
. counts and. he given 
Prefereufiai treatment in the 
ahocatidn of shares if they 
place their orders early. 

_ A nationwide advertising 
.campaign starts to'day to 
raise investor interest 

• The equity sale is w ade up 
of the 35.68 per cent stake 
“parked" by the federal gov- 
ernment with • the state- 
owned Kreditanstalt fflr 
Wiederaufbau (KfW) at the 
end of last year and * 1.77 
per cent holding held by 
KfW .since the mid-1950s. 

. Matthias Wlssmann, trans- 
port minister, said the 
shates had a current market 
value .of - “almost exactly 
DM5bn($2.73ba>". 

.. Taking, a 1 more cautious 
view, Mr Waigei predicted 
that .the sale would yield 
DMlbn 'for. the federal gov- 
ernment above the DM1 ^bn 
already envisaged in the 1997 
federal budget 

Bohn earned DM2.1bn for 
its Lufthansa' stake last 
December when it placed it 
with the KfW to benefit 
partly from the privatisation 
in' the; 1996 financial year. 
-.The shares will be priced 
on October 11 and 12 and 
will be traded from October 
13. 

.. A preliminary prospectus 

- called a memorandum of 
info rmation - will be pub- 
lished on September 29. Ger- 
man private investors win 
be able to subscribe between 
September 29 and October 10. 



Jftrgeri Weber, chairman, with Theo .Waigei, German 
finance minister and Mattias Wfesman. traffic minister mm 


when the banks handling 
the issue will engage in an 
International . bookbuilding 
operation during these two 


The Lufthansa placement 
will be the biggest German 
share issue since last year’s 
part privatisation of Deut- 
sche Telekom through an 
initial public offering. 

A consortium of 23 banks 
- 12 German and 11 interna- 
tional - will handle the 
placement led by Dresdner 
Klefnwort Benson and SBC 
Warburg. 

This consortium will be 


reinforced by a group of 
banks to promote the sale in 
Germany. Bankhaus Metzler, 
a Frankfurt-based private 
bank, is advising the Bonn 
government 

Lufthansa shares, which 
have gained about 80 per 
cent this year in response to 
improved profits at the' air- 
line, .'advanced further in a 
generally strong German 
share market. 

The DM5 nominal shares 
were quoted at DM36.40. up 
50 pfennigs, at the close of 
floor trading in Frankfurt 
yesterday. 


Groisch Italian banking 

seras up system shake _ up 


interims 


By Gordon Cramp . . 

in Amsterdam . 

Gnolsch, the Dutch maker of 
premium beers, yesterday 
reported interim net profits 
below analysts' expectations 
and said the foil-year out- 
come would be “clearly 
lower" - a phrase under- 
stood to imply a. 7-12 per 
cent fcD — than the FI 59.9m 
($29Jbn) achieved in 1996. 

• Its. shares shed FI 2 to 
FI 65, leaving them 27 per 
cent below.. their level' in 
March, when toe group first 
warned of price competition 
in a shrinking north-west 
European beer market. 

Six-month, earnings ' were 
FI 17.8m, down 15.4 per 
cent, -although sale's -, at 
FI 349J9m woe 9.4 par cent , 
ahead........ 

' Groisch said, hair this 
increase stemmed from toe 
expansion . of. .its indirect 
interest :in Poland’s Fibre w- 
ery from 15 per cent to 25 
per emit. . _ ... 

It also improved. -Dutch 
market -share, partly as a 
result of a promotional cam- 
paign to celebrate the cente- 
nary of its swing-top 
ceramic- bottle cap. 

However* it could not pass 
on higher costs for staff- and. 
depreciation, while Elbrewv 
ery was held back by out- 
lays on hew capacity and 
marketing.. 

Groisch. which has. been 
toe subject of takeover spec- 
ulation,, is seeking a. new. 
rh airman after. Paul Snoep. 

said in June he was stepping 
down after 10 years. 

• Nutreco; an animal feeds 
group floated on the 
Amsterdam stock, exchange 
in June, prodneed net prof- 
its of F123m in its maiden 
six months. 

.-The company, said this 
compared with FI 15.9m in 
the first half of last year, as 
restated to. reflect its 
changed financial structure. 
Sales were FI 2-25bn against 
a pro forma FI 2,l4bn. 

It. said operating income, 
14.1 per cent ahead at 
FI 43,7m, should grow at the 
same rate for the full year, 

, bringing' ff “significantly” 
higher after-tax result than 
toe FI 75m for 1996. 

While • margins had 
improved, volume grew par- 
ticularly in its aquaculture 
division, whan income from 
operations jumped 25' per 
cent to FI 14.3m- 
Supplies to the livestock 
Industry, were, hamperedby 
the. Netherlands’ current, 
outbreak of swine fever, 
wbteh cut; demand for its 
compound feed as pigs were 
slaughtered. 


pace 


By Paid Betts in Milan 


The consolidation of Italy's 
troubled banking system is 
gathering pace, with a gov- 
ernment-inspired rescue of 
the Sicilian banking indus- 
try, the imminent restructur- 
ing of the Banca dl Rama 
and the launch of a three- 
year development plan for 
the privatised BancaCom- 
marriale Italians (BCD. 

The rescue of the Sicilian 
banking industry is expected 
to be completed by the end 
of this week. This will 
involve , the merger of Banco 
di Sicilia and toe financially 
distressed Sidlcassa savings 
bank into a new group in 
which the state-owned 
Mediocredito Centrals credit 
institute will take a 41 per 
cent stake through a 
Ll,000bn ($5 60m) capital 
injection: 

The controversial bail-out 
has been forced through by 
the Treasury and toe Bank 
of Italy, in spite of efforts to 
block ft "by some of the 
islands. PutlKxrities. y ; • 

However, Mediocredito has 
made it clear, it would hot 
consider leading the rescue 
unless it had operational 
- control of the new Banco di 
Sicfija-Sicilcassa group. The 
rescue Is also, expected to 
involve a restructuring of 
the two Sicilian banks 
involving about 2,000 job 
cuts. 

Banca di Hama,.. one of the 
country’s largest state-con- 
trolled banking groups, is 
preparing for. important 
chang es in its shareholding 
structure . The bank yester- 
day confirmed its board 
would meet later this month 
to consider changes ahead of 


its privatisation. However, it 
declined to. comment on Ital- 
ian newspaper reports that it 
would involve a L3,000bn to 
lAOOObn capital increase to 
amble the constitution of a 
new hard care of controlling 
shareholders. 

- The proposal would see 
the state 1RT holding com- 
pany shed its 40 per cent 
stake in toe banking group 
in line with IRTs current pol- 
icy of dismantling its indus- 
trial and financial interests 
as part cf the government’s 
wider privatisation pro- 
gramme. 

Toro Asslcurazioni, the 
insurance group controlled 
by the Turin Fiat automo- 
tive conglomerate, also con- 
firmed yesterday it was 
interested in a core share- 
holding stake in Banca di 
. Roma to stren g th e n its banc- 
assurance links with toe big 
'Rome-based group. The 
insurance group is believed 
to be considering taking a 7 
per cent stake in the bank. 
..The privatised Banca Com- 
mercial e Italians has been 
the subject of intense specu- 
lation that has helped drive 
up its share price in recent 
days. The board of the large 
Milan bank is due to approve 
later this month a three-year 
strategic plan setting out the 
direction and priorities of its 
future strategy. 

However, the markets are 
also expecting longer-term 
.manoeuvres among the 
bank's big shareholders, 
including Mediobanca, Assi- 
curaaoni Generali and Pari- 
bas, that could ultimately 
lead to a reinforcement of 
their existing ties and a pos- 
sible marriage of Bd and 
Mediobanca.' 


IPO for Messer 


By Graham Bowtey 
and. Philip Gawttii 

Messer, the German 
industrial gases and welcBng 
company two-thirds owned 
by chemicals group Hoechst, 
yesterday . moved to quash 
speculation, it is for sale and 
insisted it was on course for 
an international public offer- 
ing next year. 

Hoechst, Europe's largest 
chemicals group, has sig- 
nalled It was considering 
floating 1 Messer, hut has put 
back any possible move until 
next year. 

It. has said Messer must 
first be t ransf ormed from a 
limited' iiahnthr concern into 
a company with a frill share- 
holding structure. 


But Herbert Rudolf, chief 
executive of Messer, yester- 
day Insisted this did not 
mean Messer was for sale. 
There had been speculation 
. that Hoechst. could sell to 
other industrial companies. 

He said: “Messer is not for 
' sale. It is our intention to 
bring part of the company 
on to the stock market in 
1998.” 

Mr Rudolf said that 
according to current plans, 
Hoechst Intended to retain a 
51 per dent stake following 
toe IPO. The Messer family, 
which currently owns the 
remaining third of the com- 
pany, would take a similar 
.cirf.in its bolding. 

The IPO would raise 
around DMlbn (3546m). 


The Republic of Venezuela 

Notice of Invitation to Owners of 

U.S. $6,693,546,000 Collateralized Fixed Rate Bonds Due 2020, 
USD Par Series A and B (the “Par Bonds”) 


U.S. $1,179,701,000 Collateralized Floating Rate Bonds Due 2020, 

USD Discount Series A and B (the “Discount Bonds’ 9 ) 

to Submit, in a Modified Dutch Auction, Offers to Exchange such Bonds 

(collectively, “Brady Bonds”) for 

U.S. Dollar-Denominated Unsecured Global Bonds Due 2027 (the “Global Bonds”) 


Offering for Cash of 


U.S. Dollar-Denominated Unsecured Global Bonds Due 2027 


THE INVITATION AND WITHDRAWAL RIGHTS WILL EXPIRE AT 3:00 P.M. (NEW YORK 
CrTY TIME) ON SEPTEMBER 10, 1997, UNLESS EXTENDED OR EARLIER TERMINATED. 


Tbe Republic Of Venezuela (the 'Republic') is inviting owners ol Brady Bonds (each, a "Bondholder) to submit offers to exchange Brady Bonds tor Global Bonds (each, an 




Certificates representing an equivalent number of Oil Obfigatkms. Capitafized terms used herein and not defined are used herein as defined in the Prospectus. 

In addition. Global Bonds are being offered for cash (such offering, the *New Cash Offering' and. together with the Invitation, the “Global Bond Offering - ). The Global Bonds 
offered for cash are offered severaBy by the Underwriters referred to in the Prospectus, subject to receipt and acceptance by them and subject to their right to reject any orders in 
whole or In part. 


Calculation of Exchange Prices 

Each Bondholder exchanging Qrady Bonds for Gk 
Brady Bonds exchanged, Global Bonds in a principal ar 
Price. In addition, each Bondholder exchanging Brady E 
of such Bondholder being exchanged to (but not indud 
to such Bondholder downward to the nearest U.S. SI ,0C 
Global Bond Exchange Price: The "Global Bond I 
the Settlement Dale equal to the sum of (a) the UST Be 


ady Bonds for Globa/ Bonds pursuant to accepted Exchange Offers uffl receive. In exchange for each U.S. $1,000 in principal amount of 
ds in a principal amount equal to (a)U.S. $1 ,000 times (b) the relevant Brady Bond Exchange Price tSvictedty(c) the Global Bond Exchange 
occhanglng Brady Bonds for Global Bonds pursuant to aodapted Exchange Offers wd receive accrued but unpaid interest on the Brady Bonos 
f to (bin not including) the Settlement Date plus an amount in cash due to rounding the aggregate principal amount of Global Bonds issuable 
nearest IJ.S. SI .000. 

Die "Global Bond Exchange Price' will be a price per U.S. $1 .000 principal amount of Global Bonds intended to result in a yield to maturity on 
i of (a) the UST Benchmark Rate on the Expiration Date and (b) a spread (the "Global Bond Exchange Spread”) selected by the Republic in its 


Brady Bond Exchange Price tor Par Bonds: The T3rady Bond Exchange Pnce for the Par Bonds of either senes win be a price per U.S. Si ,000 
to result In a yield to maturity on the Settlement Date equal to the sum of (a) the UST Benchmark Rate on the Expiration Date and (b) the Clearing 


equal tothe Maximum Clearing Spread 

[change Offers, the Republic in its sole 
ged (the "Clearing Spread 1 for the Par 
a' for the Discount Bonds) and (c) ths 
Offers; provided, however, that (i) the 


U.S. $905.00 (the “Minimum Clearing 
be below U.S. $300,000,000 and (rv) I 


sole rfiscretiort and announced no later than fiflO AM.. New Vbrk City time, on the last Trading pay preceding the Expiration Date, by press release issued to the News Services. 

As used herein, "UST Benchmark Rate' on any date means the weld to maturity (calculated in accordance with standard market practice) corresponding to the bid-side price, 
as reported by the Cantor Fitzgerald Securities 3:00 P.M. Composite Quotation Service on such date, for the U.S. Treasury 6X% Bond due 2027. 

Brady Bond Exchange Price lor Par Bonds: The 'Brady Bond Exchange Price' for the Per Bonds of either series will be a price per U.S. $1 ,000 principal amount intended 
to result In a yield to maturity on the Settlement Date equal to the sum of (a) the UST Benchmark Rate on the Expiration Date and (b) the Clearing Spread for the Par Bonds 
selected by the Repitofic pursuant to the modified Dutch auction process described below. 

Brady Bond Exchange Price for Discount Bonds: The “Brady Bond Exchange Price* lor the Discount Bonds will be a price per U.S. $1,000 equal to the CJearkig Price for 
the Discount Bonds selected by the Republic pursuant to the modified Dutch auction process deserted below. 

Modified Dutch Auction Process; Acceptance of Offers; Proration; Limits on Participation by the Republic and Die Dealer Managers 

A Bondholder submitting an Exchange Offer may either (a) submit such Exchange Oner as a "Competitive Offer which specifies a maximum spread that such Bondholder 
would be willing to accept as the Clearing Spread for the Par Bonds altered to be exchmged pursuant to such Exchange Offer or a minimum price per U.S. $1,000 principal 
amount of Discount Bonds that such Bondholder would be wffling to accept as the Clearing Price for Discount Bonds offered to be exchanged pursuant to such Exchange Offer, as 
the case may be, or (b) a 'Noncompetiti v e Offer' which does not specify such a spread or price. If a Bondholder specifies an Offer Spread equal tothe Maximum Clearing Spread 
or an Offer Price equal to the Minimum Clearing Price, such Bondholder wfll be deemed to have made a Nonconpetitive Offer. 

The Repubfc reserves the right in its sole dEscretion not to accept any Exchange Offers. If the Republic determines to accept any Exchange Offers, the Republic in its sole 
discretion wm select (a) the clearing spread to be used for determining the Brady Bond Exchange Price for the Par Bonds bong exchanged (the "Clearing Spread" for the Par 
Bonds), (b) the clearing price to serve as the Brady Bond Exchange Price for the Discount Bonds being occhanged (the "Clearing Prioe" for the Discount Bonds) and (c) the 
aggregate principal amount of Brady Bonds of each type to be acquired in exchange for Globed Bonds pursuant to accepted Exchange Offers; provided, however, that (i) the 
Clearing Spread for the Par Bonds may not be above 1 .90% (the “Maximum Clearing Spread" for the Par Bonds) . (5) the Clearing Price for the Discount Bonds may not be below 
U.S. $905.00 (the "Mirtimum Cl earing Price' for the Discount Bonds). (IS) the aggregate principal amount of Global Bonds to be issudbie pursuant to Competitive Offers may not 
be below U.S, $300,000,000 and (iv) the aggregate principal amount of Global Bonos issuable pursuant to Exchange Offers may not be less than U.S. $1,000,000,000 (of which 
at least U.S. $800,000,000 in aggregate principal amount of Global Bonds must be issuable to Bondholders other than Venezuelan Governmental Agendas and the Dealer 
Managers). Once the Republic selects the appficable Clearing Spread. Clearing Price and principal amounts referred to above, the Republic wffl accept aff property Submitted 
Exchange Offers which are Noncompetitive Offers or which specify maximum spreads at or above the Clearing Spread for the Par Bonds or minimum prices at or below the 
Clearing Price tor the Discount Bonds, as the case may be fin each case, subject to the proration rules and limits on Exchange Offers by Venezuelan Governmental Agencies (as 
defined in the Prospectus) and the Dealer Managers described below). Each Bondholder whose Exchange Offer is accepted by the Rspubfic wilt be entitled to the benefit of the 
applicable Clearing Spread or Clearing Price, even it such Bondholder specified a higher maximum spread or tower minimum price or made a Noncompetitive Offer. 

if the aggregate principal amount of Brady Bonds of either type to be acquired in exchange for Gtobal Bonds pursuant to Exchange Offers would exceed the aggregate 
principal amount of Brady Bonds of such type that the Republic has determined to acquire in exchange for Global Bonds pursuant to Exchange Offers, the Republic shall reduce 
the aggreg a te principal amount ol Brady Bonds ol such type to be acquired in exchange for Global Bonds pursuant to Competitive Offers made at the appfcable Clearing Spread 
or Clearing Pnce (or, if the apftfcable Clearing Spread or Clearing Pnce is the Maximum Clearing Spread or Minimum Clearing Prioe tar Brady Bonds ol such type, reduce the 
aggregate principal amount of Brady Bonds of such type to be acquired in exchange tor Gtobal Bonds pursuant to Noncompetitive Offers) on a pro rata basis and m increments of 
UTS. $1 .000 principal amount (rounded downward to the nearest U.S. $1 ,000) until the aggregate principal amount of Brady Bonds of such type that trie Republic has determined 
to acquire in exchange for Gtobal Bonds pursuant to Exchange Offers is approxi ma tely reached. 

The Republic itself win not submit any Exchange Offers. Fondo delriversionas de Venezuela CRVH. certain other Venezuelan Governmental Agendas and the Dealer 
Managers may submit Exchange Offers, provided mat (a) aU such Exchange Offers must be Noncompetitive Offers, (b) the Dealer Managers may not receive pursuant to 
Exchange Offers Gtobal Bonds naving an aggregate principal amount greater than 20% of the aggregate principal amount of the Global Bonds issuable pursuant to Exchange 
Offers aid (cl Venezuelan Governmental Agencies (other than F1V) may not receive pursuant to Exchange Offers Global Bonds having an aggregate principal amount greater 
than 20% of tne aggregate principal amount of the Gtobal Bonds Issuable pursuant to Exchange Offers. 

Procedures for Offering 

A BontSwIder dewing to siixmit an Exchange Offer must arrange for delivery to the Exchange Agent, prior to the expiration of the Invitation, of a duly completed Letter of 
T r an sm itt al . Any Later a l Tran smi ttal must be competed by a direct accounthoMerin the fadfities or Morgan Guaranty Trust Company of New York, Brussels Office, as operator of 
the Eurodear System (“Euractear"). or Cedel Bank SLA. ("Cede! Bank") who has delivered Bond Instructions to Eurodear or Cede! Bar*, as the case may be, in accordance with 
the deadfines specified by Eurodear or Cedel Bank, as the case may be. Bondhoktere exchanging Brady Bonds for Gtobal Bonds pursuant to Exchange Offers are required to 
deliver those Brady Bonds together with aU 03 Obligation Certificates originally attached thereto, whether or not they have since been detached, or Oa Obligation Certificates 
representing an equivalent number of Oil Obligations. 

Term of Invitation, Termination, Amendment 

The Invitation will expire at 3*X> PM, New Ybrk City time, on September 10, 1997. unless extended by the Repubfic in its sole discretion or earlier terminated (such date, as so 
extended, the “Expiration Date*). The Republic may in its soie discretion terminate the Invitation (inducing with respect to Exchange Offers submitted prior to the time of such 
termination), extend it past the originally scheduled Expiration Date or amend it from to time in any fashion, at any time before the Republic announces the acceptance of any 
Exchange Offers, by press release issued to Ihe News Services. 

New Cash Offering 

Any Global Bonds sold pursuant to the New Cash Offering wH be sold through the Underwriters by RV. FIV is an independent agency established by the Republic in 1975 to 
act as a mechanism for directing the Repubfic's petroleum revenues Into the non -petroleum sectors of the economy, FIV is currently overseeing the Republic's privatization 


or Clearing Pnce (or, if the applicable Clearing Spread or Clearing Pnce is the Maximum Clearing Spread or Minimum Clearing Prioe for Brady Bonds 
aggregate principal amount of Brady Bonds of such type to be acquired in exchange tor Gtobal Bonds pursuant to Noncompetitive Offers) on a pro rata t 
UTS. $1 .000 principal amount (rounded downward to the nearest U.S. $1 ,000) unta the aggregate principal amount of Brady Bonds of such type that the 


detached, or Oil Obligation Certificates 


process. FIV currently intends to exchange on a noncompetitive baas approximately US. $500 mffion of Par Bonds (which it owns) for Global Bonds. FIV will sell in the New 
Cash Offering aS Global Bonds received py it in the exchange. The price to the pubfic per U.S. $1 ,000 principal amount of Global Bonds to be sold pursuant to the New Cash 
Offering will equal the Global Bond Exchange Price. 

Globa Bonds 

The Global Bonds wit] be drect, unsecured, genera end unconditional obligations of the Repubfic. Each Global Bond will bear interest from the Settlement Date. The Republic 
will, in its sole discretion, select an interest rate to be borne by the Gtobal Bonds (the “Global Bate Coupon*): provided, hewever. that the Global Bond Coupon must be expressed 
as an increment of % ol 1% and must result in a Global Bond Exchange Price greater than U.S. $925 and less than or equal to U S. $1 ,000. Interest on the Global Bonds win be 
payable semnannuaJly m arrears. The Globa) Bonds wiS mature on September 15, 2027 and will not be redeemable prior to maturity or entitled to the benefit of any sinking fund. 
Publication 

Information about the invitation win be displayed on Teterale pages 41929 and 41930 and on Bloomberg pages MCM 7629 and MCM 7630. 

Not later than 8:00 AAL, New York City time, on the last TracBng Day preoedng the Expiration Date, the Repubfic will announce the Gtobal Bond Exchange Spread (used to 
calculating the Global Bond Exchange Price), by press release issued to Bloomberg News, the Dow Jones News Service and the Reuters News Service (collectively, the “News 


pendent agency established by the Raxfofic in 1975 to 
-IV is currently overseeing the Republic's privatization 
tidi it owns) for Global Bonds. FrvwiU sell in the New 


per U.S. $1 ,000 principal amount of Global Bonds to be sold pursuant to the New Cash 


Not later than 9:00 A.M., New Ybrk City time, on the first Trading Day after the Expiration Date, or as soon thereafter as practicable (such date of announcement the 
“Announcement Date"), the Republic will announce, by press release issued to the News Services, the results of the Gtobal Bond Offering. 

S8t T7»sStlement date for the Global Bond Offering (the “Settlement Date") w* be the fifth Trading Day-following the Announcement Date (or, tt such Trading Day is not a 
Business Day, the next succeeding Tratfing Day which is a Business Day). ... . .... 

Neither the Republic nor the Pooler Managers have expressed any opinion as to whether the terms of the Invitation are fair. Neither the Republic nor the Dealer 
Managers make any recommendation that investors offer to exchange Brady Bonds or purchase Global Bonds or refrain from doing so pursuant to the Globe! Bond 
Offering, and no one has been authorized by the Republic or the Dealer Managers to make such recommendation. Investors must make their own decision as to 
whether to offer to exchange Brady Bonds or purchase Global Bonds pursuant to the Gtobal Bond Offerinq, and, if so, the prinapai amount of Brady Bonds or Globa/ 
Bonds to offer to exchange or purchase and the offer spread or price, ff any, at which any such offers should be made. . 

Bondholders may contact (a) the Exchange Agent for assistance in filling out and delivering Letters of Transmittal, (b) either Dealer Manager tor answers to questions 
concerning the terms of the Invitation and (c) the Exchange Agent or either Dealer Manager for copies of the Gtobal Bond Offering materials, in each case at one of the telephone 
nitoibais feted below. 

Fac smtile codes of Letiera of Transmittal w9 be accepted Letters of Transmittal and any communications related thereto should be sent or defiver ed to the Exchange Agent at 
the address set forth below. 


The Exchange Ag&nt for the Invitation Is : , 

Morgan Guaranty Trust Company of New York, London 

60 victoria Embankment 
London EG4Y0JP 
England 

Atteraton: Globd Trust & Agency Services 
Facsimile' 44-171 -325-9265 
Telephone: 44-171 -325-51 02141 90 


The Dealer Managers for the Invitation ate: 


Chase Securities Inc. 

One Chase Manhattan Ptaza 
New\brk.NewMjrk100ai 
toads the U£.: Toll-Free (800) 5558822 
Outside the US.; Can CaUea 1212] 785-7364 


Goldman, Sachs & Co. 

B5 Broad Street 
New Ybrk. New Ybrk 10004 
toskto the U.S.: Toll-Free (800) 828-3182 
Outside the US.: Cafl Collect (212) 902-2169 


September 3, 1997 
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COMPANIES AND FINANCE: UK AND IRELAND 


Search for a chief executive to replace Bill Cockbum is likely to be extended to the US and continental Europe 

WH Smith rejects all external candidates 



By Christopher Price 

WH Smith, the retail group, 
has rejected all the external 
candidates for the vacant 
chief executive's post, 
including Stuart Rose, the 
former Burton Group direc- 
tor, who was widely tipped 
for the job. 

The company said the 
move underlined its determi- 
nation to fiTirf the right can- 
didate. "This is a key 
appointment and we will not 


be rushed into an ill-consid- 
ered decision.” It added: 
“The nominations committee 
has met and die search con- 
tinues." 

However, news of the 
delay in filling the post, 
which was left vacant by the 
sudden departure of Bill 
Cockbum in June, is likely 
further to dismay investors, 
many of whom have been 
anxious to see an appoint- 
ment to restore confidence 
to the embattled group. 


Smith is understood to 
have instructed its head- 
hunting firm to redouble 
efforts to find more suitable 
candidates, and the search is 
now likely to be widened to 
the US and Europe. Jeremy 
Hardie. Smith chairman, has 
said the winning candidate 
must be an experienced 
retailer. Analysts said the 
delay in filling the post high- 
lighted the dearth of strong 
retail managers in the UK 
Mr Rose emerged as a 


favourite candidate, by 
Smith's own admission, after 
leaving Burton in July after 
the clothes retailer 
announced its demerger of 
Debenhams. 

It is understood there were 
three or four other external 
candidates rejected by 
Smith. However, the com- 
pany said the three internal 
managing director appli- 
cants - Alan Giles of Water- 
stone's, Richard Handover of 
the wholesale division, and 


John Hancock of the US 
business - remained under 
consideration. 

Smith’s nominations com- 
mittee is headed by Martin 
Taylor, chief executive of 
Barclays, and includes Mar- 
jorie Scardino, Chief execu- 
tive of Pearson, owner of the 
Financial Times, and Patrick 
Lupo, chairman and chief 
executive of DHL World- 
wide. None were available 
for comment last night 

The latest twist In the 


Smith saga comes just two 
and a half weeks alter the 
company admitted it had 
met investors which wanted 
it to consider a break-up. 
They were said to have 
become increasingly 
un h appy at the decline in 
Smith's share price, which 
has fallen 27 per cent in the 
past 12 months over con- 
cerns about the hi gh street 
business, as well as Mr Cock- 
bum's departure. 

The group was also forced 


to deny that Keith HamiD , 
finance director, had can- 
vassed a break-up plan as 
part of his candidacy for the 
chief executive's post He 
has since withdrawn from 
the racer. 

Shortly afterwards, Smith 
admitted it had recently con- 
sidered. a £l35m ($220m) offer 
for its 75 per cent stake in 
the V!rgin/Our Price record 
rhnfn freon Virgin. 

” " Lex, Page 14 


Rowland calls 
for Lonrho 
board to go 


Molins tumbles £7.7m into the red 


By BossTteman 

Tiny Rowland, the former 
chief executive of Lonrho, 
the conglomerate, yesterday 
called for the group's board 
to be replaced. 

In an 11 -page circular to 
shareholders, Mr Rowland. 
Lonrho’ s largest private 
investor, said the company's 
shares had declined from 
21 7p to L22p since November 
last year, despite a string of 
disposals and a wider stock 
market rally. 

Hie circular, and newspa- 
per advertisements, details 
deals under negotiation by 
Lonrho, chaired by Sir John 
Craven, former chairman of 
Deutsche Morgan Grenfell, 
Lonrho's adviser. 

Mr Rowland said Lonrho 
now planned to sell its Prin- 
cess resort hotels in the ITS 
and Caribbean to Prince A1 
Waleed bin Talal bln Abdula- 
ziz AI Saud. the Saudi inves- 
tor, before its financial year- 
end on September 30. 

The circular claims that 
the deal will be valued at 
about $50Qm, but will 
include a loan of $80m by 


Lonrho to the buyer. It also 
contains attacks upon JCI. 
the South African minin g 
house pursuing Lonrho in 
search of a £2bn merger. Mr 
Rowland said JCI was pro- 
posing Lonrho make an 
"over-generous” offer for its 
South African colliery group, 
Tavistock Coal. JCI would 
then use the proceeds to 
fund its own purchase of a 
27 per cent stake in Lonrho 
from Anglo-American, South 
Africa's biggest company. 
"Effectively. Lonrho is asked 
to pay cash to JCL for JCI to 
take over Lonrho," he said. 

Mr Rowland established 
Lonrho 34 years ago. He was 
eventually ousted by Dieter 
Bock, the German property 
tycoon who was succeeded 
in turn by Nicholas Morrell 
last October. Mr Rowland 
said: "The poor performance 
we suffer from today is 
undoubtedly caused by the 
board. We need a new mon- 
ey-maker and a new board." 

Last night JCI said there 
were "opportunities to 
unlock value for both JCI 
and Lonrho shareholders” in 
a merger. 


By David Blackwell 

Falling order levels coupled 
with the cost of accounting 
irregularities at its US corru- 
gated board business 
plunged Molins into the red 
and knocked 33 per cent off 
the shares yesterday. 

The cigarette and packag- 
ing machinery maker's 
shares tumbled 227.5p to 
close at 380p as it announced 
interim pre-tax losses of 
£7.7m ($12. dm) and warned 
of "substantially lower sec- 
ond half profits". 

Peter Harrisson, chief 
executive for the last two 
years, blamed the group’s 
difficulties on a slowdown of 
orders for cigarette making 
machinery, mainly in China. 
This had been exacerbated 
by the strength of sterling, 
delays in letters of credit, 
the investigation into 
accounting problems and 
change in top manage m en t 
at the Langston corrugated 
board division, and the poor 
market for corrugated board. 

Analysts found themselves 
dowgrading forecasts for the 
fourth time this year. "The 
July trading statement was 
cautious - but not to this 
extent,” said one, who was 
also angry at the lack of. 
notice on the results 

announcement 
Full-year profits excluding 


exceptional are now expec- 
ted to be £i4m - less than 
half last year’s £33-4m - and 
the bottom line is likely to 
show a small loss at the end 
of the year. Earnings - fore- 
cast at 79p in January - are 
now expected to be about 
27p, giving a multiple of 13 
times. 

Some analysts thought 
l-hta s till tOO high, although 
one argued that the shares 
would now be supported by 
the post bill ty that the group 
could become a bid target 

a gain 

Yesterday’s loss was 
struck after total exceptional 
charges of £L45m. and com- 
pared with profits of £13. 6m 
last time. Sales fell from 
£147.2m to £125.4m. The 
Interim dividend is main- 
tained at 65p. 

Mr Harrisson said Langs- 
ton’s problems were in the 
past. He believed the corru- 
gated board market had 
reached the bottom of its 
cycle, and spoke of a slight 
Improvement In orders. 

He denied that there was 
any f undamental change in 
the south-east Asian market 
for cigarette making machin- 
ery. The group had been in 
China for 70 years, and had 
more than 1,000 machines 
operating there, generating a 
steady underlying business 
in spares and servicing. 



The group's troubles 
began in March as it 
announced a 12 per cent rise 
in last year's profits but 
warned that growth would 
be held back by a slowdown 
in orders for cigarette and 


corrugated board manufac- 
turing equipment. 

In April file shares, which 
hit a 12 -month high of 
£10.0214 last October, foil 13 
per cent to 645p as the group 
revealed that accounting 


irregularities had occurred 
at Langston, the US corru- 
gated board business. In 
July it said the expected 
exceptional charge of £7.4m 
for Langston would have to 
be increased to £12Stm. 
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FIRST HALF 1997 RESULTS 


FIRST HALF 1997 RESULTS INCREASE: 
OPERATING INCOME RISES 41% 

NET INCOME RISES 51% 

Total's Board of Directors, chaired by Thierry Desmarest, met on September 2, 1997, to revine 
the consolidated financial statements for the six months ended June 30,1997. 

Group sales rose by 19% versus the period last year. There were no non- 
1996 first half to a level of 96.3 billion recurring items in the 1997 or 1996 
francs. Operating income from the first half results, 
business segments increased by 41% Net income per sbare rose to 16.3 
over the 1996 first half to 6,996 francs, an increase of 48% based on a 
million francs. Consolidated net fully-diluted weighted-average number 
income rose to 3,982 million francs, of shares outstanding of 244.6 million 
an increase of 5I%over the same shares for the 1997 fust half. 


income rises by 41% due to an improved n Hronmant, gro w th and 


crude prices increased slightly to 
$19.58/b versus $19.04 (+3%). and 
European refining margins recovered 
sharply to $16.1 /ton versus $12.2/ton 
(+32%). 

Growth and productivity gains each 
contributed 0.4 billion francs to the 
increase in operating income. 


Jefferson Smurfit profits 
halved but upturn iii sight 


Operating income increased by 2.0 
billion francs in tbe 1997 first half as 
compared to the 1996 firsL half, with 
60% of the improvement stemming 
from a 'better operadng environment 
and 40% from internal measures. 

The dollar exchange rate increased by 
12% to 5.70 FF versus 5.10 FF, Brent 
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ojjwrsting income: upstream +30%, downstream +117%, and 

Upstre am : Upstream production rose by 3% same period last year. The increase was 
to 786 mboe/d (519 mb/d of liquids and driven primarily by higher European 
267 mboe/d of gas) in the 1997 first half refining margins, an increase in the 
versus 766 raboe/d in die 1996 first half The dollar, and a reduction in the 
30% increase in Upstream operating income company's break-even point in refining, 
is due to a stronger dcQar, higher oil and gas Chemicals: operating income for the 
prices, an increase in production, and a Chemicals segment rose by 25%, nearly 
decrease in Technical costs. twice the percentage increase in 

Downstream.- operating income for the Chemical sales, reflecting both the 
Downstream segment increased by progress in productivity programs and 
117% in the 1997 first half versus the the synergies resulting from acquisitions. 


By Virginia Marsh 

Jefferson Smurfit yesterday 
held out the prospect of an 
upturn In the troubled paper 
and packaging sector, saying 
the industry appeared filially 
to be holding capacity and 
concentrating on improving 
returns. 

"If discipline ran be main- 
tained through a pricing up- 
cycle then the recovery that 
is under way could become a 
sustainable recovery not 
seen' for many years in this 
industry," said Michael 
Smurfit, fjhnjrman anil rihlftf 
executive of the Dublin- 
based group. 

His c ommen ts «un»» as the 
group announced that 
interim pre-tax profits had 
halved to I£61m ($90.Sm), 
mainly through losses at its 
principal US business. Turn- 
over fell 7 per cent to 
I£l.2Sbn in the to 


June 30. The results were 
better than expected and the 
shares rose 7%p to 213%p. 

Pat Barrett, chief execu- 
tive far Europe, said: “Recov- 
ery has begun but not yet 
arrived." Much of the 
Improvement would not be 
unto the fourth quarter, as it 
would take time for recent 
paper price increases to pass 
through to corrugated. 

The mainly family-run 
group said the cause of the 
decline in profits was weak 
pricing - a function of 
excess capacity and oversup- 
ply - rather than cost or vol- 
ume issues. 

Several analysts upgraded 
their full-year forecasts from 
about I£109m to between 
I£l25xn a nd I£ 138m. 

The group, which has 
expanded by buying capacity 
rather than through green- 
field investment, hoped to 
make another acquisition in 


the fragmented German mar- 
ket, where it has recently 
bought two corrugated paper 
and board producers. 

Mr Barrett said it would 
have cost double the I£30m it 
paid for the companies to 
build the capacity. Smurfit 
was also looking at another 
eight or nine possible bolt-on 
purchases in boxes and 
sacks -on the continent 

In the US, the group was 
more likely to merge its 
operations with another 
company rather than 
increase its stake in Jeffer- 
son Smurfit Corporation, 
in which it holds 46.5 per 
cent 

JSC made a pre-tax loss of 
glim, compared with a profit 
of S13lm in the first half last 
year, because of "signifi- 
cantly lower" prices in some 
areas. However, the situa- 
tion had improved towards 
the end of the period. 


MEPC 

and 

Burford 

talks end 

By Nonna Cohen, Property 
Correspo ffdefrt 

Mieel Wray, chairman of 
Burford Holdings, the entre- 
preneurial UK propertyenn^ 
Eanv. said yesterday it was 
CLiderii.galIite«ptt«B 
following tne *«**£? * 
merger talks with MEPC. its 
much larger rival. 

The were called off 

early yesterday 
of them became pubifc .Tbe 
proposed deal would have 
token the form of an all-pa- 
per bid by MEPC for Bur- 
ford. But neither side 
believed that negotiations 
over price and future man- 
agement structure or the 
combined companies coaid 
have been conducted under 
a public spotlight 
Burford has been one of 
the most successful 
property companies this 
decade but its sbare price is 
lagging behind the property 
sector for the first tune in 
10 years. 

Mr Wray said yesterday 
that the ability of entrepre- 
neurs to deliver sustained 
outperfonnance diminished 
as companies grew. “We 
have always said we are to 
the business for as Jong as 
we can deliver amazing out- 
performance — We are con- 
sidering all our options." 

He added that “we do not 
see ourselves as the manag- 
ers of a medium to large- 
sized company." Mr Wray is 
well known for his entrepre- 
neurial activities in sports 
and other businesses besides 
property. 

Had a merger with MEPC 
been completed, “It would 
have made sense if we went 
to a long-term advisory role 
rather than a long-term 
managerial role." he said, 
adding "We see great value 
in MEPC." 

MEPC, the UK's third 
largest property company, is 
under pressure from its 
shareholders to improve its 
performance and be more 
entrepreneurial. 

Talks were initiated sev- 
eral months ago by Burford 
when its share price was at 
a substantial premium to 
net asset value. 

MEPC is believed to have 
been unwilling to pay such a 
substantial premium at the 
time. But Bnrford’s share 
price fell following its deci- 
sion to buy back the prop- 
erty assets of the London 
leisure complex. Trocadero. 
Several weeks ago MEPC 
approached Burford to 
resume discussions. 

It is also believed that Mr 
Wray and Mr Leslau would 
have insisted on board roles 
at the combined group, 
although Mr Wray would 
have been prepared to serve 
to a non-executive capacity. 

Separately, Burford’s 
results for the six months to 
Jane 30 showed operating 
profits np 48 per cent to 
£7.im. 

Had the Trocadero boy 
occurred before December 
1996, it would bave reduced 
net asset value to I02p per 
share against 11 Op reported 
at the time, Mr Wray said. 


Waterford toasts rise in crystal 


By Emiko Terazono 

A strong performance by its 
crystal brands pushed up 
six-month pre-tax profits at 
Waterford Wedgwood by 
more than 7 per cent from 
I£9.5m to I£KX2m (515.1m;. 

The Irish luxury goods 
group, chaired by Tony 
O'Reilly, reported a 7 per 
cent rise in group sales to 
I£17-L9m for the six months 
to June 30. 

Strong results at Water- 
ford, the crystal products 


arm, offset a decline to prof- 
its at Wedgwood, the china 
business. The latter was hit 
by a fell in spending by Jap- 
anese tourists because of the 
weak yen. 

Sales at Waterford rose 14 
per cent to I£70.3m while 
operating profits increased 
by 31 per cent to I£6.7m. 
Sales to the US, which 
accounts for two-thirds of 
Waterford’s turnover, rose 16 
per cent thanks to product 
launches. The .company has 
a 42 per cent share of the 


premium crystals market 

Strong demand to the UK 
and Japan also supported 
growth. 

Redmond O'Donoghue, 
chief executive of the crystal 
business, 6aid the MlUen- 
nium Toasting Flute, the 
division’s best seller, had 
sales of about $i5m. 

Operating profits at Wedg- 
wood fell 9.5 per cent to 
I£5-7m on a 3 per cent rise in 
sales to I£104.6m. Although 
the strong dollar helped US 
sales, the weak yen and the 
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Cash flow rose by 36% to 9.560 million on sales prices, were 884 milUoa francs 
francs in the 1997 first half from 7,007 in the 1997 first half versus 1,490 
million francs in the 1996 first half, million francs in the 1996 first half. 
Gross investments were 9.116 million Consolidated equity increased to 62.9 
francs in the 1997 first half, an increase billion francs at June 30, 1997. 
of 33% over the 1996 first half. The Group’s net debt-to-equicy is 22% 
primarily due to an acceleration in at June 30 versus 18% at year-end 
Upstream capital expenditures and the 1996, with the dividend paid in cash 
rise in the dollar. Divestments, based on June 3, 1997. 

The unaudited financial statements of the Company as of June 30, 1997, have been reviewed 
by Ike statutory auditors. 
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strong pound affected duty 
free sales. 

Richard Barnes, finance 
director, said the net impact 
of currency fluctuations for 
the half year was minus 
I£lm. The group was hedged 
against the bulk of its for- 
eign exchange exposure 
until 2000. 

Earnings per share rose 11 
per cent to L2p <i-08p) while 
the interim dividend 
increases to 0.35p (0-3p). 

The shares shed lip to 
close at 85p. 
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A letter from R. W. "Tiny' Rowland 

LONRHO-JCI 

No cash for Lonrho Shareholders! 


.. ..As a matter of record, Lonrho's. share price has declined from 217 
. P®ncc to 12272 pence in the past eighteen months while the 
Footsie went sky high in the opposite direction in the same 
period. - 

...As a matter of informed opinion,, the Lonrho-JCI two stage 
merger which is now being promo ted to the market by Anglo and 
. .its offspring JQ as 'a good thing' is not structured to give tangible 
.returns to Lonrho shareholders in -their long quest for the real 
. value repeatedly promised by the company. 

- ; As a matter of financial sense, what's in it for shareholders? If the 

. Lonrho -JCI 1 proposal is approved: , / 

• Lonrho's promised 'Mining demerger' is as dead as a dodo 

• Lonrho's cash from the sugar; hotel and many other lesser sales 
Will not be distributed to its own shareholders • 

• Lonrho will in effect be paying for a merger giving JO control 
^.-.•Lonrho's' three year 'shareholder value' advertising & PR 

• campaign will be shown to have been false 

- • Lonrho's board, with its record of poor business decisions, will 
- permanently impair the character and potential of the 

company 

POTENTIAL BENEFITS FROM A MINING DEMERGER 

The future of Lonrho, as of every company, is in the hands of a 
. board whose views may be modified for good or ill by advisers. 

- Those Lonrho shareholders who have supported the board in foe 
-past -three years might like to review foe miserable results whilst 
. keeping in mind that the principal advisers during this period of 
poor performance were Deutsche Morgan Grenfell The chairman 
of Deutsche Morgan Grenfell has now found it appropriate to 
take foe chair at Lonrho. It was not a step that met with universal 

- approval for obvious reasons of incest. 

Lonrho shareholders have hot been made aware by foe board of 
" their company that as recently as January 1997, Deutsche Morgan 
Grenfell, with Sir John Craven as chairman, were advising Lonrho 
to sell its dominant shareholding in' Ashanti Goldfields, despite 
the quality and standing of this asset in Africa. At that time 
shareholders still, expected; foe mining demerger, including foe 
! vital foundation stone mfKh Ashanfi holcling; to go ahead, and no 
doubt many wavering investors continued with Lonrho in that 
• expectation. Lonrho is also negotiating a price for its seven gold 
mines in Zimbabwe, and on top of that, getting down to detailed 
talks over the merger of its coal mines with those of JCL All that 
will be left of the planned 'Lonrho Mining' will be the 
Duikei/Iavistodc coal mines and a platinum mine I started thirty 
five years ago, spared simplyJbecause the competition lawyers of 
the European Commission quashed the appalling deal with 
Gencor wMch foe board had "entered into. 

Our board has still hot taken shareholders into its confidence by 
telling us what its policy now is. It seems dishonest to continue to 
talk about a 'demerger strategy* or about share issues when all the 
steps actually taken are in. the direction of asset sales and 

- Submission; to predatory merger offers such as that of Gencor for 
Western Flats, which was so fortunately overturned. 

The mining demerger which the board told us was full of promise 
is as dead as foe dodo under this management Their sole effort to 

- add to our .mining assets was a loss of at least £20 million in 
‘ wasted work in Uzbekistan and Khazakstan, when ventures in 

such places were briefly fashionable on the Stock Market. An 
. independent Lonrho is potentially the dominant mining company 
ori.foe African continent - but the pattern of 'poor policy, poor 
disposals' established during the brief and selfish reign of Mr 
Dieter Bock continues a$ part of his legacy, together with the 
foiling share price. 

CASH RETURN TO SHAREHOLDERS 

Lonrho down from 217 pence to l 22 pence -.'Stakis (who bought 
foe Metropole hotels from us) up from 86 pence to 104 pence. 
That gives you foe picture clearly, and tells you that it is jam from 
our assets for Stakis shareholders and vinegar for Lonrho 
shareholders. 

‘ Shareholders have endured the very poor return from the 
Metropole Hotel sale, foe sale of Lonrho Sugar which spoils any 
meaningful 'Lonrho Africa' demerger, and foe almost weekly 
blood-letting in foe form of sales which do not require the 
formality of an EGM, at which shareholders might vigorously 
question foe-boaid's competence as they did at the Metropole sale 
EGM. -> ;• • ' ••• /_ 

After taking into account much published information, it is toy , 
considered view that foe cash generated from disposals will not 
return to shareholders despite all the protestations of our j 
■ company's devotion to 'shareholder value'. It will not be returned ! 
either in the form of shares in the demerged companies or by 1 
means of sperial dividends,4mt-wm^riain under- the- control of 
directors who have done fittie to deserve investor confidence and 
-who now appear submissive to foe brutal approaches of JO, the 
South African 'black empowerment' offspring of Anglo-American. 

I say brutal, since it is extraordinary to hear the chairman of 
-one public company with a minority stake in another, say, as 
Mr Khumalo of JCT says to Lonrho, that "if he cannot negotiate a 
merger agreement with foe Lonrho board, he (Mr Khumalo) is 
prepaiedtodo it "foe hard way" - meaning that he will force a 
merger on dictated terms or else foe Lonrho board will find itself 
outvoted and blocked on any and every issue. JQ have not even 
. paid for thrir. shares yet, let alone received approval from foe 
European- Commission! Further Mzi Khumalo, who at the 
moment is without foe cash to acquire Anglo s Lonrho shares, 
said according to Reuters: "It's done, it's sealed and it's going 
ahead. We have already acquired foe shares and will take delivery 

m November " 1 The question remains: Wifo Lonrho s cash? ■ 

Nobody with knowledge of the tough world of South African 
mining thinks that Mr Khumalo, who has no financial standing 
and very little experience, would speak as he does without foe 
backing of that elephant in South Africa's living room, Anglo- 

American. /" 


Shareholders who like a better understanding need only consider 
JCI's curious structure and its weak cash flow to realise that there 
can be no question of cash passing to shareholders from Lonrho's 
treasury since it will all be needed by JCI. 

‘SHAREHOLDER VALUE' AS PROMISED BY OUR BOARD 

The board, in parting with my ideas of high dividends and 
consistent company growth, has promised much and delivered 
very little. Dividends have been continuously reduced and in 
January Deutsche Morgan Grenfell advised Lonrho to make 
further cash sales to fund the dividend, nominating Lonrho Sugar 
for the auction block. Lonrho Sugar, another of our cash cows, 
was quickly bought by a competitor. Even institutional 
shareholders, patient and supportive with their block proxy votes, 
accept that Lonrho has had ample time and has spent tens of 
millions fruitlessly on advice from merchant banks, lawyers and 
public relations experts, without advancing towards a better share 
price or a better business. Just look at the fees over the hotel sale, 
and how little in the end was attributable to shareholders, after so 
much advice. Our company certainly has a credibility gap under 
the present board. 

HOW SHAREHOLDERS LOSE OUT 

Lonrho's board (under Dieter Bock) announced a flotation of its 
Metropole-Frincess hotels at £700 to £800 million with a promise 
to Lonrho. shareholders of the virtual cancellation of our 
company's debt as a result. Lonrho's debt at the time was 
commensurate with its business, but this announcement did 
succeed in raising strong expectations of the shareholder value 
within Lonrho, and took the shares firmly up and over the 200 
pence mark as investors were told to anticipate a successful split 
into Lonrho Mining, Lonrho Hotels and Lonrho Africa. 

In the pleasant interim of the rising share price, Mr Bock, our chief 
executive, took the opportunity to seek out Anglo-American of 
South Africa and arrange a put and call option for himself, with a 
put at 180 pence and a call (by Anglo) at 220 pence over all his 
shares. 

Despite his public protestations of faith in Lonrho's future, Mr 
Bock wasted little time In securing the lower price of 180 pence, 
because, in my opinion, he was aware that foe public relations 
campaign to boost foe value of Lonrho which Was then in full 
swing would scarcely stand a closer examination by Anglo. It 
appears that Mr Bock did not believe in his own publicity or in 
the possibility of Anglo wanting to call at 220 pence a share and 
was prepared to forgo the chance of a further £60 million. As to 
the hotel flotation of Metropole-Frincess which began the chain of 
events - it was withdrawn just before the launch. 

Then what? The Metropole chain of hotels was sold separately for 
net £316 million to Stakis, but as the Lonrho board had foolishly 
pie-paid £254 million to buy out their one third equity partnei; 
Lonrho shareholders only saw a meagre return from the sale of a 
valuable asset which produced sterling earnings (now running at 
about £20 million a year). What a deal for Lonrho! 

Our American dollar earner, Princess Hotels, which had been part 
of the aborted flotation, was left at the mercy of our board's 
negotiating skills. For the past fourteen months they have been in 
negotiations with Prince Al-Waleed of Saudi Arabia and, as 
Lonrho needs to conclude before the end of the 1996/97 financial 
year (on September 30th), a sales agreement is likely to be signed 
on or just before that date to allow the results to be incorporated. 
The indicated terms are: 

• The Prince will borrow between $175 and $200 million against 
foe hotels from the Hong Kong and Shanghai Bank and the 
Wfestdeutsche Landes bank (London branch), 

• The Prince and his partners will put up between $140 and $175 
million in cash, 

• The Barbados Hotel will be sold for $15 to $20 million, 

• The Prince will take over the $80 million mortgage which 
Lonrho has on the Scottsdale Princess, 

• and Lonrho itself will lend $80 million to assist the deal to foe 
respectable appearance of $500 million. 

After all the arithmetic is done to the satisfaction of the Prince, 
what is the benefit to Lonrho? 

— First, public relations, in that Lonrho can announce a 'five 
hundred million dollar deal' and hope that the complications 
are too much for analysts. 

— Second, the figures can be brought in to the 1996/1997 results, 
which need a deal of some kind to perk them up. 

Shareholders can quickly work out for themselves the vast 
difference between the result of the hotel 'demerger' and the 
reckless forecasts of £700 to £800 million made by a board which 
John Craven of Deutsche Morgan Grenfell has now joined, 
without insisting on changes. Even Peter Harper, our non- 
executive who accepted the chairmanship of 'Lonrho Hotels Pic' 

' has not offered his resignation over the financial disaster that he 
worked towards and the inaccurate forecasts offered us as 
shareholders. 

'Shareholder Value' has indeed been a false path where we as 
shareholders have learnt to our cost that virtually everything our 
board has told us has been unreliable and unachieved. 

It would be unfair to offer criticism without stating that I am still 
foe largest private shareholder in Lonrho and foe only major 
shareholder with a strong interest in the welfare of Lonrho and its 
workforce, since with very minor exceptions all the companies in 
the Lonrho Group were started or brought in by me. The poor 
performance we suffer from today is undoubtedly caused by the 
board - we need a new money maker and a new board. 

THE STATE OF PLAY 

At present, having laid aside any plan to grow our business, our 
board is considering a two-stage merger approach from JCI, the 
South African mining house. In previous circulars I sought to 
explain JCI's financial weakness and poor assets and was relieved 
that after mounting public pressure the first fundamentally 
inadequate approach by JCT was rejected by the Lonrho board. 


I All shareholders will recall how last year our CEO Mr Bock- 
abruptly sold his stake to Anglo and cashed in. That stake is now 
on offer to JCI, Anglo's offspring company, in order to strengthen 
JCI's hand in its second attempt to take Lonrho and its assets 
under control. 

JCI proposes - backed by its new voting block and by Anglo - that 
Lonrho should make an over-generous offer for Tavistock Coal, a 
part of JCZ, and pay for it with the cash that Lonrho has recently 
been raising from its own asset sales. JCI would use those funds to 
pay its good friend Anglo for foe Lonrho share block, carve up 
Lonrho to recoup and in the process regain control of the coal 
assets too, as part of the forced 'merger'. Effectively Lonrho is 
asked to pay cash to JCI, for JCI to take over control at Lonrho. 
The pyramid of paperi, as analysts have called it, that was used to 
empower the new board of JCT will be validated by this virtually 
free acquisition of real assets - Lonrho's assets. 

It leaps to the eye that there is little benefit for Lonrho in merging 
with JCT or taking the dangerous step of agreeing to buy Tavistock 
for cash. However, loss of direction at Lonrho could leave it 
vulnerable to a decision to submit, rather than declare that a full 
offer to all shareholders will be necessary. Our board and 
Lonrho's shareholder body need to be wary of conflicts of interest 
that could lead to a bad decision for all of us. 

CONFLICT OF INTEREST ON THE BOARD 

Our chairman Sir John Craven, who has very strong South 
African connections, has, according to the Financial Times, not 
favoured the first JCI approach since he was exploring the 
possibility of a merger with his friend Basil Hersov of Anglovaal, 
yet another South African group linked with Anglo via joint 
investments. That was a non-starter. 

It is hard to imagine that he will experience a conversion on the 
road to Damascus and turn to supporting 'Lonrho's independent ' " 
existence. Sir John, ex Deutsche Bank and ex Morgan Grenfell], 
may consider that Lonrho-JCI would be prestigiously large, even 
if it were to prove dysfunctional, as I strongly believe it would. 
Lonrho's current chief executive Nick Morrell has been a 
motivated seller of Lonrho assets. He was keen on foe first merger 
proposal and, if newspaper reports that he has been made a job 
offer are correct, will not object to a second approach by JCT. It is 
objectively true that he has no experience, of negotiation at this 
level and cannot offer shareholders foe sort of guidance they 
ought to expect. He has no mining finance experience at all to 
counter slick moves by JCI's paper guru Mr Kebble. 

An increasing influence on the board is Terence Wilkinson, who is 
also chief executive of the highly profitable Lonrho South Africa. 
Responsible South African press comment names him as Anglo's 
and Mr Khumalo of JCI's first choice to head the merged Lonrho- 
JCI! 4 It follows that it is improper; given Mr Wilkinson's fiduciary 
duty to Lonrho shareholders, for him to lobby or vote for a 
merger which is arguably not in Lonrho's interests while he 
appears to have a conflicting personal interest. He should resign 
from the main board and avoid foe appearance of split loyalties in 
any negotiations with JCI. 

COMING EVENTS 

Tavistock Coal and Duiker (which is in effect Lonrho Coal) are still 
renewing their notices to shareholders that negotiations continue 
towards a cash deal, which would benefit JCI. Significant 
questions need dear answers before ANY deal is done: 

• Where is our promised shareholder value? When will it reach 
our pockets? 

• How will a Lonrho/JCI deal improve that value, since Lonrho 
would share the JCI burdens of high-cost mining and huge 
overdrafts? 

• How can JCI's management, who are anything but stock 
market favourites in their hometown of Johannesburg, do 
much more for Lonrho than strip its assets? 

• How can Lonrho contemplate paying cash raised from selling 
assets in order to buy inferior assets? 

• Is the paper pyramid giving 'control' of JCI to black 
empowerment groups understood by Lonrho's board? Does 
the board comprehend JCI's need to turn Lonrho's assets into 
backing for their tottering structure? 

• Has JCT already made arrangements with Anglo over Lonrho's 
stake in Ashanti, if a Lonrho-JCI merger were to take place? If 
so, it should be disclosed as relevant 

• Who on the board is representing Lonrho's shareholders 
rather than personal interests? 

• Lonrho's board has a track record of not being able to create 
'shareholder value'. Why can't Lonrho's board distribute any 
cash, raised via asset sales, to shareholders? 

• What representations is Lonrho making to the EC on the JCT 
approach, and when is the EC decision expected? 

• And finally and most importantly, if JCI wants Lonrho, why 
hasn't a full cash offer ever been discussed? Can't they use 
Anglo's platinum credit card (me more time? 

Once again, the poor performance we suffer from today is 
undoubtedly caused by foe board - we need a new money maker 
and a new board. 

Last year nearly all informed comment gave Lonrho a value of 
between 230 pence and 280 pence a share. The board should not 
enter into any deal which tangles us in Anglo's net and by 
permanently diminishing Lonrho's attraction rules out a cash 
offer to alL the links between JQ and Anglo are as strong as ever 

Yours sincerely 



R. W. Rowland 
5th September 1997 
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Europ e echoes Treasuries’ weaker tone 

- — - would iikeiy i 

3y John La bate in New York S&P to expand ratings of world’s exchanges and clearing houses senior econom; 

md Vincent Boland * 0 o America. 


By John La bate in New York 
and Vincent Boland 
in London 


A weaker tone in early US 
trading dragged European 
bond markets lower yester- 
day. 

US Treasuries moved 
slightly lower before midday 
in light trading. The bench- 
mark 30-year bond slid ‘A at 
97%, sending the yield up to 
6.571 per cent. The two-year 
note slipped & at 99%, yield- 
ing 5.926 per cent, while the 
10-year note fell -f; at 98jg, to 
yield 6.291 per cent 

Several minor economic 
surveys showed signs of 
resilience in the economy. 
Construction spending for 
August rose 0.5 per cent - 
more strongly than expected. 
The Conference Board also 
released its monthly index of 
leading indicators which 
rose by 0J per cent for July 
after smaller gains in May 
and June. 


Standard & Poor's, the US ratings 
agency, said yesterday that it would 
begin providing expanded ratings 
and counterparty risk comage of 
the world's stock exchanges, futures 
and options exchanges and clearing 
houses, writes Vincent Boland. 

S&P already rates two clearing 
houses in Chicago, one in Luxem- 
bourg and one In Argentina. It said 
the expanded coverage was in 


response to growing interest from 
investors and increased cross-border 
capital flows. 

"Credit exposure to exchanges 
and related clearing houses is rising 
consistent with incremental cross- 
border capita] flows," said Clifford 
Griep, executive managing director 
of financial institutions at S&P. 
"While the risk of credit loss on 
exchanges and clearing houses is 


generally low, risk profiles can vary 
widely and are not well understood 
by all market participants.” 

Exchanges and clearing houses in 
developed markets would tend to 
have higher ratings - which will be 
supplied only on request - than 
those in emerging markets. 

Mr Griep said recent highly 
publicised trading mishaps had 
shown up weaknesses within 


some clearing ar r an gements. 

“International financial authori- 
ties are rightly concerned that weak 
clearing houses could transmit, 
rather than absorb, systemic risk," 
he said. “Given the growth of 
exchange and clearing house 
operations in developing and emerg- 
ing markets, we expect increased 
demand for credit information on 
this sector." 


Prices of Treasury issues 
moved lower throughout 
most of the morning, follow- 
ing Tuesday's rally which 
was sparked by the release 
of the August National Pur- 
chasing Management Report 
The survey's index showed a 
slowdown or manufacturing 
activity from July’s higher 
levels. 

“Investors are awaiting 
Friday’s employment data 
for the next cue.” said Kevin 
Logan, senior market econo- 


mist at Presdner Klein wort 
Benson in New York. 

In spite of recent turmoil 
in Aslan markets. Treasury 
prices have remained in 
a fairly narrow range, sug- 
gesting to Mr Logan that 
the market remains 
focused on domestic US 
issues. 

Surprisingly robust Ger- 
man industrial production 
data failed to help GERMAN 
BUNDS and threw little new 
light on the immediate direc- 


tion of German interest rates 
- although analysts are 
increasingly of the view that 
any rise in rates will come 
towards the end of 1997 at 
the earliest. 

Heinz Gunasekera, bund 
analyst at UBS. said com- 
ments this week by senior 
Bundesbank officials had 
been even-handed and as 
reassuring as possible. 
“They have taken the fear of 
inflation from the long end 
of the market,” he said. 


The September and 
December futures contracts 
settled at 102J3Q and 10L41 
respectively, down slightly 
on the previous session. But 
Mr Gunasekera said the mar- 
ket was in good technical 
shape and “surprisingly wen 
bid", with few sellers In 

sight 

ITALIAN BTPs took a 
knock on profit-taking after 
a strong recent rise which 
has taken the spread over 
bunds down to about 85 


points. The September 
futures contract, which 
expires today, settled at 
137.20 and the December con- 
tract at 108.99. both down 
marginally. 

Italian bonds have been 
big gainers from European 
monetary union convergence 
plays, but it is in the front- 
line if German rates rise 
because of the relative weak- 
ness of its economic recov- 
ery. "If we were going to 
see a German rate rise It 


would likely bit Italy quite 
hard," said Rob Hayward, 
senior economist at Bank of 
America. 

UK GILTS again outper- 
formed bunds, with the 
spread over German bonds 
narrowing to about 14o 
points. But with little domes- 
tic news to drive the market 
it flapped in later trading to 
line with other markets. The 
September gilt contract set- 
tied at 115*. up A. while the 
more active December con- 
tract settled at 114%. up jV 

SPANISH BONOS shrug- 
ged off weakness elsewhere 
frTM j pushed ahead strongly, 
with analysts saying expec- 
tations of an interest rate 
cut from the Bank of Spain - 
provided German interest 
rates do not rise - driving 
the positive sentiment seen 
in recent trading sessions. 

The spread of bonos over 
bunds reached a record low 
of 55 points before ending at 
56 points, while the Septem- 
ber futures contract settled 
at 117.47. Up 0.16. 


Romania 

moves 
ahead on 
reforms 

By Vincent Boland 


Romania is 


to ope® as 
jniriiies mar - 


goVenuneto securities >uar- 

fet to foreign inve^ora. 


Portuguese issue well met 


New international bond issues 


Amount Coupon 
m. % 


INTERNATIONAL BONDS 


By Edward Luce 
and Vincent Boland 


Borrowers yesterday jumped 
feet first into the dollar sec- 
tor in the second straight 
day of frenetic bond activity 
since the summer holidays. 

Analysts said that borrow- 
ers generally opted for the 
short end of the dollar curve 
in respect for investor ner- 
vousness over US interest 
rates. 

In spite of the dollar fla- 
vour, however. Portugal’s 
debut lira issue caught most 
attention as the Qrst “euro- 
tributary” bond to be issued 
by a sovereign borrower. 
Officials at Paribas, joint 
bookrunner with BNL, said 
the offering was a “strong 
vote of confidence" in both 


Italy and Portugal’s chances 
of makin g the first round of 
European monetary union. 

The L700bn bond, which, 
(assuming both France and 
Italy qualify for the first 
round of Emu), will carry an 
identical coupon and matu- 
rity to Portugal's FFr3bn 
offering earlier this year, 
carries a coupon of 9 per 
cent This will step down to 
a coupon of 5% per cent in 
April 1999 if the lira merges 
with the euro. 

An official at Paribas said 
that about 70 per cent of the 
paper was taken by Italian 
investors. About 80 per cent 
of the offering was cleared 
off the lead managers’ books 
yesterday. 

The official added that 
Portugal, which follows Bra- 
zil and the European Invest- 
ment Bank into the euro- 


tributary sector, hoped to 
benefit from tapping a new 
investor base in Italy which 
is also the third largest 
domestic bond market in the 
world. 

Portugal, which is rated 
Aa3/AA~, also wanted to 
offer investors the possibil- 
ity of benefiting from the 
tightening of BTP spreads 
over German bunds. The 
issue, Portugal’s second 
eurobond this year, was 
trading at Oat to reoffer in 
the secondary markets yes- 
terday. 

FORD MOTOR CREDIT 
CORP launched a Slbn five- 
year global issue priced to 
yield 42 basis points over the 
August 2002 6.25 per cent US 
Treasury bond. The launch 
price was at the tight end of 
a spread of between 42 and 
43 basis points over Trea- 


suries indicated early yester- 
day. 

“The pricing on the new 
issue is consistent with 
where Ford's existing bond 
is trading,” said an official at 
Goldman Sachs, sole book- 
runner for the issue. Ford 
launched a SL25bn five-year 
global last February. 

There was “very strong 
demand” from US investors 
for whom the Ford name is 
well-known. “But the inter- 
esting thing is the -strength 
of demand from European 
and Asian investors" for the 
issue based on the historical 
performance of other Ford 
issues and the relatively 
attractive spread over Trea- 
suries, be said. 

The issue was well over- 
subscribed and was bid in 
the market late in the day at 
the launch price. 


Ford Motor Credb Co Ibn 6.554 99S07R Sep 2002 0.35R +42pKAug02) Goldman Sachs tad 

Boar Steams Cos(ett 300 fal) 99.68R Sop 2005 USSR - Boar Steams tan 

Commerzbank 230 625 99.90SR Sap 2000 0J20R +15f6%AuflOO) CcrnmerEbanfc 

Aegon 200 S25 99.7570 Oct 2001 0.28B +1?(B9iAtig0Gl ABN Amro Hoara Gov«T 

Banco ABN Amro Bradf* 60 zero 83X301 3R Sep 1998 0.125R - ABN Amro Hoara Govetl 

.v •. 

Oastwretehische Kortraflbank ibn 5.75 99.725R Sop 200/ 0-32SR +12fl»6Ju»7) Deutsche Morgan O errteB 

European taVmant Bankfes) 260 5.00 99X3S3R Dae 2003 0L275R +2(B%Sep03) ABN Amro Hoara Govatr 

HNi Permanent Treasury* 150 f=) 09.83R Oct 2007 0.25R - Barclays de Zoete W«M 

County Hotels. Sir nctas(d) SB 8J0# 100X0 Sep 2007 IPO *150(7*96-07) Salomon Brothers Inti 

Bectrtc Power Dev’mant Co iSbn 5A2S 99^7«fi sap 2007 0S25H *12® Par teas 

GECCfe) i.Sbn 550 9923R Dec 2006 0L32SR *14(0 Paifeas 

Abbey Nat) Trey SarvfceaM 100 2.00 89.35 Aug 2001 1.75 - Deutsche Morgan Grenlel 

' n*LMfc ' l*e*' • • A ■■ -' ’ 

Republic at Portugal TOObn M 88 875R Apr 2007 0.325ft • BNL/Paribas 

MwrB Lynch A Co 300bn 025 101.453 Oct 2002 1.876 - Cartpta/MerHl/MPS 

European InVmont Barjqfl^rt ISbn &25 99.S0SR Mar 2002 O.IOfl -12C5MMar02) UBS 

World Bank 250 14.125 100.00R Sep 2000 0.2SR - IMG Barings 

* ; ■ 

KW International Finance Ibn 1225 1 00.115R Sap 2000 025H - TD Securities 


RnaJ terms, nort-calabte unless stated. Yield spread (mar l e ter e nt government bond) at lunch suppSed by lead manager. 
♦Unlisted, t Floating-rate rata. *Semt-ennuaI coupon. R fixed re-offer price; teas shown at re-offer level, a) Cabbie from 
Sep 01 at par. el) 3-mth Ubor +30bp. b) Fungible with DMSOOm. Plus 88 days accrued, c) 3-mth Lbor +I0bp. d) Amor 
rates; Cl 5m. e) Fmgtbfe with SFr2D0m/ Plus 39 days accrued. 1) 996 to 3/4/99, men 59696. g) Recommmended re-offer, i) 
Ovw interpolated yWd. a) Short 1st coupon. 


So^goneofthel^ 

hurdles to the wa> of new 
S^tment in the country* 
finan cial markets. ...... 

This follows the hftBW 
earlier this year of restric- 
tions on foreign investment 
in Romanian equities jmdon 

foreign exchange mar***- 

The move is part of a 
package of reform measure* 
introduced by the country * 

new centrist government Id 
response to requests from 
the International 
pond and the World Bank in 
return for a standby agree- 
ment in April- 
The IMF said yesterday it 
would bold a meeting on 
September 12 to discuss 
releasing the second or the 
facility’s five tranches. 

Foreign investors will 
now be able to freely repa- 
triate investments and capi- 
tal gains and interest pay- 
ments, which will not be 
subject to taxes in Romania. 
In line with investment to 
equities, stamp duty of 1.5 
per cent will be levied on 
the initial purchase of gov- 
ernment stocks. 

Analysts said the move 
made investing in Romania 
more attractive. But there 
was concern about whether 
the new rnies would apply 
to existing investments in 
government securities. 

Parvoleta Shtereva, an 
economist at ING Barings In 

London who covers 
Romania, said foreign inves- 
tors had been investing in 
government securities in 
expectation of liberalisation. 

“It is not immediately 
clear how they will be 
treated," she said. 
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BENCHMARK GOVERNMENT BONDS 
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Strike 

Price 

Oct 
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CALLS - 
Dec 
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PUTS — 
Dec 

Mar 

10100 

0.73 

1.02 

1-22 

1-27 

022 

0.81 

0.81 

1.75 
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0.43 
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0.94 

1.06 
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0.83 
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0.31 

0.71 
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■ NOTTONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET lira 200m lOOths of 10096 


1 Up to 5 yoara flfl) 

2 5-15 years (20) 

3 Over 15 years (5) 
a Irredeemables (4) 
5 Al stocks (48) . 


0^0 11Sl55 

0.15 153.11 

0.16 182.90 

0.04 242U1 

0.12 147.52 


UK Indices 

- Low coupon ytrid - • M o tMum coupon yield --High coupon yfeM — 
Sep 3 Sep 2 Vr. ego Sep 3 Sap 2 Vr, ago Sep 3 Sea 2 Vr ago 

a 97 629 7.18 7.04 727 728 7.07 7 03 7 33 

927 6 29 8.13 7.01 7.03 8.13 7.07 7C3 8 15 

6.97 6.99 8^4 699 7.01 822 7 0? 7 09 a 25 
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— ■ 6 Lip to 5 years (2) 

Open Sett price Change High Low EsL vai Open tat 7 Ow 5 years fid) 
Sep 13750 13720 -0.02 137.62 137.05 60967 60483 8 Afl stocks (12) 

Dec 109.00 108.99 -029 10942 10626 73682 68314 Awpa gross nxfcrre* 
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007 20026 
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734 Syn a 97 629 7.18 
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828 ferecLf 7 JOT 7.07 83 1 
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— Mtetton 5% — 

Sep 3 SPp 2 Vr. sgt 

3.03 Up to 5 yra 322 323 2.12 
4.70 Ow 5 yra 355 3^5 3.73 
<L51 


— Inflation 10% — 
Sep 3 Sep 2 Vr ago 

2.95 2 9S 0.49 
3.35 3 35 3.S2 
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Gilt Edged Activity Indices 
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markets report 


L , y ; • i 

-The- ; : D-Mark • ■' surged 1 
yesterday after. w ? «q Tiet- 
xoeyer, . Bundesbank presi- 
.,$®V welconbied the .recent 
rebooiid bi tlie .German, cur- 
rency and hinted it a rise hi 
interek . rates.; ; 

;• The .-D-Mark - received 
^another lift when German 
•- Industrial production • data 
■' showed; a; 3 & per cent month 
-pn -month increase in July, 

- compared Twith a : forecast 
■ rise, of , 0^6 per cent.,/.. : 

“It is quite certain that.' we 
are not interested ui a weak 
' .'D-Mark/ Mr Tietmeyersaid. 

■■ . That, could, stimulate exports 
slightly in the short . term 
" .blit it would be a burden for 
the German economy and for . 
. Europe in. the long term. He 
: pointed out that the Group 
•.of -Seven •' . industrialised 
nations had said in February 
-in Berlin, when the dollar 
was; at DMl.TO.-to the 
-D-Mark, that the US curren- 


cy’s' rise' was completed, 
“ihe decisive issue is for the 
markets to judge the D-Mark 
Vstable in coming years,” he 
said. He added that a rise in 
■ short-term interest rates, 
•could ease long-term rates. 

Mr-Parsotos said Mr T5et- 
meyer’s remarks had bad 
such, a strong effect because 
,rthey,came just as the dollar 
iat technical -resistance- at’ 
DM18390 to the D-Mark. 

. c The D-Mark gained li 
pfennigs against the doBar- 
io . . close in London . at 
DML8I8, It jumped <12 pfen- 
nigs :against sterling to 
. PM 2J79. Euromark futures 
contracts edged lower, 
reflecting .Ihe growing pros: 
pectsof a German rate rise. 

Avinasb Persaud, head of 
global currencies research at 
JJP. Morgan in London, said 
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the dollar/D-Mark rate 
seemed stuck in a range 
below DML85. “Short term 
volatility in dollar/D-Mark is 
now about twice the normal 
average, but the exchange 
rate doesn’t seem to be going 
anywhere," he said. 

South east Asian curren- 
cies fell sharply again, on 
signs that their central 
banks were no longer 
defending them and on 
gloom over the region's eco- 
nomic future, although most 
Asian stock markets rose. 

The Thai baht dropped 
seven per cent at one point, 
to a new all-time low of 
Bt37.60/37.90 to the dollar, 
but it rallied after the Bank 
of Thailand intervened in 
the market In late European 
trading yesterday it was at 
Bt35, 450/750, still below its 
previous record lows on 
Tuesday evening. 

The Malaysian ringgit and 
the Philippine peso also fell 
Most strategists said that the 
region's currencies now 
looked cheap, but added that 
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investors were still afraid of 
buying them while the tur- 
bulence persisted. 

■ Hie yen rebounded Y0.5 
against t he dollar yesterday 
to YI2L1. still well below the 
Y120 level that the market 
used to think was Tokyo's 
cap for the dollar. The yen 
was helped by a recovery in 
the Nikkei stock index, and 
by comments from K unihik o 


Salto, Japan's ambassador to 
Washington, who was 
quoted as saying that a ris- 
ing number of US officials 
were voicing worries over 
Japan's economic conditions 
and its growing trade sur- 
plus. There Is a lingering 
belief in the market that the 
US may not tolerate too 
weak a yen, as that would 
further expand the US trade 
deficit with Japan. 

Ron Leven, currency strat- 
egist at J J. Morgan in New 
York, has carried out a 
study that bodes well for the 
yen this month. September 
is the end of the fiscal half- 
year in Japan. One theory is 
that this prompts Japanese 
institutions to sen their for- 
eign assets in order to book 
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the profits, converting the 
proceeds back Into yea JJ?. 
Morgan has found that the 
yen does indeed rise by an 
average of 1 to 2 per cent 
against the dollar In Septem- 
ber. typically ceding those 
gains afterwards. 

■ The pound and the dollar 
moved in the same direction 
on more than 95 per cent of 
trading days this year. How- 
ever, this week their paths 
have diverged. Yesterday 
sterling lost a cent against 
the US currency, hit by a 
survey showing a slowdown 
in the UK service sector. The 
pound is now down 34 cents 
since Monday. Currency 
strategists noted a growing 
sense that the UK economy 
has peaked, partly due to the 
strong pound. 

Air Parsons said that the 
next technical support for 
sterling against the D-Mark 
was at about DM2.8250. 
“There is the prospect of a 
relatively rapid five-pfennig 
decline,” he said. 
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Japan 

Malaysia . 
NewZoobmd 


■14832 -0.0101 627 - 837 
1.7269 -00112 282 - 296 


.? ft. 14835 HXOIOt 830 - 840 
Ent/Afrtea 

W 2.1768 -00141 753 - 782 


(ST*) 54663 -00448 569 - 777 


(NZJ) 


4.7220 400631 173 - 267 
2/4951 -00203 929 - 972 


■ism 

(SS) 
. W 


50390 -0036 380 - 411 
2/4008 -00161 975 -037 
-7/4409 -00546 361 - 456 


205989 202505 202091 

■35 

205964 

35 

195909 

35 

1022 

Austria 

fSch) 

127967 

-0.1015 938 - 995 

129450 

12.7665 

604390 

504170 

502765 

35 

509065 

3.7 

57.1565 

39 

101.7 

Belgium 

(BFr) 

37547S 

-05975 400 - 550 

375780 

37/4800 

11.1440 

105446 

105317 

04 

105677 

35 

105782 

35 

1045 

Denmark 

(DKr) 

*69234 

-05542 224 - 244 

75032 

65105 

nnfttn 

ft ftren 

fltCTP 

35 

85737 

35 

0361 

34 

609 

Finland 

(FMJ 

54635 

-0.0478 BID - 660 

55287 

5.4556 

. 96511 

95793 

95566 

4.1 

95996 

3.7 

9524 

35 

1045 

France 

F=r) 

6.1190 

-05485 163 - 217 

61902 

6.1070 

23283 

25782 

257 

35 

2551 

35 

2.7641 

45 

1029 

Germany 

(DM) 

19184 

-05144 180 - 187 

15395 

19145 

450828 

451589 

454594 

-4.7 

457518 

-35 

465.880 

-2B 

801 

Greece 

m 

286.145 

-1985 080 . 210 

288510 

285-550 

1XHE89 

15800 

15819 

05 

15805 

0.7 

15696 

15 

095 

Mend 

m 

14630 

-05061 620 - 640 

14748 

14618 

2851-07 2807-65 261053 

05 

28105 

05 

2806 

ai 

765 

My 

IU 

177490 

-945 440 - 540 

1791.52 

1760.00 

804390 59x170 

582765 

35 

585065 

8.7 

67.1565 

39 

101.7 

Luxembourg 

(Lftl 

375475 

-05976 400 - 550 

379780 

37.4800 

32977 

02419 

32335 

35 

02126 

35 

3.1166 

39 

101.1 

Netherianta 

m 

20484 

-0016 460 - 488 

20721 

20445 

12.1107 

115872 

115742 

35 

115132 

3.1 

115442 

35 

96.7 

Norway 

(NKr) 

75192 

-05577 187 - 217 

7.5956 

7.4830 

290271 

291 41 B 291525 

05 

29Q58S 

05 

288507 

19 

023 

Portugal 

(Ea) 

184500 

-144 150 - 250 

186100 

184500 

240560 

242560 

242554 

15 

241504 

15 

237434 

22 

769 

Spain 

(Pta) 

153575 

-1.145 350 - 400 

155510 

153.100 

125311 

104461 

124365 

25 

12578 

25 

121215 

27 

865 

Sweden 

{SKO 

75712 

-05681 674 . 748 

79409 

75606 

2/4018 

25750 

25888 

55 

25442 

55 

22439 

59 

1055 

Switzerland 

(SFr) 

15015 

-05043 010 - 020 

15095 

14875 

■ 

, - 

- 

- 

- 

- 

. 

- 

1005 

UK 

H 

15835 

-05101 830 - 840 

1.5995 

15820 

1/4884 

1/4642 

114631 

2.7 

1/4559 

25 

14219 

35 

- 

Ecu 


1.0799 

+05067 795 - 802 

15820 

15890 

■ 

• " 

- 

- 

- 

- 

- 

- 

" 

SDRt 

America* 

- 

0.73899 

• 

“ 

" 

15992 

15820 


- 

- 

- 

. 

- 

- 

Argentina 

(POBO) 

09098 

- 998 - 908 

09998 

09996 

1J463 

1.7270 

. 

. - 

. 

- 

. 

- - • 

- 

Brazil 

(R9 

15916 

-05001 917 -B19 

1.0928 

15915 

22128 

2.1848 

21833 

35 

2.1098 

37 

21187 

35 

B5.1 

Canada 

ICS) 

15831 

-05005 828 -833 

15850 

19825 

12/4137 

12.1389 

. 

- 

- 

- 

- 

. 

- 

Mexico (New Peso) 

7.7685 

-0517 660 - 710 

7.7720 

7.7650 

15995 

15820 

15815 

15 

15776 

15 

15613 

14 

1065 

USA 

R) 

- 

- 

- 

- 
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2.1 ftp 

2.1747 

2.1732 

25 

2.1648 

22 

21279 

22 

92.7 

Australia 

WO 

15747 

-05001 742 ■ 751 

19752 

19734 

125910 

125806 125664 

0.1 

125509 

02 

122049 

05 

- 

Nona Kona 

(HKS) 

7.7470 

-0502 465 - 475 

7.7483 

7.7450 

565930 57.7220 

565247 

-4.1 

504253 

-4J 

60.105 

-39 

- 

India 

IRs) 

365200 

405125 700-700 

365800 

364650 

55830 

55576 

- 

V 

- 

• - 

- 

- 

- 

Israel 

{St*) 

35165 

-05058 116 - 213 

3-521 B 

35100 

183-BOO 

191500 

190.726 

6/4 

180701 

04 

170716 

65 

1202 

Japan 

00 

121580* 

-092 050 - 130 

121550 

120-750 

4.7570 

45857 

4.7263 

-1.1 

4.7343 

-15. 

4.7529 

-07 

- 

Malaysia 

(MS) 

29820 

405565 800 - B40 

25875 

29300 

25152 

2/4906 

24883 

-15 

25021 

-1.1 

25027 

-05 

1079 

New Zealand 

(N2S) 

15757 

-0.0027 746 - 765 

15774 

15725 

515680 

405543- 

515687 

-35 

515192 

-02 

523762 

-29 

- 

PhBppferes 

(Peeo) 

321500 

+14 000 - 000 

325200 

314000 

5.8888 

£9801 

55355 

07 

55271 

05 

55906 

09 

- 

Saud Arabia 

(SR) 

37506 

- 504 - 507 

3.7508 

3.7503 

04238 

25966 

2596 

25 

25859 

2/4 

25377 

26 

- 

Singapore 

<SS) 

15160 

-0.0005 145 - 175 

15230 

15140 

75204 

7/4277 

7505 B 

-95 

75195 

-95 

85564 

-65 

- 

South Africa 

W 

4JS90 

-05045 975-005 

4.7051 

45960 

144556 

142557 

. - 

- 

- 

. 

. 

. 

- 

South Korea 

{Won) 

904500 

-055 000 - 000 

907.700 

902500 

45J729 401811 

455508 

04 

455111 

05 

45.1134 

06 

- 

Taiwan 

0'S) 

289500 

-0.1 500-500 

268220 

285410 

595800 

502550 

595555 

-65 

60/4171 

-04 

614473 

-3.1 

- 

Thatand 

(Bt) 

379500 
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375500 

345500 
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127727 

29 

127237 

29 

124097 

29 

1015 

374725 

24 

37921 

24 

369275 

25 

1015 

69117 

2.0 

68874 

21 

6.761 

21 

1039 

5.452 

25 

542B4 

26 

59345 

24 

609 

61075 

25 

60836 

23 

59740 

24 

1035 

19146 

25 

19068 

29 

1.7718 

25 

1019 

26744 

-54 

288495 

-4.7 

236645 

-3.7 

649 

1.4623 

09 

14613 

05 

14617 

0.1 

- 

177667 

-19 

177958 

-1.1 

17B3.1 

-05 

75.7 

374725 

24 

37921 

24 

36.6275 

25 

1015 

25442 

25 

20356 

25 

19979 

25 

1007 

75047 

29 

74763 

29 

79646 

21 

959 

184.163 

02 

184.11 

02 

18294 

07 

925 

15393 

04 

153.155 

06 

15190 

09 

762 

79621 

14 

79426 

14 

7.7668 

19 

852 

14962 

49 

1.4855 

49 

144 

4.1 

1059 

15615 

15 

15776 

15 

15613 

14 

1014 

15614 

-19 

19846 

-1.7 

1.1001 

-19 

- 

198 

2.7 

19742 

26 

19537 

21 

861 

7977 

-169 

6988 

-165 

89085 

-159 

- 

- 

- 

- 

- 

- 

- 

1079 

19741 

05 

19723 

07 

19639 

09 

944 

7.7475 

-0.1 

7.7464 

-0.1 

7.7507 

09 

- 

369575 

-45 

369425 

-4.6 

36155 

-45 

- 

120575 

61 

119575 

59 

115275 

45 1295 

2986S 

-19 

29955 

-19 

392S5 

-15 

- 

15765 

-09 

19789 

-09 

1589 

-OB 

- 

3-7513 

-02 

3-7523 

-02 

3.7569 

-02 

_ 

15143 

14 

15105 

15 

1401 

15 

- 

4.7395 

-103 

4919 

-102 

612T5 

-AO 

- 

26961 

-05 

2667 

-03 

28.7625 

-04 

. 

36095 

-142 

389 

-122 

4003 

-63 
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WORLD INTEREST RATES 


MONEY RATES 

Saptatebar 3 Over 

right 

One 

marth 

Three 

mths 

Six 

rrahs 

One 

year 

Lamb. 

Inter. 

Db. 

rate 

Repo 

nets 

Belgium 

33 

33 

38 

38 

3» 

640 

250 

- 

Prance 

3 A 

34 

3ft 

38 

3fl 

3.10 

- 

4.73 

Germany 


an 

3% 

3* 

3ft 

450 

250 

340 

fretted 

8* 

6* 

GM 

6ft 

6ft 

•- 

- 

ora 


68 

68 

6* 

6% 

63 

7.75 

625 

6.79 

»■ - “ -Iranrlm 

NCKIMIIUiEIV 

33 

34 

3tt 

3Vi 

as 

- 
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340 

Swfcwlted - 

1% 

1M 

IK 

iB 

fft 

- 
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- 

US 

5H 

88 

5B 
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5ft 

- 
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- 

Japan 

K 

» 

S 

S 

ft 

- 

050 

- 
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- 

31 


55 

6ft 

- 
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- 
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5.75 

- 

- 

- 

ECU Linked Da 

- 

44 

4K 
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- 

- 

- 
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m 

- 

- 
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Belgian Franc 

332 

*3ft 

3H- 

3ft 

3*8 

■3ft 

3» 

-3fl 

3 *. 

■3ft 


3i2 

Danish Krone 

ah 

-3li 

^2- 

3U 

3U- 

■ 3ft 

3fi 

-3ft 

36- 

-aft 

4 

• 4 

Carmen Mark 

3ft 

-3A 

3ft- 

2ft 

3ft- 

■3ft 

3* 

-3* 

3,1- 

-3ft 

3*- 

3* 

Dutch GuBder 

3* 

-3ft 

3ft- 

3* 

3* ■ 

■3ft 

3ft 

-3ft 

3ft 

3ft 

3*- 

3* 

French Franc 

3* 

- 3*j 

3ft- 

3ft 

3 V 

■3* 

3i3 

-sft 

312' 


3* - 

3* 

Portuguese Esc. 

5ft 

■5ft 

5ft- 

5ft 

5ft ■ 


5U 

-5,1 
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■ 5ft 

54i - 

5ft 

Spmoh Peseta 

5* 

-5ft 
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5ft 

5ft 

■5ft 

5ft 

-5ft 

5ft- 

■ 5ft 

5ft- 

5ft 

Staring 

7ft 

-BH 

7ft 

- 7 

7ft- 

■7ft 

7ft 

-7ft 

7ft- 

■71J 

m- 

7ft 

Safes Franc 

1* 

-* 

1ft' 

a 

1ft 

-1ft 

1ft 

-ia 

iu 

-ilS 

iJJ- 

1*3 

Canarian Doflar 

3ft 

-31$ 

3B- 

3ft 

3ft 

■3* 

3*8 

- 3*8 

3* ■ 

■ 3*8 

4ft- 

4ft 

US Dollar 

5H 
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m 

■*X 
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-5fi 

42- 

■5* 

6ft- 

5H 

fcafian Ura 

7if 

-BH 
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6* 

6* ■ 

■B* 

«* 

-eg 

6S- 

-68 

6fi- 

6* 

Japanese Yen 

A 

-ft 

ft- 

ft 

A- 

ft 

B 

-fi 

*B " 

■ ti 

*8- 

h 
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3* 
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3* 
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Open 

Sail price Change 

High 

Low 

Ebl voi Open int 

Sep 

9656 

9656 

+0.01 

96-57 

9654 

2147 

56.522 

Dec 

0698 

0697 

-041 

9639 

9695 

9.117 

36788 

Mar 

9694 

9622 

-0.01 

9624 

9620 

6767 

28.553 
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Open 

Sett price Change 

High 

Low 

Eat. voi Open ire. 

Sep 

9667 

06.67 

■ 

8668 

9666 

23454 

220539 

Dec 

96.44 

96/13 

-042 

9645 

9642 

35936 

285321 

Mar 

9629 

9627 

-O.Q2 

9629 

9624 

38954 

272841 

Jun 

9607 

9604 

-603 

9607 

9602 

34947 

214197 

■ ONE MOMTH EURONUUIK RITORKS (UFFQ* DM3m , 

points erf 100 % 


Open 

Settprioa Change 

High 

Low 

EsL voi Open bit. 

Sep 

- 

9676 

- 

- 

- 

0 

348 

Oct 

9668 

9669 

- 

9668 

9668 

23 

265 

Nov 

- 

9665 

- 

- 

. 

0 

60 

Dec 

- 

9644 

- 

- 

- 

0 

700 

■ THMBK MKHriM EUROURA FUTURES (UFPE)* LlOOftn points of 10096 


Open 

Settprica Change 

High 

Low 

Eat voi 

Open Ire. 

Sep 

03,19 

8320 

+041 

9321 

93.18 

5916 

84752 

Dec 

63.56 

9398 

+042 

9390 

9654 

15S96 

06250 

Mar 

93.96 

8328 

+043 

9441 

0394 

11041 

59830 

JlSl 

9425 

9426 

+043 

9432 

9425 

6382 

46854 

■ THRB HORTH nMO SMH 

t FMK MT1MEK (LFFE) Sfilm prints of 100% 


Open 

Settprica Changa 

High 

Low 

EsL toI Open InL 

Sep 

9654 

9695 

■041 

9655 

9652 

4407 

52074 

Deo 

9891 

9628 

-043 

9621 

9624 

10023 

5983a 

Mar 

9611 

9649 

-0.03 

9611 

9845 

6115 

27793 

Jui 

9795 

9797 

-0.04 

9799 

9792 

804 

12212 

■ moat HOWTH Bnom FUTURES OJFFE) YlOOm points of 100% 


Open 

Settprica Change 

High 

Low 

Eat voi 

Open fed. 

Sep 


99/42 

-041 

- 

- 

0 

n/a 

Dec 

. 

99/40 

-042 

- 

■ 

0 

rVa 

Mar 

- 

99.35 

-043 

- 

- 

0 

n/a 

■ THREE MONTH SCU FUTURES (LI FFE) Eculm points of 100% 



Open 

Sett price Change 

a m^.. 

rnyn 

Low 

EsL voi Open inL 

Sep 

0682 

9663 

+041 

9663 

959E 

475 

10143 

Dec 

9652 

9654 

+041 

9656 

95.51 

376 

10336 

Mo- 

95/46 

95/48 

+042 

9648 

0646 

85 

6305 

Jito 

MM 

9641 

+043 

9638 

9638 

140 

3546 
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Strika 

Price 

Sap 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS 
Dec 

9300 

021 

662 

143 

041 

604 

9325 

602 

040 

681 

047 

607 

9350 

0.01 

024 

660 

031 

616 


Mar 

005 

006 

0.12 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

' Sep 3 BFr DfCr FFr 

DM K 

L 

n NKr 

Ea 

Pta 

SKr 

Sft 

C 

CS 

S 

Y 

Ecu 


(BFl) 

100 

1644 

1640 

4943 1920 

4727 

5/455 2043 

400.6 

4089 

2096 

3990 

1982 

4984 

2663 

3225 

2488 


(DKr) 

5423 

ID 

8938 

2.626 0987 

2564 

2958 1098 

266.1 

2214 

1147 

2.189 

0912 

1998 

1444 

1749 

1438 


(FFr) 

6196 

1191 

10 

2972 1.117- 

2901 

3448 1249 

301.0 

250.7 

1296 

2454 

1932 

2460 

1.634 

1B79 

1413 


(DM) 

20.65 

3907 

3465 

1 0478 

970.1 

1.12B <135 

1014 

8445 

4420 

0926 

6347 

a761 

0550 

66.59 

0509 


(K) 

5443 

1613 

6952 

2.660 1 

2597 

2497 1140 

2694 

224.4 

1192 

2.197 

6924 

2023 

1.483 

1774 

1455 


61 

2.116 

6390 

0446 

6102 0.030 

100 

6115 6424 

1638 

&641 

0.443 

0985 

6038 

6078 

6056 

6822 

6052 


1843 

3480. 

2967. 

0988 0334 

066.5 

1 . 3971 

8942 

7498 

3943 

6733 

6308 

6675 

0488 

69.11 

0452 


(NKr) 

4994 

9206 

6138 

2/418 . 0909- 

2360 

2.724 10 

2454 

2044 

1647 

1907 

0940 

1939 

1430 

161.0 

1432 

Portugal 

(Es) 

2048 

3.759 

3422 

6987 0471 

9839 

'1.112 4462. 

100 

8347 

4473 

0915 

6343 

6751 

6543 

65.74 

0903 


(Pta) 

24.48 

4414 

3990 

1,188 0446 

1157 , 

1436 4403 

120.1 

100 

5.132 

0979 

6412 

0902 

6652 

7095 

0904 


(SKi) 

47.70 

6796 

7.774 

2410 0968 

2255 

2902 9953 

2344 

194.9 

TO 

1906 

6002 

1.757 

1470 

1539 

1.176 


(SFr) - 

2541 

4.011 

4475 

1211 6*55 

1182 

1464 5408 

122.7 

102.1 

5442 

1 

0421 

6921 

□966 

8665 

0917 


(B 

59/46 

1096 

6689 

2979 1.082 

2811 

3444 1191 

291.7 

2429 

1248 

2478 

1 

2190 

1984 

191.7 

1.468 


(CS) 

27.15 

5.006 

4/424 

1415 0.494 

1283 

1481 5.438 

1334 

1109 

5.691 

1968 

0457 

1 

6723 

8795 

6870 


$) 

3745 

6923 

6119 

1918 0.684 

1775 

2.046 7.519 

1844 

153.4 

7971 

1902 

6632 

1483 

1 

121.1 

0926 


oo 

3141 

5.718 

5453 

1402: 6564 

1468 

1902 6410 

152.1 

1267 

6900 

1440 

0422 

1.142 

6826 

100 

6785 

Ecu 


4655 

7/477 

6608 

1984 6738 

.1917 

2412 &120 • 

1969 

1668 

8900 

1.821 

6682 

1494 

1980 

1309 

1 


DanMi Kroner, I 


, Nonragtan Konar.-aad tewbh Ktentepar 10: Balpte Ra*. Hn, tewdo, Ura and PMte par 100. 


(1MM) DM 12SAD0 par DM 


PMM) Yen -\Z5rn perYanlOO 


Open Lateat Change ffigh ' Lorn Eat wof Open ht '•'* 
Smo’ - 05480 . -04510 >00056 06510 0.6441 30347 . 91.744 ; Sap 

Dec 0.5476 05537 +0HQ51 0A541 '■ 03470: 11,152 10Z54 Doc 

Mir - 055»- ; 400038 05560 59 .1,838 Mar 

QMM) Sfl* 1ZS.000 per SFT ! 


Open ' Latest Change High Low EaL voi Open fit 
08347 06257 >00006 08293 08236 22£49 90909 

08360 06366 400009 08890 03346 0850 12,643 

08470 - - - 1 592 

(IMM) £80500 par E 


Sap. 

Dec- 

Mar: 


06846 7 06688' +00042 06888 06832 16.430 48,708 

06746 06758 +00041 06758 06735 '.. 1.832 6,158 

- - • 06840 >00053 - 1 1|0®1 


UK INTEREST RATES 


LONDON MONEY RATES 

Seo3 - '.bear- . 7 days 

•. . 'right- ne4*» 


Sap 1 .5910 1.5930 +00024 15968 15870 16782 44,167 

Dec 15640 15884 +00018 15918 15822 4£65 5508 

Mr - 15640 - 15790 15770 T 217 

EMS EUROPEAN CURRENCY UNIT RATES 


One 


Three Ste 
months months 


One 


7A - 5 7A - 8% Jh -y 7& - 7A 7,J - 7A 7A - 7A 
Stedng COa - - ,71® - 7j» 7^ - 74 7A - 7A 7,« - 74 

Hfa - ' . - (Q - B« 7 - 64 - 

Local authority .daps. 7.- 6* .7- 6* 74.- 7 it 7& - 74 7J1 - 74 74 - 713 
Discount . Markat deps 7 - 6$ .6* - 8* * - . - .. . ” 

UK cWina'tter* baee tancing rtfa 7 par cerrt fiom A« 7. 1997 

Uptbl 1-3 3* 09 9-12 

; month month nigiflta ■ jwtata jiiontfw 


Certs of Ttec.aati PIOOOOO- W ' & . J' J " ** 


knii rn iim 7 fimmi nka trf p— nw«'W4. iflflT to Per 25. 189 7, Se lm y.B B.K tac. 

Hotwa Baaa Rite 7*pc tram Sap 1-1fl4|7 


MOMTH. 


flJFFW £5001000 points of 100M 


Open Sett price Change Htgh .Low EatvotOpantet 
. 05,75 . ga 74 ' - +O01 . 92.75 v 92.72 5216 1 02060 

• “■!! ' » m !o 04 BOB! 9256 • 23847 132799 

. - SS SS SS ■«** i9s»i 

^ ^ «.ffi ■ -40 ob- .«ae ■ bzjb 12620 

.SS • SS +004 ffiio-- 02.88 SMO 57719 

^Alae tntaW'tW APT. AI Open tataraal flga. ■* for pratanw day- _ 

QPIIOIIS (U^^) 2500.000 poWs C4 1Q0M • • _ 


swt». 

Price • 


9Z7S 

9060. 

'EmlwL 


Sep 

024 

003 

0 


CALLS 

Dee 
0.1B 
‘ 0.06 
Offl • 


'Mar 

022 

010 

004-' 


Sep 

0 

004 

026 


PUTS 

Dee 

008 

021 

041 


Mar 

014. 

027 

046 


mbL CMa .2061 Pito 1«°- Praufcui dwH «4». 


M, dtt 208217 Pula eiseeo 


Sap 3 

Ecu can. 
rates 

Rata 

against Ecu 

Change 
an day 

% +/-tram 
cere rate 

% spread 
V weakest 

Dtv. 

Ind. 

Intend 

6798709 

6788504 

+0904263 

-794 

1193 

51 

Italy 

190648 

- 162294 

+607 

096 

1.79 

-6 

Portugal 

- 197498 

196750 

-6094 

1.19 

146 

-8 

nafan rt 

595424 

■ KfOfXH 

-00057 

142 

143 

-a 

Spate 

163926 

166172 

-0067 

143 

142 

-10 

Danmark 

• 74*555 

790240 

-090515 

214 

652 . 

-15 


216079 

221888 

-090188 

231 

045 

-17 

Qaratarty 

192573 

197059 

-0901*6 

243 

043 

-23 

Auatrta 

139485 

. 139675 

-09108 

235 

040 

-17 

Belgium 

38.7101 

. 409881 

-09272 

244 

noo 

-18 

franca 

645863 

663075 

-090625 

268 

090 

-22 

NON ERM M 

tan .' . 

£ ^9 

316128 

+0971 

593 

-245 


UK 

6793103 

0980371 

+0002746 

-1441 ' 

1998 

- 


Ecu ctdnl ntn M by the i 


lira In dneandtag relate (tranedi. 
otes a walk Euranay^kargmea tana (ha otto 
an d» toot mote and Ecu mM otaa ter a 
i c( ttii curancy 1 * mrtm rate tan to Ecu 
t cdntaaad bydw RnancUltaiaB. 


■ PiWJtiQSLPIWSS ITS OPTWW 01250 (COTti per pound) 


CALLS - 
Oct 

Nov 

Sep 

- PUTS - 
Oct 

Nov 

199 

264 

692 

196 

293 

145 

243 

191 

241 

390 

199 

197 

9.99 

• - 

- 


Strika 

Price 1 Sap. 

1590 153 

1500 061 

1510 037 

Pnvtaua dtytaveL, CtataSSI Pus 1466. Rra*. Oafs opantnL.M* 30806 Pnte 36578 

■ ItMLAXLnOS MM tyMJkRX/S OWHOHS DhAQ2J00 (S per DM) 


Strike. 

Price 

Sep 

- CALLS - 
' Oct 

NOV 

Sep 

- PUTS 

Oct Nov 

0940 

090 

. 1.18 

193 

623 

653 0.77 

0945 

049 

091 

145 

041 

674 099 

0950 

048 

097 

192 

670 

191 143 

Previous dtayH wL, Cato 1 948 Piss T43 . Prav. d^s open Ire, Cate 23532Puts 21 JOB 


{IMM 9 Jim points of 100M 



Sep- 

Open 

9447 

Latest 

9446 

Change 

-601 

High 

9447 

Low 

9446 

EsL vd Open InL 
63,434 456482 

base lending. rates . 

Dec 

Mar 

94.11 

9493 

94.11 

9492 

+091 

94.11 

9493 

9499 

9492 

82433 511,572 
11159V 362470 


Adam S Company - . 750 
Atfed Irish Bank (GB1 750. 
WemyAnatacher 750 
. tank ef Banda ■ . 750 
BaricoBtiab Vtzoayd .750 
Boric ofCyprue 750’ 

Bank of Maid 7.00 

BMelMh. •' ., 750' 
.BtedcoTSajlancJ. ' 750 
BandaysBank 750 

MBkafMUEaM:.750' 
mtmavvt6j.ua ?m 
CHbaricHA >.. 750 

C^deadataBank -750' 

Th* c^opamOye Barit750 
OMS&CQ V . 750 
CyptatePoputarBii* 750 


DuncanLawfe'. . 750 

BoW'BWfcUmBad S50. 
Fhanctal 8 Gan.Banlt.-B50 
MUwtFtamfrigS Oo750 
•Guinness Mtfwn 750 
HtedbBadkAQ Zurich 750 
•HairtJWBW* 750 
HariteMf a Gen fcw Bfc750; 
C.Hba»SCO 750 
Hongkong 4 ShangM750 
, mB8 a c Bank(WqUtf750 
Jiten Hodge Barit 750 
■tan*! Joseph & Sene 750 
U**B*k ' 750 

Wowma®* . 7M 

NteWtelmlnaer 750 
•flea&ettws 7 -°°- 
RoytdBK of Scotland 750 


ScooiahWIdowB Bank 750 
. S8nB®rSWa(fcntter750 
•8mBhATWnsnSaGa750 
SunBaridngCorpLid 750 
ms 750 

Urtsd Barit riKuvW. 750 
UndyTnai Barit Ptc 750 
WriteawwLridtmr 750 
Yoitarira Bank " . 7 -°0 

• hfcmbrw at London 
bneetmem Baridno 
Asscdatfan. 

- tnaqbrinisBteton ' 


■ USTimtllllV BKX WyTUWW(ttffi4) Sim par 100M 


Sep 

9497 

9497 +092 

9498 

9497 

1446 

6962 

Dec 

- 

9443 

949* 

- 

135 

2,726 

Mar " 

- 

94.73 

9440 

94.73 

18 

1218 


AI Opw htaraat flga. tea tar pnwtaia day 

flJF9DM1mpotntaoM0PM 


SfrSOB 

Price 

sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS — 
Nov 

Dec 

M25 

a42 

620 

622 

623 

0 

602 

0.04 

605 

9080 

617 

095 

097 

098 

0 

612 

0.14 

615 

9875 

0. 

601 

092 

092 

096 

633 

.044 

634 

9700 

0 

0 

, 0 

0 

633 

047 

• 047 

047 

0725 

.. 0 

0 

0 

. 0 

658 


042 

HA** 


Brt. voL total, cate 14SD Pitt 9604. Piwdowi day's open ML. Cute 381 SOB Pub 
■ BMW SWISS HlAffC OPTIOW (UFRg Sfr 1m points of 100% 


Strike 

■ ■■■■ 

- CALLS - 



- PUTS - 


Price 

Sep 

Dec 

Mar 

Sep 

Dec 

Mar 

S87S 

091 

604 

604 

041 

041 

670 

9900 ' - 

0 

601 

092 

645 

673 

093 


GATH & CHAVES LIMITED 

Notice la hereby gtem that tha Annual Gatwral teoeUng of 0 m mambam of the 
Company tor 1997 wU be held at Not 1 London Bridge, London SE1 BHL on 
SUh September 1997 at 11M am to transact the ortlkmry bust ness of on 
Annual General Meeting: 

Natal : A member antltied to attend the vote at the Meeting la entitled to appoint n 
Proxy to attend and vote on Na behatt- A Praoty need not be a member. 

Note 2: A Bearer ct a Share Warrant ta not enttted to attend or vote at the above- 
menWned Meeting urieas he daposlB the warrant relating to the shares in respect 
of which ha proposes w vote ta the reglsteted otooe of the company, Company 
Secretarial Department, 35 St Thomas Street, London S£1 9SN, not later than taro 
clear days before tha meeting. 

Hie Company wO dethror to any Bearer depositing his Share Wanam as mentioned 
M Non 2 above, a reotapr uniting his name, address and the number of shares 
represented by such warren; and such receipt shall entitle hbn » attend and vela 
(h person or by proxy) at the above-mentioned Meeting. 

BY ORDER OF THE BOARD 
GO DIAZ 

DIRECTOR AND COMPANY SECRETAHY 29 AUGUST 1997 
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CORRECTED VERSION OF TENDER NOTICE. 
THIS REPLACES THE TENDER NOTICE PUBLISHED 
IN YESTERDAY’S FINANCIAL TIMES. 

TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 9 September 1997 

1. The Bank of England announces the Issue by Her 
Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
basis on Tuesday, 9 September 1997. An additional 
ECU 50 million nominal of Bills will be allotted directly to the 
Bank of England for the account of the Exchange 
Equalisation Account 

2. The ECU 1 ,000 million of Bills to be issued by tender 
will be dated 1 1 September 1 997 and will be fn the following 
maturities: 

ECU 200 million for maturity on 16 October 1997. 

ECU 500 million for maturity on 11 December 19S7. 

ECU 300 million for maturity on 12 March 1998. 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services, 
Threadneedle Street, London not later than 10.30 a.m., 
London time, on Tuesday, 9 September 1997. Payment for 
Bills allotted will be due on Thursday, 1 1 September 1 997. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal- Tenders above this minimum must 
be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated on 
the basis of the actual number of days to maturity and a 
year of 360 days) rounded to two decimal places. Each 
application form must state the maturity date of the Bills for 
which application is made, the yield bid and the amount 
tendered for. 

6. Notification will be despatched on the day of the tender 
to applicants whose tenders have been accepted in whole 
or in part For applicants who have requested credit of Bills 
in global form to their account with ESO, Euroclear or 
CEDEL, Bills will be credited In the relevant systems against 
payment For applicants who have requested definitive 
Bills, Bills will be available for collection at Customer 
Settlement Services, Bank of England after 1 .30 p.m. on 
Thursday, 11 September 1997 provided cleared funds have 
been credited to the Bank of England's ECU Treasury Bills 
Account No. 59005516 with Lloyds Bank Pic, Bank 
Relations, St George's House. PO Box 787, 6-8 Eastcheap, 
London EG3M 1 LL. Definitive Bills will be available in 
amounts of ECU 10,000, ECU 50,000, ECU 100,000, 
ECU 500,000, ECU 1,000,000, ECU 5,000,000 and 
ECU 10,000,000 nominal. 

7. Her Majesty’s Treasury reserves tha right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail In the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1989, and in supplements to the information 
Memorandum. All tenders will be subject to the previsions 
of the Information Memorandum (as supplemented) and to 
the provisions of this notice. 

9. The ECU 50 million of Bills to be allotted directly to the 
Bank of England for the account of the Exchange 
Equalisation Account will be for maturity on 12 March 1998. 
These Bills may be made available through sale and 
repurchase transactions to tha market makers listed in the 
Information Memorandum (as supplemented) in order to 
facilitate settlement 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at toe Bank of England. 
UK Government ECU Treasury Bills are Issued under the 
Treasury Bills Act 1877, the National Loans Act 1968 and 
the Treasury Bills Regulations 1968 as amended. 

Bank of England 

2 September 1997 
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COMMODITIES AND AGRICULTURE 


Manila warned over mining tax 


By Justin Marozti in Manila 

Foreign mining companies 
yesterday warned the Philip- 
pine government that a 
windfall tax on the industry 
would drive away investors 
and criticised the govern- 
ment's delay in processing 
applications for groups 
waiting to mine in the 
country. 

Speaking at a gold confer- 
ence in Singapore. Alan 
Flint, president of the Philip- 
pine subsidiary of Newmont, 
the US mining group, said 
the planned tax would not 
be “widely accepted by the 
industry”. 

The tax. to he levied in the 
event of world gold and cop- 
per prices reaching new 
highs, failed to take into 
account the dynamic nature 
of the industry. 

“It won't be popular 
because we're a cyclical 
industry,” said Mr Flint. 
“There will be periods, like 
now, when commodity prices 
are very low. We need to 
have the opportunity to take 
full advantage of the 
upside.” 

If the country went ahead 
with the windfall tax, it 
would be one of only three 
minin g industries in the 
world - joining Papua New 
Guinea and Ghana - to do 
so, and would be contradict- 
ing its previous commitment 
to introduce a competitive 
fiscal regime, be added. 

The Philippines was also 
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Horario Ramos (right) with Antonio Larina, the Philippines’ under-secretary of environment (left), and Victor Ramos, 
secretary of state for environment at the signing of a mendments to the mining act in December last year • •„ 



criticised for the continuing 
delay in approving 128 min- 
ing licence applications. In 
spite of the passing of new 
legislation last December 
designed to resuscitate the 
industry, foreign groups 
such as Newmont Western 
Mining, TV1 Pacific and 
Chase Minerals, which are 
applying for copper and gold 
or gold-only exploration per- 
mits. have been waiting to 
hear their fate. 

A serious setback to the 


liberalisation of the mining 
industry came last year 
when Marcopper, a local 
group then 40 per cent 
owned by Canada’s Placer 
Dome, leaked tailings 
(waste) into the river from 
its copper mill in Marin du- 
que on Boac island, central 
Philippines. 

Earlier this year, Horacio 
Ramos, director of the gov- 
ernment's mines and geosci- 
ences bureau, said he expec- 
ted the details of the fiscal 


regime to be employed 
would be finished in June. 
The government has been 
negotiating revenue-sharing 
arrangements with mining 
companies. 

Approval of new foreign 
mining licences, which 
remain an emotive issue in 
some indigenous communi- 
ties across the archipelago, 
may also be delayed due to 
the intense politicking in 
Manila in the run-up to pres- 
idential elections next May. 


The ongoing talks on consti- 
tutional change has already 
delayed debate on economic 
legislation. 

One mining executive said 
the continuing bureaucratic 
delays could lead companies 
to shelve plans to mine in 
the Philippines. “The DENR 
(department of environment 
and natural resources) is not. 
moving very quickly on 
these applications. Why? 
These people can go some- 
where else,” he said. 


Drought threat to Indonesia coffee harvest 


By Gary Mead 

The serious drought now threat- 
ening thig year’s coffee harvest in 
Indonesia could strongly benefit 
Vietnam, which would be left as the 
world’s leading producer of robusta 
coffee in the 1997-98 season. 

Indonesia's so-called “coffee trian- 
gle” (formed by the provinces of 
Bengkulu, Lampung and South 
Sumatra) produces SO per cent of the 
country's coffee, which in an aver- 
age year totals scone 480,000 tonnes. 

However, production In these 
areas might be reduced by as much 
as 50 per cent if there is insufficient 


rainfall by the end of this month. 
Indonesia's coffee plantations have 
already been badly hit earlier this 
year, ironically by excessive rain at 
the wrong time, and by strong 
winds, both of which damaged the 
early flowers. 

Indonesia is currently the 
southern hemisphere country worst 
hit by the drought brought on by the 
developing El Nifio weather system 
- a periodic wanning of the tropical 
Pacific Ocean by a few degrees that 
reverberates globally. Vietnam, how- 
ever, is sufficiently far north to 
avoid any damaging lack of rainfall. 

In August the Vietnam Coffee Cor- 


poration. the state body in charge of 
coffee production and exports, fore- 
cast the country’s next crop might 
be as high as 350,000 tonnes, up from 
270,000 tonnes in 1998-97 and against 
as little as 35,000 tonnes in 1989-90. 
The bulk of its coffee harvest will be 
over by November, which will be the 
month when a final verdict can be 
made about Indonesia's harvest 
Even without the drought, Indon- 
esia's position as the biggest robusta 
coffee producer is under threat from 
Vietnam's relentless drive to expand 
its coffee production. Vietnam cur- 
rently has about 170,000 coffee- 
growing hectares, and aims to 


expand that to 200,000 by 2000, and 
500,000 by 2010. It also has a very 
high per hectare yield, of one tonne, 
against an average of 700kg far other 
significant producing countries. AD 
but 10 per cent of Vietnam’s crop is 
normally exported. 

On balance, traders believe that 
any global shortfall In Indonesia's 
crop may be, offset by better than 
average harvests in Vie tnam, Brazil 
and parts of Africa. As a conse- 
quence, global prices for consumers 
may hardly be affected; but the eco- 
nomic loss to Indonesia, which is 
already reehng from currency prob- 
lems, could be considerable. 


Coffee 
crop fear 
spurs 
buying 


MARKETS REPORT 


By Gary Maad, Kenneth 
Gooding and Robert CorzJne 

Continued strong interest in 
coffee futures was seen on 
the London International 
Financial Futures Exchange 
yesterday - with buying 
almost entirely driven by 
concerns over - Indonesia's 
crop, which is threatened by 
draught. 

The November contract - 
the benchmark - closed at a 
new seven-week high of 
SL692 a tonne, $52 up. 

Questions are also begin- 
ning to be posed about Bra- 
zil’s harvest - not over 
frost but lade of rain. Bro- 
ker GNT pointed out this 
week that with, little rain 
expected over Brazil coffee- 
growing areas before Octo- 
ber, erops may be damaged. 

. On the London Metal 
Exchange, the zinc squeeze 
failed to ease in spite of the 
board’s decision to limit the 
cost of rolling a short posi- 
tion forward for one day. 

Last week when a limit 
was imposed on aluminium, 
the squeeze in that market 
quickly unwound. However, 
the premium for zinc for 
immediate delivery, com- 
pared with metal for deliv- 
ery in three months, 
remained at $185 a tonne 
throughout the day. 

Angus MaeMfiiaw, head of 
research at Billiton Metals, 
said: “We're still positive 
about zinc. But the tightness 
is not entirely justified by 
the fundamentals. Three- 
month zinc in late trading 
was $9 a tonne up at $1,494. 

Oil prices were steady yes- 
terday as traders awaited 
word from the UN as to 
whether Iraq would be able 
to continue with its current 
export programme. Brent 
Blend for October delivery 
was quoted at $18.48 a bar- 
rel in late trading in Lon- 
don, l cent down on Tues- 
day’s close. 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM. 88l 7 PURITY (S per tome) 



Cash 

3 mths 

Close 

1567-08 

1595-96 

Previous 

1579.5-805 

1607-070 

High/low 


1007/1583 

AM Official 

1573.5-74.0 

1599-600 

Kerb dam 


1604-05 

Open tot 

265.966 
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■ ALUMINIUM ALLOY (S per tonna) 

Close 

1415-25 

1440-50 
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1415-25 

1445-50 

Hgh/low 


1450/1440 

AM Official 

1417-22 

1447-48 

Kerb does 


1445-50 
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5.237 


Total e Wy Hanover 

857 


■ LEAD (3 per tonne) 


Close 

6310-Z.5 

646-7 

Previous 

6310-324 

644-45 

High/low 


653/643 

AM Official 

630-31 

643-44 

Kerb dose 


650-1 

Open w. 

33.260 


Total dally Hanover 

5,682 


■ NICKEL ^ per tonne) 


Close 

6800-10 

6705-15 

Previous 

6490-500 

6590-600 

High/tow 


675QTB610 

AM Official 

6530-40 

6649-50 

Kerb dose 


6635-40 

Open InL 

53.575 


Total (Ja*y turnover 

14092 


■ TM (S per tonne) 


Ck»a 

5350-55 

5405-10 

Previous 

5335-45 

5385-05 

Hrgh/low 


5430/5380 

AM Official 

5350-55 

5390-91 

Kerb dose 


5425-30 

Open Int 

14,681 


Total daily Cwnover 

4,683 


■ ZINC, special high grade ($ per tonne) 

Close 

1673-78 

1486-89 

Previous 

1680-65 

1489-90 

High/low 

1684/1680 

1495/1435 

AM Official 

1683-84 

1490-01 

Kerb dose 


1483-94 

Open tnt 

85031 


Total dally turnover 

36,080 


M COPPER, grade A (S per tonne) 

Close 

21310-33.5 

21380439.5 

Previous 

2150-52 

2155-68 

High/low 

2130/2137 

2155/2113 

am Official 

21370-380 

2143-14 

Kerb close 


2146-47 

Open int 

136,787 


Total dflly Hanover 

48,367 



Precious Metals continued 

■ GOLD COM EX (100 Troy kl: S/tray ca.) 

Sea Daft Opan 

price change Wgh lew VM tat 

Sep 3223 -07 

Oct 323.3 -0.7 324.1 3220 1204 15258 

Dec 325.0 -OB 3255 3244 25,118 1074k 

R* 326.7 -04 3274 325.7 35615.438 

Apr 3284 -0.9 329.0 32M 1 5,388 

Jm 3304 - 1.0 331.1 330.0 2 8282 

TatM 2840196488 

■ PLATINUM NYMEXPO Troy oz^ SAnoy ce.) 

Oct 400.7 - 4115 4044 716 B.743 

Jan 402.7 -14 405.0 389.0 120 2440 

Apr 390.7 -14 - - 6 440 

JUl 394.7 -14 - - - 2 

Total 842 13425 

PALLADIUM NVMEX (100 Troy tBLtSAroyoej 


■ LME AM Official E/S rate 15903 

LME Clotang E/S rate 10B3O 

Spue 15882 3 rate 14801 6 rife: 14755 9 tote 1 5701 

■ HIGH GRADE COPPER (CONVEX) 



Sett 

Day's 




Open 


price clange 

HMl 

Lm 

Vol 

tot 


97.15 

+100 

97.90 

9600 

1,932 

5,190 

Od 

97.75 

+1.45 

9000 

96.60 

277 

2034 

Hm 

98.10 

+1.70 

96.15 

9600 

35 

1.472 

Dec 

9800 

+1.80 

9800 

98.10 10010 23.747 

Ju 

97.90 

+1.70 

9700 

9600 

16 

7B4 

Feb 

Total 

9700 

+100 

9700 

9665 

15 740 

13042 44088 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(fticee suppled by N M RothschBd) 

GoWfTroy 04 S price £ aquiv SFr equiv 


Close 
Opening 
Morning Ox 
Afternoon fee 
□ay's High 
Day's Low 


32240423.00 

32240-32250 

322.00 

321.70 

322.70-32340 

321.00-32140 


201.65 

202.11 


482.84 

482.55 


Previous dose 32220-322.70 
Lace Ldn Mean Gold Lending Rotes (Vs USS) 
1 month _ 


3 months _ 
SOwr Ft* 
Spot 

3 months 
6 months 
1 year 
QoM Coins 
Krugerrand 
Maple Leaf 


...3.48 6 months _.._3.46 

.-3.49 12 months 0.52 

.3AS 

p/troy 02 . 

US ds equiv. 

290.90 

48305 

294.60 

467.45 

299.05 

472.80 

308.05 

483.85 

S pnes 

£ equiv. 

318-321 

201-203 

75-77 

47-49 


Sep 

193.45 +1.45 19300 ISO. DO 

226 691 

Dec 

18705 +095 186.45 18609 

428 2079 

War 

185.45 +0S5 

_ 

5 173 

Jun 

18405 +0.95 

- 

- 107 

Total 



864 3080 

■ SILVER COMEX R00Q Tray m; CBTtartray“J 

Sep 

464.4 +4.0 4660 

4515 

415 1193 

Dec 

470.7 +40 4730 

4630 

8060 52.137 

Jan 

4720 +40 4650 

4650 

22 

Bar 

477.6 +40 4780 

471.0 

261 11046 

May 

477 .6 +0£ 4840 

484.0 

4 3224 

Jul 

481.9 +02 4890 

489.0 

51 2262 

Total 



9063 77,184 

ENERGY 



H CRUDE OIL NYMEX (1000 bands. S/bamM) 


Uteri Day's 


Open 


■ price ctanse ffisb 

LOW 

VM tot 

Oct 

1060 -005 19.79 

1904 39.628 102 0* 

Nov 

19.68 -0.06 1902 

1188 10017 48,469 

Deo 

19.80 -0. 05 1906 

1174 

6098 51028 

Jan 

1909 +001 20.00 

1908 

2055 29023 

Feb 

1909 +001 1905 

1909 

473 14063 

Mar 

19.90 +802 1901 

1908 

663 10048 

Total 



B407O 40*033 

■ CRUDE OH. IPE (S/barrefl 



Uteri Day's 


Open 


price change Mgb 

Low 

W tat 

Oct 

1834 -0.10 18.60 

1134 14.425 68042 

Nov 

18.46 -0.09 ia.E 8 

1146 

8088 31090 

Deo 

18.62 -0.04 18J7 

1158 

2054 20,104 

Jm 

18.66 -005 1602 

1162 

700 16.725 

Feb 

1803 -008 18.77 

1159 

809 8005 

Mar 

18.66 +003 18.56 

1806 

52 3016 

Total 



nfa nfa 

■ HEATING OIL ittMEX (42000 US ga to; BUS gate) 


Latest Day's 


Opan 


price change Mgb 

Low 

VM tot 

Oct 

53.40 - 53.75 

5320 11,158 41606 

Nov 

5445 -005 5400 

5400 

2019 21.767 

DBG 

5505 +0.02 5505 

5555 

2073 21565 

Jan 

56.40 +007 56.65 

5600 

950 19031 

Feb 

56.75 +0.12 56.95 

5605 

514 10014 

Mar 

56.30 +0.17 5600 

513) 

598 1239 

Total 



19068 1480*0 

■ GAS OIL PE (S/ttflM) 




Sett Day's 


Open 


price change Hlgb 

Low 

VM Int 

Sen 

16175 -1 00 16525 16175 

6078 14.726 

DM 

165.75 -125 16725 165.75 

5235 21.788 

Nov 

168.00 -1.00 168.75 16725 

460 11075 

Dec 

16925 -123 170.75 189.75 

936 15087 

Jan 

171.00 -125 17200 1000 

91 10217 

Feb 

17125 -125 

-e 

- 6095 

Total 



11019 91051 

M NATURAL GAS PE ( 1.000 Berms pnapa’tRRW 

Oct 

11.090 +0.050 


- 1265 

Nov 

11200 +0050 11200 13200 

30 615 

Total 



560 7000 

M NATURAL GAS HYMK 00,000 nvrfiOL,- S'mmHu.) 


Latest Dey** 


Open 


price change High 

Low 

VM M 

Oct 

2.765 -0.028 2060 

2.740 27278 57.450 

Nov 

2080-0.022 "2050 

SL850 

1431 22.191 

Dec 

2080 -0012 1020 

2050 

7027 21043 

Ju 

2075-0015 1020 

2970 

1346 22.163 

Feb 

1710-OJJ15 2.740 

2700 

1,999 15.1 7B 

Mar 

2460 -0.020 1490 

2450 

1,454 1885 

Total 



53008217071 

M UNLEAD HD GASOLINE 



NVMEX (42000 US grift.; c/US galls.) 



Uteri Bey's 


Open 


price change Wgh 

LOW 

VM tot 

Oct 

8225 -0.54 6420 

6100 17.036 41093 

Nov 

5110 -007 5115 

5100 

5069 14.459 

Dee 

S7.10 -0.32 97.60 

57.10 

2044 120S6 

Jen 

5195 -002 5700 

5605 

427 11019 

Feb 

5700 -007 5700 

5700 

391 1557 

Mar 

5820 +013 5120 

5120 

201 5027 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes; E per tonne) 

Sett Day's Open 

price change ttgb Low VM tat 
Sap 8645 +1.35 - 119 

He* BH_Z5 + 1.35 8845 87.40 147 4£2B 

Jan 9025 +140 90.25 8940 211 3467 

Her 92.25 +140 92-25 91.40 133 2.162 

Map 9425 +140 93.75 93.40 84 1,249 

JM 9645 +149 - 122 

Total 585 10016 

■ WHEAT CBT fiOOCbu min; canto/Mb taahafl 

Sep 574.75 -300 384.00 17340 4,788 4,723 

Dec 39000 -4.00 39500 33840 16031 59.158 

Mar 402.75 -340 40640 40000 1492 20599 

May 40475 -225 40540 40200 602 3405 

JM 39650 -0.75 39900 39300 210 8.159 

Dec 407.00 -3.00 41000 40700 5 999 

Total 2WI874BB 

■ MAIZE C8T (5000 tal min; oanbi/5ab buahaQ 

Sap 2)000 +025 27200 26840 7489 17401 

Dec Z71.75 -040 27400 Z7U25 33087190,792 
Her 28040 -0.75 28275 27900 3.480 48471 

Hay 285.00 -075 28725 28175 1039 13,138 

JM 287.75 -125 29000 28700 784 19055 

Sap 37400 -125 27700 27400 64 1018 

Total 47067302774 

■ BARLEY UFFE (100 tonnes E par tome} 


SOFTS 

■ COCOA UFFE (10 tormea: £/tenna) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CMC (40000138: centa/lba) 



Sett 

Day's 



op™ 


SMt Day** 


Opn 


price Mange Mgb 

lew 

VM tat 


Men change Mgb Uw 

VM 

tot 

Sra 

1131 

+4 

1130 

1118 

181 3.156 

Oct 

87025+0.125 67,650 87050 5051 

44000 

Dec 

1159 

-3 

1166 

1143 1.934 52.683 

Dec 

61475+0025 63050 61750 3,131 

25,411 

Mar 

1176 

-3 

1184 

1160 

523 46211 

Feb 

72025+0275 72075 71075 

933 

13062 

May. 

1190 

-3 

1192 

1180 

250 23223 


74.125+0225 74000 73075 

257 

6293 

Jd 

1203 

-1 

1202 

1192 

189 7091 

Jon 

70675+0000 70750 70225 

280 

4074 

Sbp 

1214 

-Z 

1210 

1205 

55 11.749 

tag 

70300+0250 70450 70050 

13 

1.152 

Total 





3039172006 

Total 


9077 

98094 

■ COCOA CSCE (10 tonnes; Srtonnea) 

M LEAN HOGS CME (40000toa;cwTta/fts) 

Sep 

1670 

-a 

1687 

1663 

18 202. 

Oct 

71025+1375 71000 70*00 4.112 

17017 

Dec 

1689 

-17 

1705 

1675 6273 44096 

Dec 

61550+1075 61850 67000 2.104 

7086 

Mar 

1717 

-16 

1729 

1704 

491 27018 

FM» 

67.275+0050 67.400 £6.400 

401 

1450 

Mny 

1735 

-16 

1749 

1730 

363 12,180 

Apr 

63.150+0700 81450 62500 

so 

1003 

JM 

1752 

-16 

- 

- 

62 2,863 

Jn 

67.800+0450 67000 67050 

7 

935 

Sqp 

1771 

-16 

- 

- 

12 4,613 

JM 

66.125+0475 61550 66000 

14 

078 

Total 





7044107,234 

Total 


80B1 

32060 


■ COCOA flCCQ) (SDR's/tanha) 

Sap 2 Nee 

My Mi 


134141 


■ COH-fcfc UFFE (5 tomes; S/tonne) 


S«p 

80.75 

+1.75 

14 

19 

Nov 

IPM 

+075 8200 81.75 

14 

1082 

Jan 

8425 

+075 B425 8400 

30 

573 

Mar 

8625 

+0.75 8625 8620 

85 

277 

May 

8100 

+125 

- 

23 

TOtM 



70 

1074 

■ SOYABEANS CBT ftOOOte min: csMaffiflli twteel 

SRJ 

68400 +12.75 68000 67100 

1028 

8,183 

Nov 

84200 

+829 84300 632.00 24^83 89,177 

Jan 

64400 

+825 845,00 635.00 

2479 21068 

Itar 

65275 

+100 65100 64250 

887 

8018 

May 

06000 

+175 86000 65000 

397 

8077 

JM 

664.75 

+800 68100 65800 

306 

7273 


Sep 

1678 

+56 

1688 

1640 790 3091 

Nov 

1600 

+50 

1695 

1656 6,750 20037 

Jan 

1684 

+44 

1689 

1657 12» 8.497 

Mar 

1666 

+32 

1670 

1651 328 2011 

MW 

1660 

+30 

1661 

I860 20 342 

JM 

1660 

+30 

- 

- - 121 

Total 




90« 31738 

■ COFFEE ■C CSCE {370OO(ba; ewa/tbs) 


■ PORK BBJJES CME (40.000(bB; centa/lba) 

FMi 68.625 +1 425 88050 67200 1,775 3047 

Mar 88.400+1250 68490 6749) 58 384 

May 68400+2.000 B9.100 68400 Z 88 

JM 69.750+0450 68.750 88.150 1 22 

*ig 67200+0200 67200 - 5 4 

TotM 1041 4057 

LONDON TRADED OPTIONS 

Strike price S tonne -—Celia— —Puts — 
M ALUMINIUM 


TeM 38718142088 

■ SOYABEAN OIL C8T ( 60 ,tXXXbs: cerm/lb) 

Sop 2200 -007 2201 2250 5450 4,158 

Oct 2205 -0.09 2308 2243 7,048 19,179 

Dee 23.30 -0.11 23.40 2303 6005 41043 

Jan ZM9 -0.11 2348 2340 971 10708 

Mar 23-74 -0.10 2342 23.55 301 7083 

May 2300 -007 2308 23.75 132 2067 

TatM 26217 89,199 



20100 

+525 20300 19600 

201 

633 

Dio 

18100 

+405 19300 16400 S.107 12087 

Mar 

17000 

+300 17329 16700 1041 

4068 

Mqr 

16500 

+415 16606 16200 

.207 

1090 

Jul 

15900 

+175 16000 15700 

59 

1015 

Sep 

15425 

+475 155.00 15400 

28 

375 

Trial 



7,170 20,734 


CflFBsc (ICO) (US cena/pound) 


Sap 2 

Comp. Italy — 
15 (by average , 


138.17 

123.79 


Pier, day 
nfa 
nfa 


■ WHITE SUGAR UFFE (50 tormas; Vtoone) 

Oct 3272 +0,4 3270 328.1 3,131 12083 

D*C 324.6 -04 3240 3240 472 6036 

Mar 328.7 -0.4 3Z7A 3264 878 10032 

Map 3254 - - - - 2032 

Mg 324*4 - 0.1 3240 324.1 12 1043 

Oct 320.1 +0.4 3204 3200 29 2029 

Total 4022 38077 








■ SUGAR *11' 

CSCE (112.0001®; ewTta/tbs) 

Od 

231.7 

+7.7 

232.0 

2242 

4068 19035 

Oct. 

11.® 

-0.10 

11® 

110811078 84079 

Dec 

2152 

+82 

2150 


1*12 44028 

■tar 

1202 

-007 

12108 

1200 7085 74022 

Jan 

2102 

+50 

2102 

2050 

1032 8013 

May 

11® 

-0.06 

12.03 

1107 1018 11569 

Mar 

2030 

+40 

2040 

1915 

1,133 9048 

JM 

11.72 

-0.07 

11.77 

11.71 1050 12099 

Hay 

201.7 

+30 

2020 

1915 

918 7249 

Oct 

1121 

-006 

1128 

11.71 1040 10,443 

TatM 





2*036 118004 

Mar 

11® 

-0.05 

11® 

11.66 1 8 1.409 

M POTATOES UFFE (20 tornae £ per tonne) 

Total 




24481202,7® 


(99.7%) LME 

Oct 

Jan 

Oct 

Jan 

ism 

103 

141 

7 

30 

iflnn 

37 

82 

40 

68 

1700 — 

8 

42 

111 

126 

■ COPPER 





(Grade A) LME 

Oct 

Jan 

Oct 

Jan 

2050 

121 

160 

18 

58 

2150 — 

57 

108 

52 

101 

wn 

21 

86 

117 

■ 158 

■ COFFEE UFFE 

Nov 

Jan 

Nov 

Jan 

1000 

138 

183 

46 

99 

1850 

108 

157 

68 

123 

1700 _ ..... . 

88 

133 

86 

14S 

■ COCOA UFFE 

Dec 

Mar 

Dec 

Mar 

1125 _ .„ 

78 

115 

44 

. 64 

1150 ' 

85 

101 

56 

75 

1175 

56 

89 

72 

88 

■ BRENT CRUDE 





IPE 

Oct 

Nov 

Oct 

Nov 

1800 

. 

. m 

9 

. 

iRfifl 

28 

m 



1900 

0 

47 

57 

- 


LONDON SPOT MARKETS 

■ CRUDE 00. FOB (per barrel) +<jr- 


Nov 

620 

_ 

_ 

_ 

_ 

7 

Mar 

930 

+1.0 

- 

- 

- 

_ 

Apr 

1160 

+10 

mo 

1120 

e 

1,193 

“ay 

1270 

+10 

_ 

_ 

_ 

2 

Jun 

1410 

+10 

_ 

■L 

_ 

_ 

Tetri 





42 

1002 

■ FREIGHT (BtFFEX) UFFE (510/lndax petal) 

SRi 

1385 

-15 

1360 

1365 

39 

829 

Oct 

1*80 

-10 

1480 

1475 

74 

1,659 

MW 

1505 

-10 

_ 


_ 

32 

Jan 

1495 

-10 

1500 

1500 

5 

484 

Total 

Beee 

Pro* 



120 

2074 

BFl 

1333 

1334 






■ COTTON NVCE (50.000JQ3; centa/lba) 


Oct T2M -040 7300 

Dec ’ 7248 -043 73.73 

Mar 7349 -0.71 7400 

Hay 7402 -0.71 7040 

JM 75.40 -048 76.15 

Oct 7020 

TatM 

■ ORANGE JUICE NYCE (15 


7240 548 7000 
7240 3011 48004 
7345 333 13007 
7400 128 5466 
75.40 199 5494 
- - 614 

4050 57,784 
iQOOfea; cantt/Ba) 


PULP AND PAPER 

■ PULPEX QMLX (S6; 24 dr dry tonal 

SMt DajTa 0pm 

price change Hpi Law Vnl tat 
Sep 55600 -200 S560O 558.00 2 220 

Dae 576.00 -1.00 57600 57600 2 149 

1MM 4 368 

FUTURES DATA 
M Mums data at&pBad by CMS. 


T«W 


68.40 +0.15 6805 
6945 - 7040 

7240 - 73.15 

7660 - 7600 

7660 - 7840 

81.10 +040 81.00 


6840 1.183 1017 
6690 1018 17054 
7200 366 7089 
7540 368 5045 
7840 101 1,190 
8100 1 555 

3415 33,789 


VOLUME DATA 

Open Interact and Volume dale shewn fix- 
contracts traded on COMEX, NYMBL CBT. 
NYCE CME CSCE and EPS Crude Oil m 
one day In arrows. Volume & Open bnerast 
totals are far afl traded months. 


Total 


26813102023 


Tea 

Thera has bean lass d emand fix- tea, The 
Tea Brokers' Asaoclatiea reports. Soles 
of landed tea saw best Bquoring new sea- 
son Assam* saSng weB at around last 
tenets, but pi others lost between 5 pence 
and 10 panes. Africans mat good enquiry, 
but prices were generally easier, partial* 
tarty for medium Kenyan, which ware often 
up to 10 pence lower. Off al t or e than was 
ferried demand at easier rates. Quot at ions 
far this sale: Landed: best avaBabie 200p; 
good I85p: good median 1S5pf meefium 
I45p: low meefium I20p. The highest price 
realised this week was 200p tor on Assam 

m 


INDICES. 

M Renter* (Base: 18/9/31 - 100) 

Sep 3 Gep2 month ego year ago 
18270 182a? 19200 . 1»6S 

■ CR8 Futures (Base: 1967 - 1 QO) 

Sep Z Sep 1 month ego year ago 
243.08 - - _ 

■ QBQ Spot (Base: 1970 = 100) 

Sep 2 Sap 1 month ago year aoo~ 
19701 19677 19800 19803 


Dubai 

SI 702-707* 

-Oil 

Brant Blend (dated) 

Sia.i7-e.i8 

■0.165 

Brent Blend (Oct) 

S18.40-6.4T 

-0.165 

W.T.L 

S19JBO003W 

-CL20 

■ OB- PRODUCTS NWEpnwpt defivwy OF (Ham) 

Pnwnlum Gasofrie 

S2 15-2 19 

+00 

Gas OO 

Si 64-165 


Heavy Fuel O# 

$80-92 


Naphtha 

*186-186 

+1 

Jet fuel 

Si 80-181 

-1 

□tend 

SI 70-172 

+2 

■ NATURAL GAS (F’enee/lhenn) 


Bncton (Oct) 

11.00-11.10 


P*tn*n*n Aigua. TaL London gn7lj SSB 8782 

■ OTHER 



Gold (per tray az)4 

$322.75 

+0*30 

Sferar (per troy dz>* 

46800c 

+300 

PteBnum (per tray ozJ 

$40600 

-400 

Ratetfium (per troy czj 

$18800 

-1J» 

Cow>ir 

1010c 

-1.0 

Lead (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

1508r 

-0.18 

Tm (New Ytx*} 

253.5 

+1.0 

CaUle (Eve weight) 

93-20p - 

■025* 

Sheep [Hve weight) 

112. Q7p 

-1JJ3* 

Pl»* ffive wMgWJT 

78.74p 

+10.14* 

Lon. dey sugar (raw) 

S2S50O 

+3.40 

Lon. day sugar (wte) 

S3340O 

-1100 

Barley (Eng. feed) 

Unq 


Mate (US No3 Yellow) 

£10900 


VWheet (US Dsri* North) 

l*iq 


Rubber (Od)W 

590Op 


Rubber ptovW 

.59.00p 


Rubber (KLRSSNol) 

263.0c 

+0*0 


nOMMODlTlES NEWS DIGEST 


BI1P set to buy 
Tnm et facility 

RHP Cancer. Dart of BHF. the Australian resources group. 
SSSnffi V that it was negotiating to buy the 
fanner Rarure refinerv- and associated power house in 

however that no deal had been fi n alis ed. 
ttXtel no. reason to believe that the transac- 
tion would not proceed. 

The two companies - which are partners to the 

OkTedi copper mine in Papua New Guinea — are under- 
stood to be working through a number of issues, includ- 
ing the future status of a toll-refining agreement with the 
Manitoba-based Hudson Bay copper mine, which is cur- 
rently due to expire in December . 

If the transaction does go ahead, BHP would acquire 
only the refinery and electricity supply facilities, and hot 
the related mine and smelting assets. It said yesterday 
that the rationale behind the prospective acquisition was 
to better wHgn its refining and smelting capacity, and aug- 
ment c-ricHngr operations at San Manuel, Arizona. 

BHP became the world's second largest copper producer 
when it acquired the US-based Magma business for $2.4bn 
in early-1996. The deal subsequently proved controversial, 
when problems at the former Magma operations, and a 
jump in costs, led to criticism that the price paid by BHP 
had been too high. ***** Toix, Chicago 

HONEYMOON WELL PROJECT 


Outokumpu to take full control 

Hie future of the Honeymoon Well project, Hkely to pro- 
vide one of the biggest of Western Australia's new nickel 
yyiinoft by the turn of the century, was secured yesterday 
when O ufokinap o nf Finland agreed to take ftifi control. 

It is buying the 65 per cent owned by fUo Tinto, the 
Anglo Aust ralian group that is the world’s biggest 
wining company. Both companies refused to reveal the 
price. 

Honeymoon Well has been on care and maintenance 
while the partners considered a prefeasibility study. Eero 
t .satin. Outokumpu Base Metals deputy president, said 
his group would now take stock, but a feasibility study 
certainly would be completed. However, how quickly this 
would be rinne bad still to be decided. 

Analysts had expected Honeymoon Well to go into pro- 
duction at an annual rate of 30,000 tonnes of nickel in con- 
centrate (an T i ri o n ti pH iate material) in 1996 and thereby 
start up ahead of foco’s Voisey’s Bay project in Labrador, 
likely to be the world's biggest and lowest cost nickel pro- 
ducer. 

Outokumpu has two other nickel operations in Austra- 
lia: Forrestania, near Perth, with output last year of 9,500 
tonnes; and Silver Swan, near Kalgooriie. a high-grade, 
short-life mine that recently went into production and is 
scheduled to produce 11.000 tonnes annually for five 
years. 

Concentrates from these mines are shipped for process- 
ing to the group's smelter at Haijavalta in Finland which 
was recently expanded to an annnal capacity of 40,000 
tonnes of nickel and 160,000 tonnes of copper. 

Kenneth Gooding. London 
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z Sincere artisan, interpre- 
tive singer (5,7) * 

10 Item of clothing near 
another (7) 
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13 Opening for potholer 
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15 Possible epic 0-0? One 
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2 The Ring cycle? Correct 

3 Crank to bring forth Me~ 
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4 Worry at dissenting Tories' 
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macy (5) 
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fought (7) 

21 The medical profession is 
managed the wrong way, 
and no good (7) 
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25 Get lost in Soho (4) 
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LONDON STOCK EXCHANGE 


Footsie slips back after recapturing 5,000 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 


Spurred on by the record- 
breaking 'iST-point rise in the 
Dow Jones Industrial Average 
and a 7 per cent leap in Hong 
Kong's Hang Seng Index. Lon- 
don’s equity market made good 
progress for the third consecutive 
session yesterday. 

The FTSE 100 index regained 
and then lost the 5.000 level, get- 
ting to within 68 points of its 
all-time intraday high, reached 
on August 7. But it finished a 
relatively busy session well off 
the day's high of 5.027.3. at 


4,976.9. up 24.7. In the afternoon. 
Wall Street opened on a subdued 
note, with dealers aware of the 

potential for another sell-os' 
when the US August non-farm 
payroll report is published tomor- 
row. 

Since the start of the week. 
Footsie has risen 159.4. or 3.3 per 
cent. 

The extent of Wall Street's 
overnight surge, a record in 
points terms, but still well below 
the record 10 per cent one-day 
rise a day after the crash of Octo- 
ber 19S7. .surprised even the 
super-optimists. 

It was triggered by relief over 
the rally in far eastern markets 
after their big losses in preceding 


days and also by a subdued US 
purchasing managers' report for 
August which reduces the pres- 
sure for a rate rise. The Federal 
Reserve's Open Market Commit- 
tee meets to consider monetary 

policy on September 30. 

Second-line stocks also finished 
well below their best levels of the 
day. The FTSE 250 ended 1S5 
ahead at 4.646-5, having given up 
half its earlier gain, which saw 
the index up 26.7 at its highest 
for the day shortly after trading 
commenced. 

Smaller capitalised stocks, 
which have been left behind over 
the past couple of days, began to 
catch up on th eir senior breth- 
ren. The FTSE Small Cap index 


closed 7.5 firmer at 2^57.5. 02 off 
its session high. 

NatWest Securities points out 
that the run-up in Footsie came 
to an abrupt hilt in August, with 
that index posting its poorest 
total return since May last year, 
of minus L3 per cent The broker 
said that for the first month 
since February, it was the mid to 
smaller end of the market spec- 
trum that led the way. with the 
FTSE 250 and SznallCap indices 
producing returns of 2Jo per cent. 

UK shar es galloped ahead at 
the outset, with buyers stimu- 
lated not only by the gains on 
Wall Street and in the Far East 
markets, but also by a fresh burst 
of takeover speculation. 


Banks and insurance stocks, 
substantial outperformers for 
many months, attracted renewed 
support an hints that a big round 

of consolidation is due. 

The far eastern-linked banks, 
however, suffered a mid-morning 
boot of nervousness which saw 
Standard Chartered relinquish iis 
strong nrnia talk of 
influential brokers turning bear- 
ish on the stock. 

The big winners in the leaders 
were stocks with expos u re to the 
pound, as sterling fell away 
against both the dollar and the 
D-mark. 

Turnover in equities continued 
to creep up. reaching 770.9m 
shares by 6pm. 
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BA dips 

under 

pressure 


By Martin Brice 
and Joel Kibazo 


British Airways investors 
endured a bumpy flight. The 
stock started the day on the 
verge of take-off. advancing 
5 ahead of the traffic figures 
for August. However, senti- 
ment in the shares soured 
and the advance turned to a 
41= retreat to 64o 1 =p on 
increased fears of Industrial 
action by staff. 

Traders said the statement 
by Bob Ay ling. BA chief 
executive, that the company 
was “totally committed to 
continuing talks with the 
union" focused investor con- 
cern on the fact that the dis- 
pute was not yet settled, 
despite seven weeks of talks. 

Figures for August traffic 
showed a 2.3 percentage 
point decline in the passen- 
ger load factor to 76.5 per 
cent, compared with August 
last year, while the level of 
premium traffic declined by 
2.7 per cent. 

The fall in the value of the 
pound against the dollar and 
D-Mark powered currency- 
related stocks to the top of 
the list of market risers. 

Siebe. which has 75 per 
cent of its sales in the US 
and Europe, was the best 
Footsie performer, with an 
advance of 26 1 -: to £11.39- 

US buying was said to be 
b ehind the volume of 10m 
traded in British Steel, 


which eased a penny to 
172* =p. US investors are now 
said to hold 40 per cent of 
the stock, while one US 
investment bank is said to 
have told its clients the 
shares could be worth 250p. 

Another currency-affected 
engineering stock to benefit 
was EVE. which rose 11 Vi to 
370p, helped by strong 
results on Tuesday. How- 
ever. NatWest Securities has 
told clients that IMI's 
advance is “a short-term cor- 
rection and not the start of 
sustained outperformance". 

Wolseley. which has 53 per 
cent of sales in North Amer- 
ica. was up 11 to 481 > />p. 


Banks erratic 


It was a mixed day in 
banking issues. The early 
strength in the market 
boosted the sector as a 
whole, with HSBC Holdings 
and Standard Chartered 
moving sharply ahead after 
steep market gains in Asia, 
where the two banking 
giants are big regional play- 
ers. The two stocks fell 
heavily last week over the 
turmoil in Asian financial 
markets. 

However, the early buying 
in both stocks appeared to 
run out of steam mid-ses- 
sion. HSBC was said to have 
simply followed the market 
trend and the shares camp 
off the top to settle 28 ahead 
at £20.34. Two big sellers 
were said to be responsible 
for the turnaround in Stan- 
dard. Hie shares fell 16 to 
846V=p, having traded 82m. 

In the rest of the sector, 
National Westminster closed 
4 ahead at 806 Vip having 
been higher, as the market 


responded to a positive note 
from ABN Amro Hoars 
Govett. 

The broker was said have 
reiterated its “buy” stance 
on the shares and put a valu- 
ation of between 900p and 
£10 on the stock on the basis 
of expected cost controls and 
restructuring benefits com- 
ing through over the next 18 
months. 

Hoare is also believed to 
have pointed to substantial 
scope for a share repurchase 
programme of between 
£700m and £800m in the com- 
ing year. 

The recommendation fol- 
lowed press comments ear- 
lier in fiie week suggesting 
National Westminster shares 
looked cheap and highlight- 
ing its potential vulnerabil- 
ity to a bid. 

Elsewhere in banks, 
Abbey National were in 
demand and the shares put 
on 16 to 859p. Rio Tinto 


gained 19 to 986‘Ap, the 
fonrth -Iargest rise in the 
FTSE 100, helped by the the 
pound's ij poiinp against the 
dollar, and the announce- 
ment of the sale of its inter- 
est in the Honeymoon Well 
joint venture in Australia to 
Finland's Outokumpu. 

Moling shares plunged 
227V* to 360p after it issued a 
profits warning and a set of 
interim results that revealed 
a fall from profits of £13. 6m 
to losses of £7.7m. Turnover, 
however, was minima]. 

Traders said the share 
price fall was mitigated 
slightly by the company 
holding its dividend at 6Jjp, 
and by the chance that it 
could become a bid target. 
However, one analyst was 
more bearish, suggesting 
that the shares had a funda- 
mental value of about 300p. 

The profits warning 
prompted a raft of down- 
grades, with full-year predic- 
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INFORMATION 


news from 



European & Asian 


perspectives. 



NEWS 


If you need to know what’s moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and 
Agence France-Presse to. draw on, 
you know AFX NEWS will always be 
relevant, reliable and right. And it’s 
available to you on-line through all 
major market data platforms, 


deliverable across your intranet, 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has 
reporters across Europe and Asia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 


AFX NEWS 13-17 EPWORTH STREET, LONDON EC2A 4DL 144) 171 253 2532 
FAX (44) 1 71 490 3007 EMAIL: AFX.SALESSFT.COM AND NEW YORK, USA (212) 306 6734 


tions being moved from 
about £25m before exceptioh- 
als. to a range of £i4m- 
£17. 5m. Analysts suggested 
exceptlonals could bring- the 
results to about £lm-£2Sm, 
which still left the company 
on a rating of about 13, while 
its peers were on about 8 Vi 
or 9 times 1997 earnings. 

Pittencrief Resources rose 
6 to 62Vip after the oil 
explorer said it had recruited 
a management team from 
Clyde Petroleum. Volume 
was a brisk 19m, which 
made it the most-heavily 
traded stock in the market, 
outside the FTSE 350. 


Savills advances 


The continuing recovery 
in the UK housing market 
saw Savins, rise 4 to ll6V*p 
after the estate agency rfiafa 
made a bullish trading state- 
ment at its AGM. 

The healthy b raising mar- 
ket has led to building- 
related .stocks returning to 
favour in recent days. 

Beazer Group rose 3% to 
174l4p, helped by a bullish 
note from Flemings. David 
Brock at the broker has told 
clients Beazer is ideally posi- 
tioned to benefit from a 
recovery, while its land bank 
will protect it from spiralling 
land prices. 

Iceland Group, which 
made a positive trading 
statement with its results on 
Tuesday, edged down a 
penny to 98p in brisk trade 
of LSm after traders were 
told by analysts . that 
although the second half 
operating profits would be 
up, the pre-tax Mae would 
not rise. 

Talk of share buy-backs 
combined with a squeeze to 
drive several stocks in the 
water sector forward. 

South West Water rose 4 
to 826 Vip, while Thames 
appreciated 11% to 812%p. 
Anglian Water gave up ini- 
tial gains to close' a penny 
lighter at 805p. SGST was 
said to have reiterated its 


positive stance an the sector. 

Sentiment was further 
enhanced by talk that the 
Labour government is not 
about to. tighten regulatory 
control an water companies, 
as it is content with the nor- 
mal regime of awwngi caps 
on inflation-adjusted price 
increases (RPI-X system). 

Severfield-Reeve, the 
small steelwork company, 
was off 14 to 428V»p. which 
prompted Peter Levine, a 
non-executive director, to 
buy L000 shares. 

The buying by UK .direc- 
tors of shares in their own 
companies, particularly 
manufacturers that have 
seen their share price hit by 
the strength of sterling, has 
been highlighted in research 
by Merrill Lynch. 
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3 6* 6RT 13 X e3* 6 8,1 ** 

33 73b Brasaki OX l£ 15 1873 31b 31* 31,1 +* 

Z5b 16*SrasnM 048 1.9 16 234 025b 25b 25b +,’ 

40* 25b BuctaeU 14 X3 39* 36* 39,1 V. 

53* JObBuetajpPt 352 65 12 « 53* S3 53% V. 

2< 17b Bal Cast 16 1156 22b 21 22,1 -A 

97ft70*EuH (20 (.3 16 3301 94* X,1 V V. 

54*<0* BatAs 0 55 10 16 9302 53,1 Sift 52b 4-lb 

15* nb Suntan Pc IN 72 21 151 14 ljft 13ft 

34b I4b BosWcbUb 2D 79 Jib 3lb 31}} ♦,! 


19 2078 16,i 16,1 16,1 -A 


40* 24* CANO XI4 43* 42,1 43,1 4-1,1 

37* Jib CKSEn 120 33 14 1224 36,1 38 * 36ft -A 

H9»*Ottfin 7 110115ft 115* 115ft *A 

Vh ZObPffMnsr 040 (1 20 1946 u36 36b 37ft -ft 

HE* 75* CPC 164 IB 30 1287 92 90ft 90}1 -,1 

25* 15*2 CR On 056 22 21 1Xu25ft X* 25* -b 

62* ilbCSXz 16* 18 (5 Z342 S9A Sfl 1 . 59* «-lb 

OS* 41 CIS Carp 072 0.9 15 31 IBb 81* 81* -ft 

3ib X* Caoefflta 1 058 21 21 3799 Xb X* X 

46* X* Criftn 2010375 30,1 29* 30,1 

XbX*CaWCx 040 15 12 (183 27* 26ft X -b 

X* IS* Cabot DU Dt« 07 X 399 uX* 23,1 23,1 -b 

4l*3l*CaffidHVS 1.16 10 16 150 Xb X Xb -ft 

<9b 26* Camcrtagn X 4878 47ft 46ft 47b 

11* 2*CaRalE 010 09 X lift 11 U* V« 

42 XCEtenerpy 72 5129 33ft X* 33,1 -A 

15lO*CriontCta OX 23 X 347 14 (Jb 13* -b 

43b 19>. COtoSn 040 OJ) 7703 43,1 4lb 43,1 il 

X*a*dhBjG# OX 08 17 3555 X* X* 33* +b 

22b 17UknzlCa 0.40 1.8 49 520 XA Xb 21* -* 

52b 29b CfflBWS OX 1 S X B749 43* 47}} 48 -* 

i * Cana fie (T 494 ft * ft 

31,1 Z2* bribe OX 11 X 3871 X,1 2D\l X -* 

44* 30l 2 CpOMF 032 08 16 4766 38ft X* X* -A 

19* 1** CpM 128 126 66 312ul9,l 19, 1 , 19,1 -A 

26* l9*CmUMBI 238 89 10 940n26* 25* 26* -b 

X 13CznH0l 010 01 40 5266 067,1 66* 67* -1,1 

44* XCalCOx OX 13 21 585 o44* 43,1 44 -ft 

35* XbCanrikflJ 136023 29* Xb Xb -3* 

4Sb31*D»IAx 044 10 X 3824 44,1 44,1 44,1 V. 

38b SbCarML 1J8 54 14 1125 34* 34b 34* +* 

48* 34b Cpt*7 * IX 29 14 XB 46* 45b 46b +b 

iW 12b CartalM 016 19 X 308 16b IS* 16 -b 

(9 14* cascade* 049 27 13 686 u19* IS* I8A +1* 
17}}15bCBcdaNG 096 56 2D 52 17* 1612 17 -b 

71* 48*Case04 020 OJ 14 2815 70 68* 69 -ft 

11b BCasdtner 005 OS IS 303 10ft U)ft 10* 

17ft 13* CzsIaSOi 66ul7ft 17ft 17ft V. 

61* 38b Cm* IflO 17 148307 59ft X* 59ft -1* 
43b Xb CDI Carp 151782 X* 35>. 36b -1,1 


52b 29b CapNS 
1 *CaaAIRi 
3) a* bribe 
44* 30lj CpOngF 


44* XCarfCoz 
35* 23* CanOksf 
45). 3l*Qm(Az 
38 1 4 32b CaPM. 
48* 34b Cpr*7 * 
19ft i2bCartBrtM 


I7ftl3*bna8a 
61* 38b cm* 
43b XbmCorp 


45* 35* CeCarFaZ 250 56 IS M 45* 44ft 


lift S* CentEn 
59b 33* Cota 


080 7.1 13 1284 11b 1111b 

028 05 (4 123) 55* 54* 54ft 


34b XbCMrHdai 214 63 11 633 33* Mb 33* V] 

28A 34bCemrUia 158 55 13 173 2«i 28b 2Gil -* 

13,1 IDGenlrlU* 090 7.1 14 6)6 12* 12* 12* •,! 

76 43*CenrH*p are 11 23 577 e^] 66,1 69* -1* 

13* lO*C«*Wrt 088 73 6 106 12* 12,1 12,1 -A 

X IBCiBBW 1.74 04 12 2378 3)il 20}} Mb 

xa*Cmflzj , n* ox 10 12 638 uM* 37ft XA 

45* »*CB1dl4 21 86X 34 b 33* 33A -I A 

X* 1 3b OmpE*4 161163 18A 17,1 18 -A 

63* 41* QmMl OX 03 2472 60* 9* EC* -A 

15* H*CtMpanri 020 1 3 10 173 15b 15* 15b -* 

0b 4* QwlHse 50 8* Bb 8* -A 

115ft 64* CtotW Z48 22 15111*115,1 113b 114,1 -A 
2b *DHIB8B 93 1* 1* 1,1 -,1 

24b 9bOm*Sy X 1404 14,1 13b ifll -A 

3B>2 SlCMOtdx 2 OB 5.4 13 223S38* 36,1 38* -A 

X* 13CIW1M 18 11 20* Mb 20* -b 

X27*Cmapaake 080 2J 15 443 X 34,1 »A -b 

82 61b cnnm< 232 20 1810847 80,1 78,1 BOA -A 

X* 20*4 D*M» 3.12 125 5Z3 24ft 2<b 24ft 

19* 12* CriraFuri OX 04 m2 18* 18b 18* -b 

IB* 12* CNqftedi i 020 1 A 1X0 14ft 14,1 14ft -A 

7* 4b OeckFUl 12 402 7* 6ft 7 -A 

52 38bCWsO« 19 373 50,1 49b 50 -* 

40* 25*Ctaflaa 2B 4 Xft 38* X* V. 

X 28* Coyer 1® 45 733186 38b Xb Xb -A 

raft 51* QUA 1.16 1.7 21 29(7 66* 67ft 66,1 +b 

290b 134* CYjoal 132 1 7 (2 1512 192b 1B6,1 181 ,1 -SA 
9b BbqpaKlx 081 19 453 9* 9 9* 

43 35* Ctap la & 246 6.1 18 44 40* 40* 40* -* 

Xb Z6CWBBI 040 15 17 976 X,'. 26ft Xb -* 

28* irbOnUtfx 048 18 15 953 XA 25* »* -* 

Zb ibaneplaO 51951 lA ht iA V. 

35b XCnan 1.80 5.4 16 1BS8 33,1 X* 33b V. 

XAX*CYhcok 212 57 16 2» X* 36}} 37 

<0* X* OrcCt DM 04 X 2795 36, 1 36,1 36,1 -A 

36* ZlbCieusOie 21 8988 24* 24* 24ft -A 

Ml* «* Clfcp 210 15 1813757 131* 129b IZSb. -lb 
HB* 92* CtpPCAd 600 61 2 67* 97* 97* -* 

191* 98QcpPOAd 700 70 tO IN (00 in 

12* SCtzlUi 10 S* 8* 8* »b 


X* 20b DNeFtf 3.12 128 
19* 12* CriraFimd OOB 04 
16* 12* CNqftedz « 020 M 
7* 4 b Chock Ful 
52 3Sb CJzhOtt 
40* 2S*Cbta&aa 
X 28* Cnryur 180 45 
70ft 51* QUA 1.18 1.7 
2D0bm*CYjnsl 132 17 


Xb 26CHM 040 15 
23* 17*0*1* « 048 18 

2b lbChqMO 
35b XCnon 1.80 5.4 
XA X*Clpacsz 212 57 
40* X*Chfi DM 14 
36* 2ibCinusOie 
M1*99*Clfcp 210 15 
iDD* 02 b CtpPCfld U» 01 
191* 93CtcpPf3M 7 DO 70 

12* s emu 1 

29b 20* Cay New 044 15 

X 10% CHE 088 02 

X* 12 0*3* 012 08 


044 15 16 620 26b Xft Xb Vc 


72* 51bCocaC 056 OB ; 

31* 15}}Coa£n 0.10 04 

(8* 11* Cow Data 015 1.1 

45 28*Cogn2t> 012 03 1 

19* u* Caomai 
76ft 45CrigPa no 17 ; 
11* 9*Crionm*( 064 88 
8* 7* CowmAn 055 85 
7b 7b&tt|r 066 90 


X 10% CUE 006 02 X 1673 X% 32 32 -* 

X* 12 Oa«t* 012 08 2D 4X4 Xb 20* 21,1 *A 

17 A 1Z*aa}BnHn 086 05 16 2543 17,1 16ft 16ft 
(Oft 7* DemerfeG 081 02 (00 Sft 9* 9}j +b 

96 82*Qe«7J5B 756 il ISO S3* 93* 93* 

45* <0 CMS ( 1.30 II 8 709 42* 4lb 41ft V. 

94* 82* CwMB 7.40 75 140 94 S3* 94-1* 

raft 40* Own 128 19 X 2689 Xb 65* 66,1 -’A 

4* lb CM. Grout) 2807 3ft 3* 3* +* 

11b lObCKAtncame 086 86 103tiJ1b H* n* -ft 
30* 15* tattmai 1 020 1 1 11 506 19 18b 16b -A 

46b 35* Coast 5ar BB 64E X* 46* 47* -* 

60* 43* QHsa t 040 07 12 2050 60,1 99ft 59ft -b 

72* Sib CocaC D56 19 3630825 60b 59 59 -* 

31* 15j}Cao£n 0.10 04 3115 38,'. Xb X* *b 

(0* 11*CmurD*, 0.15 1.1 XI 14ft 14, 1 14* 

45 28%CcflnH» 012 03 26 X-M 43* 42* 43ft ♦* 

19* (l* Guenta 312 15* 15ft 15* -ft 

7&II 45QV& MQ (7 23 6KB 68b (SA Kb 

11* 0'4Clfcn»i8 t 0£4 68 116 10ft 10}l 10}} -ft 

6* 7*CaoPH*« 055 85 422 5,'. 8% 3,i 

S tyt***' 060 90 21, 7ft 7* 7ft -ft 

7H 6* CckMM > 051 68 204 7b 7 ft 7 ft 

72b aCUlGasi 1.00 1 5 14 2470 67b 66* 66* +b 

44* 30%QMJ 008 02 132507 Xft X* X -ft 

24b 19* CoAnX IX 69 X 467 Xft ab 22b -ft 

2Jft 16% CondlsEat 020.07 18 294 Xft Xft 28ft -* 

, n 13 19 0tB 74ft 73 73A -A 

17* ribComWie* 054 13121701 17 (8* 16ft -ft 

X* X* Comm MM 052 17 12 ne 31* Xb X* +% 

35*4 MCamtOO 1.90 75 2 a 25 25 ♦* 

26*2 M* COWtfCOO ZJJO 7.7 3 OS 25H 25ft Xft 

witsSS-* 

16* 6* Comraii Ray jo («J 15}} isft 

E8 25% Caroaq 3360158ufi9* 86* 66 W -t* 

18b lOii comria hr 11* 10* 11 -* 

Hi 1 0 - , ° 01 637,06 *il « 58,1 -1(i 

83* aCmqSd* M 2B77 75ft 74ft 75* -b 

16,*. Cotiplkkf 005 0.1 80 812 48* 47* 46ft -lA 
24* 18^2 Cams X 017 Q8 28 1494 21* 21>i 21 ft -* 

14* s% DonsmcM 8 1755 12ft 12ft ij<! j! 

71* effCnAgia 189 1.6 24 4039 07,', 66*4 6B* -b 

25* 20b CoiMHC 152 65 14 214 23* 2;ft 331, .* 1 

24b 2iCO»£nX IX 54 14 X u24* 24* 24* V. 

75 64b Cwk£ 4 E 4 65 64 20 73 n 73 

X* 27ConsEdX 210 66 IT 3807 31ft lift lift -ft 

74b 68 Cm Ed Pf 600 68 5 73b 73b nb -b 

59ft 47* CosNU 194 32 18 20J1 U60* 59* SO -ft 

HVi <7* OxPm 180 28 19 257 59* 58ft 59,1 

©b 2<* Cone Store 323V* 40 38* Xft -1ft ! 

45ft aObCmeeo Q50 11 20 8387B46 b 44* 44* -lft 
01 55b CEgy 4 16x 4.16 72 tD a* 50* X* 

W1* 93 CEffy 7.45 7 45 7 4 20 101 101 1D1 

9* 9* CanvHPI 132M2 ?0 9ft 9ft 9ft 

X* 157» CootxCOr X 1448 u34 B* 34 -* 

50% 40Cdop»i 1J2 25 (6 6(34 53* Eft 53 


B8 28*Ganaq 
18b 10,} Camper 
71{] 37bCapfta 
83* 5BQnpSc 4 


COft 47* Conftg> 158 28 

40b 2< l 2 Cane Stare 
45ft 30bCcaseea 050 1 1 

61 55bCEoy416x 4.16 72 

W1* MCEflj7J5 7«5 74 

9* 9bO»«P( 1X142 

X* (57« CoatxC&r 
50% 40COOP&, 1J2 IS 


nx m n sn cm 'rS*. 

■m low Start flb \ E UDk BOk Im OmU CM 

25* MCaeparTMi 034 J J 1* *280 jX 25ft 2S1J -* 

2Sb . 12b Cm tad 024 1J) 17 5 24* 24* 2<* -* 

64* 48* CreW * 188 00 17*482 64b eft G3ft -lft 

65* 33b 01*19 < 072 IJ 30 MS 54ft 53,7 Sift •* , 

[ 35>4 24%CwJeft DJI 09 1<Z37T«35 : ; 31ft 35,’. ->b 

SOftbCmn* 1J4 46 X 143 27,1 ZB* 27 -b 

Xft 14% Grace 66 B96 ISb 18* 18% -* 

IS 14* Crafc 2 X 17* 17ft 17* -b 

47b 77* DOW* 050 1.1 X 801 <5* <4* 45,1 -ft 

71b 13* QaMUf 044 21 25 IQS 71* P X* -* 

47* 33% CrztFn 7 16 15 71 3409 *6b <5* 43* -ft 

IS* 12* CriMf 1.40 04 14 3S0 15b 16* 16b 

77* I7*Cron»WMK 1)05 02 601 26* 25ft 25,} -ft 

Hb <7*Cnrew*f 1J0 19 X2999 52 51 51ft -ft 

77* 19>4 OKU 6022206 25* 24} j 25 -b 

129ft 56b cun 37 rO 96,1 96,1 96ft 

63 44b CmmEnx 1.10 1.4 19 896 SO 1 ; 76)2 60b -2 

11% 10b carmen obg 76 12 78 r.ft n* 11* 

n* 49* DzttKWr 100 14 18 72 72b 72* 72* -% 

14 lib CVRaa 1.16 87 11 14 13* 13* 13* -* 

58b 38 CVS D<4 08 3118 bSB* 57ft 57ft -U 

ia*11%CymSn IffSKHB* 17* 17* -A 

2Bft 2lbCwhro 080 12 2S (637 SA 24* W* -b 

50* X* Cytec* 22 678 50b 48* 49* -* 


14 ilb CVRaa 
58 b 39 CVS 
16* 11% CweSe 
2Eft2l*Cwfeit« 
X* X* QncA 


74%47fZGBBee 
4ft 2*GnHaa 


66* Xb CenWri 
64* 4SM«N> 
209* TSICenRe 
53»%G4fl90 
Xb Xb oauSPL 
(7* 12 b GeoSon 
15ft B* Cemca 
<b Z Geneve Sd 
Xb 11* Gemdtac 
X* 28flGe«#ix 
30b X Grpta CZ 
96A 71 Opt# 


2Sb X*DFLna4 1 36 5J 13 1717 ab 23* 23* -* 

42 X* DritasStana 014 0.4 X 770 38* 39A Xft -ft 

48}J 30%0an*f x 198 03 153524 940]} 47b 47ft -lb 

95ft XDaUvGD 010 02 23 190 5tJJ 54,1 54ft -* 

19b li* Danina* 01B 19 3 484 I9b IB, 1 . IBb ■* 

10ft &b DafOenfht 008 OB M71 10ft 18* 10ft 

Xft 14* Dtaai X 5760 36A 34}i Xl 2 -[} 

3,1 * Doapomr t 4G9 2ft 2ft 2ft -ft 

64b 35%Di*rt1< 064 1.1 2215467 61 59 66 *& 

1% HDOtB 3*0 lA 1 1 il 

il* 5* DefligoWIfl 10 in 7b 7* 7b -A 

«* 31 Dean Food), 080 19 X 1624 45ft 44* 44* -ft 

8* 8* DeanWC*K DJBO 72 383 8* 8ft 8ft -* 

60* 39*Dme 060 1.4 15 4(64 58* SGft Xft +11 

<2* 24*DetaAGa 014 04 46 163 39* 39ft 38* +* 


20* 10* Detain. 
116% Sb Malta 


154 05 11 505 18,*. 18,1 16* -* 
020 02 8 4483 92* BSft 9lb -3ft 


■» o»v u**™ Utu « a — M S.-2 DO,. 3l-» I sjll . 

& 5 1 . De»sv*aa mo is 21 is &A a* 6ft -% SSSSSSf- 


ia*7 at rt s* 6M Mol 

Hfb M Start Bta % S iflto «0b Ira, Mta Om» 

46b 34% GC Cm ID 25 41 <0% . 41 -% 

31 17* Genovp OSO 22 0 1025 77* 28ft 28}} -ft 

25.1 ZO* Geotatnr 020 08 94025% 25* 25ft -il 

8B* 63* liBO)R l » 20 IB (205 8<* 83* BA 

24% 47}2 GeoBK |M 16X49118 Xft 68b 67 +}i I 

4.1 2*anH0« n 3 £ 3* 3* -A 

(0* S* Gw Hoot 032 32 31' 7 IB 9* 10 -A 

71* 57b GrttB 212 32 23 4756 68ft K% 68% 4i 

68* 52b GenMrz ZOO 31 833038 66* 8S* 65b 

I 64* 46 MAN > I DO 19 T9 1137 64% S3M 64* -b 

28* 151 Genfle 23) 1 1 17 2210 200ft 196*2 IXb +1 

53»%G4fl9B 1.02 22 T64S7 45 44% 44% -t* 

ab xb oraosPL 63 4ta srti srb sr* -* 

17* 12b GeoSen 5195 14,', 13b U* -* 

15ft B*Cenoen 161798 13ft 12b 13ft -A 

4b ZGanveSd 711 8]j 3* 3ft -A 

2Bh 11* Gemdtac 22 3291 n29 27ft 28}} +b 

X* 28ft SmA i 098 31 16 2567 31% 30b -A 

30b X Greta Q) OJ2 11 14 404 X 29ft 29ft V. 

96.1 71 Grot# 200 22 37X80 62% 91A Sift -% 

Xft 13%GmfaerSci OX 1-4 27 372072* a* 22% -A 

16.1 (2*GenMNx 095 ** 73 15 14)1 14]} -A 

Tab ISGKtjR 0.12 07 37 (7]l (7ft 17ft -ft 

8* fitjQntGrp 12 el DO 6* 08* 8* 

13* 70 Gam beta OX U IB 857al9* 18% 18* -1: ■ 

IDEb 72 GAB i 080 19 4BMB49 06,1 84* 85ft *% 

Bb 8b GtaneGM 010 1* 46 308 7 6U 7 

47* 29* BlnM i 1.17 29X2155 41ft 40b 40* -ft 
55}} 31* (Siamn Co 050 09 14 99 057 55>z 50ft *b 

X* (8l|0UilndT Bare is>4 1BU 19,1 -b 

X 17b QObal Har 16 5386 Xft Xft 2811 ’% 

B5*j 58* GMFaz 044 05 12 2001 USSH 84ft 85* -1ft 

48b35*Grtt» 1.10 29 17 15W «3)| 43* 43,1 V. 

mft49bQMr< 1.17 14 1780 63* 62%. E2b -% 

id* 5*6ribdmk X 290 9ft 9* 9% 

36ft 30% GPU £00 54 12 4421 34ft 34ft 34ft -ft 

74 44* Bacon* 058 06 41 7358 G9b 68* 80* +ii 

99b 70* GrepW 1.08 1J Z1 1039 91ft 90ft 91* *% 

17ft sacnon 1880 15% (4tf 15ft -ft 

42* 29GHete 1.12 39 844 37D 37ft 37* -b 

24b 17b Brantt 0J8 1.7 >4 78 21ft X* Xft -A 

32* 23* GWPf 040 18 13 793 25* 25ft 25,1 -A 

54* 41*0UoCtal 064 1 4 12 15B7 47b 46* 48b -A ' 
57 51 (3 Nth ta 000 00 ID 12 BB* B8b 88* -b 

26*4 22* Gram MtP 2.12 8.1 13 44 26,1 25b 26,1 *ft 

47,} Z&bGmKeef OX OJ 173837 -sa* 45}} 46 -* 


... WY» 

1H7 MVA CUM An. . 

■rt VU Start '» 1 t.HK At U< tart CM 

fl* Wrtaymwsn 067 *1 . 00 10* 10}} Wf} 

ID* 9* UfflperHi USD BJ3 2W W 9}J » j 

»A 12* KMUV*ta 097 62 306 14* 13* « -A ( 

<0 1 2 33*K3oanr 068 (.4 )7 467 48ft 47b 47ft -ft I 

75S*tas*te* 1J0 29 132363 63ft 62,1 67% -* f 


35* 29b Defcai ( 40 45 X 1287 33,} X* 23* 

33% 29% Den GlT 000 2J 14 395 Xft 32 Xft 

40ft 28b DettarGp 066 25 (7 969 X 37* 38b 

X* 25* Dbg Plata 048 17 20 260 28 27* 28 

56% 27}} DrtnOffDr 028 05 34 7288 54* 53% Sb 


68b 48* BwHiz 190 19 IB 400 82* 


15% 1I*a«bi 14 3X 15* 14* 14% -A 

16* >:*Gretatt)Son 017 19 533 Mf} 14ft 14* -A 

7* 4* GfTrihfflB 2008 5}J 5}} 5}} 

77% 56b Gucd DJ4 06 2D 9734 . Sb 056* 56% -1* 

n*-G3*Grt(mlCp> 0.10 01 48 2661 92}) 89ft SOil +lU 
22% 17b GUM M 044 19 12 443X3* 22ft 23* -lA 


14 3X 15* 14b 143 


27* 4% man Carp t0 4% d«% 4% 

50* ZBDfcfttii 050 1.0 30 311 47}) 47ft 47* -% 

47{i 25 [HOME 6720079 46% 44ft *5tf *1% 

41}2 28 DM 016 04 19 5615042% 41ft 42ft -* 

26b 19b Dferanfp* 060 24 13 747 24ft 24 24ft -* 

85* 66% OKner 053 07 28 8708 00ft 79 79ft -ft 

«4l 2 x 7 a00tfa« 040 19 X 2565 40% 39}} 40% -]) 

41% 33b OaroKesf x 256 70 1419(5 X}) 3^4 3SU -ft 

10 7*Dansa , lnci 0.1* 16 5 96 8% fit 8% +* 

44}J 30% Donridmaz IX 06 23 428 ott 44,'. «{i *% 

41b 29* DartOy OB) 29 26 1383 39ft 39* 39% V. 

73% 401. Dow* 076 1.1 18 2583 70* 69* 69}| -]j 

96}J 7B%Dw,CH 348 39 11 5441 90b 80}i 89 -}J 

45* 33%DawJns 096 22 S 2327 43* 42]} 43ft -b 

14 IB* DMnejFta 032 1.4 25 322 ZM 22b 22% -% 

32* 2&i 2 D0E 1J6 42 13 307 032ft 31% Xft -ft 

14b SbDmo (7 259 11* 11% 11* -A 

42* 27b Draesr# x 0J6 1 8 25 5142 u42* 41}} 42* -ft 

1«J ObDrtBFdS 066 08 292 (Oft (Oft 10ft -A 


10}} ftb Drtra Fd S 068 06 292 (Oft (Oft ID, 7 . -A 

9% 8% DrtinSiG 0.75 00 37 9* 3% 9% -* 

32% 26* DTIEngy 206 69 15 3443 3D% 30,} 30* Vi 

76*2 08b Du Port* 5 450 69 8 75% 75% 75* -ft 

38 IBb Ducomnua 23 106 37* 363 37* -* 

51* 41% Dutafwx 2J0 4.4 15 4689 50 49»2 48* -% 

22b 17*DuUR8y 120 59 21 562 20* 20* 20* -ft 

3 23l| DUR&d i 088 31 57 2121 28,} 20* 26* 

ES|}48%Dtfariz 126 £0 1820754 64 * 63* B3]} -lft 


Si* 41% DuhePHx 220 4.4 
22b 77* Drte RHJ 120 59 
3 23l| Dun&d i 088 31 
09|}48%D(fmji 126 £9 

X* 27Du|L4i 295 03 
29* 2SDuaanel75 108 07 
X 25Dnqmo4 00 ZOO 72 
TS ZODoqL 42 210 65 

15% 10%DMf 


du32* 32* X* 
tO 28 28 28 

d 27b 27b Z7b 
10 102 X X 
18 93 14b 14,1 14b -A 


i^iu'auvi* m so «,» w. 

75 36% Dynzmici x 020 03 X2100 71ft Tift Tift 


CBDyittscOf 


tO Xft XA XA -1,1 


8* 3ft EEC pi 51 3il 3ii 3U -A 

24* 18* EGSGf 056 £6 41 1673 21}} 21% 21* -A 

8% l* EAlnds 411 S* 7b 8 -A 

42,; 21% earttvra OX 05 3811371*1,1 41* 42% -% 
19% 16% EsslUUK 166 07 11 186 19* 18ft 19,} -ft 

36}J 30*EEntopr> IX 44 13 562 U37* 36* 36,'. V. 

64* Xb EB904 1.78 29 M HQ 61% 60}} 60b -% 

94b 6lftEK0drtz 1.76 £5 2726245 69* E8b BBb -IS 

91ft 67* Eaton 1.7B 19 18 2440u93,l 91* 92% +1* 

38ft 29* Edln 060 £4 1 7 3766 38ft Xft 373 +* 

40% 36^4 EtoU4 0 64 1 4 24 1248 47ft 46% 46,'. -b 
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8— Oil E-UXta Hp teiapCtog 

MvMagn .BB-'ia 11 10ft 10^:+* 

ttmgd " r - '3.' 8% 8% *h 

Ate he . .11 151 ft'.* H 

Atfatad - ' -104 16*14%. 15% **% 

floiten . 434 8 5 4443% 44 >%. 

AnKte . 3316 12% 12*12* 

rinfipf -' 1 .' 245917% '17% 17jl _+* 

AmitaMoA 07 9% .5% ' ‘ 

ASRtM ZOO. 6 48 23% 23% 23% -% 

Aeranu : a issvnli ii*a .11% *** 

AuBoiaA '-1470 8% 0* 8% +*. 

fcfaToM ; .2002 -; 2 1% . 2 +% 

MnPOR • . . 10 . 2% 2% 2% +% 

BSH Obean "• 16- 22 4% .4 4% +d 

BadgaWrxOa) 33 48eS9% 40%- 53% +*% 
BkMTAt ‘ « ^ 4% 4% +% 
BRTaktx 090 10 -907 17% 17* 17* -% 
Bnd . -. 7 . 2I ‘ S% 8% S% 

Bloks I4n -040 ' 3 43% 43% 43% +% 

-BMtoilA --.' ‘35. -1M 26ZT\ 27ff t* 
Bower lni2 a 2% 2% Z% +% 
BUM -V 038 -7T726 30% 30% 

C— te Offl.19 188 48 48% 48 4-fi 

QWM* tun T - W < ® * ... 

Con to fl . IB 6 fltt 2B& 2Qh* +A 

. Cefttii ’• a ItPa. . 10 10% -% I 

com— ns i*» i*o iA • 


n 8to _ 

stock m e ion Hp — 

OHFPAt 12 . a 7 7 7 

OonAT A OO 63 345 9* 9% 9% +* 

Craw CA 18 74x120% 2D% 20% 4% 
CrowCB 1 18 305lflO% 19% 20% t% 
cut* 038 a a 34% 33% 34 Ji 

-Q4W 11 10% 10% 10% +% 

Dlkxta 2066 6%' 6%' 8% 

EMtoCBX 046 18 a 14% 14% T4% 

EctnBay- ' ‘ - 2868 5% ertft 4ft -% 

EcKEnA OJBIffi 8 9% 9% . 9% 4* 

EdtatoHs ■ .12.264 9ft 9ft 9ft +% 

E«H - 210 2 94% 83% 94% +1%. 

r • 

MMl oa 19.- W 30%-30* 30* 
FteAx in 12 440 65% 6*% . « -t% 
Fernet U •' 629 <2 41* 41% 

Feapancy 060 22 203u22% 21% 22 •% 

&«n ojo is xioo a% 21% a% 
UBM :- 480 = 34 32% 33%. ■% 

SMFtfA onaiom 32*31%.3ZA .-A 
. ewer . QJO 10 437 20ft 20% 20ft *% 
figUMtf 12 77 o% * h 

Hud' 482 1* . 1% , IA ■ 


W Oa H m 

State DU EiaOi HP UeCtaaaCtei State Ob. E 10U HP lMrCtasaCte| 

tain OB' 17 6384 27% 27* 27% -% KYTmAx OM 21 1955 40% 47% 48* +ft 

HeettCh .15 ft % ft ♦* 9W . 10 65u22% 2% ffl% 

Hteo owa 8 27% 27* Z7* -* Pepa»6 433310 4% 4% 4% +* 

MteM 115 986 17% 18% 17% tfi P«W 3 27 7* 7 7%+* 

Hmete* .. 108 6ft eft 6ft -* NC tail ini4* 13% U% 

tateeaGpx 016 17 80 18% 1S% 16% — 10 27% 27% 27% 

Wtan . :• 297 5% 5% 5% -% 

— a^X 50 385 10ft 10* 10% SJWCwp 222 24 2 54% 54% 54% 

tap - ; . 1185 9% 9% 9% •% 

leO Prodl i CL2D 15 180 12% 11* 12 +% 

JmSK 18 179 u2% 2% 2ft TriBfltel 0X2 B a 39% 39% 39% +% 

jjStep 7854 % % % -% T— adca 18 287 18}) 18* 10* -% 

OtartcCp . a M 3% 3% 3% TTwacfai ‘ a 247 39ft S^z 39% +* 

Ko»fi| 080 21 344 19% 18* ISfl TetfNAx 030145 123 10% 10% 10* ■* 

Towcuy 0 248 A i * +* 

— M UBS 90 Sft 65%, 5% -% «»“■ 84083 10% 18% 10* -* 

UwtaQt 41 6 91 80% 90% +1% 

. . UtftadaA a a 2% 2% 2% 

taram • 16 78 55% 55% 55% -T% to*® 4 * ® 10 2ft 2ft ♦* 

| MMtaAx 052 17 192 37% 3ft 38% -% USCs “ 30 123 30ft 30% 30) ) -+% 

Mrooite 1877 12 11% lift -* 

I MMjT 149b 10% 10%. 10% t% VtemA '955 aft 30% 31% +1* 

I HBOS A 22 . 90o37% 36ft 38ft Vtacne 9579 S% 31* 31ft +1%' 

! HSB.BM .. » :ft tf% % ■* WETX t12 20 a 1ft lft 13% +* 


MM2U12% 11% 12* +ft '—fc 



nm compatttots by having the fTnaielal Tlraw deUrered to your home or offhso ovary wortdng 
WIY J«vice9 are arallMe for all subscribers ln;the business centres of Ankara, Adana, Adapaaari, 
elbauS Bursa, Canakkale, DenSzff, Duzca, Emirum, Eskisehir, Gaxfantap, Setae, Istanbul, Izmir, Izmlt, 
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Xwa ItoX&tb n AS 00(21^) 629 0808 (30 lines) for mora mformabon. 
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ACC Cop 
I AcdaknE 
AodomCp 
! Atapdi 
AXTti 
Ad MM«R 
AduoeS 
AM Logic 
Aeb rap 
MtaTettaO 
Jtoxfix 
Mats 
U&p 
AtoAOfi 
ttOUs 
MCom 
MonOigx 
M— 
MdCapI 
MOP 
AtaMtaC 
ttsfidta 


1277825% 24ft 25ft +ft 

7.1 IS 8<7 9 27* a *% 

21 18 1975 M% 03% Bd -* 
11 a a 20% 2ft 2ft +% 

B20 udli «% 4ft +% 
01 32 7538 27% 27% 27* +% 
1J 17 1447 O, 7 , 31% 33% +t% 
07 26252B9 38* 77* % +% 

11 4611(19 130* 128* 129% +2* 
4.7 14 215020% 25% 25% -* 
31 12 1511 32% 31* 31% -% 

1.1 19 23C4ft 43 424 ,2% 

01 3314S3D 32% 31% 32* 

116 0% 0% 0% 

11 506 37% 35% 35% -2% 

11 2 402 4* 4* 4% +* 
a 126B 46% 46% 40% -* 
1.1 8 32S 17ft 17* 17% +% 

02 a 289 41% 41% 41% +% 

948 4* 3ft 4 

21 18 49 33% 33* 33% -* 
11 40 741 23* 23% a% -* 
21 a 4802 287% 261% 263]* +ft 
11 18 33S 24% 23* 23% -A 
11 10 650 31% 31 31% +% 

21 240 19ft 19* 19* +% 
33 715 51)1 60 81% n‘a 

1826462 4ft 45 45% -1% 

1.1 41 K5 19% 18% 18% -% 
63 14 1268 33% a* 33* -* 
00 11391 28% a 26* +% 

45 12 n a% 28* a% 

21 a 1791 33)1 33% 33ft ♦% 
Z8 32 J£KB 5B)i 57ft 57% -* 
0101024 15% 15ft 15JZ +* 
24 21 4013 57* 56ft 57* +,>, 
27 56 23* 22* 2* -1% 

11 1913HB 25* 24% 24JJ »* 
84 U13V 13* 13% +% 
4118 H tM0% 40% «0* -* 

16 44 4H 82% 81* 82% -r% 

2.1 a 5265 48% 48% 48,> ( -% 

17 10 16 ft 6 6 -% 

57 1 357 1£0% 19*4 20* +% 

10 S 1040 34% 34% 34* -% 

£4 30 279 0* 8* 0* 'A 
51 a 2297 2b* a 26% +% 
07 9 302 18% 15% 16% -% 
14 905 47* 46% -% 

11 18 44 20% a* 20* -A 

03 ai1706 25% 23 25* *3\ 

1810278 23,; 3 23,% +% 

a 25V 25% 25V 
3 509 2* mft 2 
7 0 IS 410 27ft 27* 27ft +% 
11 M 2038 73* 72V 72ft -* 

1.1 17 66 » 29* X +% 


Aungattm 

An— Cp 

AcogwEn 

AffUri 

VMeC 

Andtea 

ArtxxDr 

ASCatr 

AigooBut 

tnsaDH 
k itfdtax 
MM 

AsandCom 

Tripaeira 

Aritaon 

Aimed 

AirtSfS 


Sta. E IBta Ita Lte U* — 


-A- 

871788 30* S% 29% +% 
803 4/, 3% 3% 

37 1(50 18% 18% 18* ■* 
5110BM 50% 47% 48 -lft 
4714781 37% 38% SB* -% 
! 1137 a a 43% 43% 43% 

020 10 7ia 41% 40% 41* +* 
S a 7 07 7 

B29 7% 7% 7% 

23 252 41% <1 41% -% 
(144 201556 34 33% 33% *% 
053 193096 32% 32% 32% 

020 23 782 30% 30% 30% +% 
113 15 OS 81 8ft 81 +% 

m 15 185 27 2ft 2Bfi +* 
008 16 a 22* 22* Z2* -* 
036 18 5 3ft 3ft 3ft +% 

3054 10% 9ft 9{) -* 
114 18 40 20% 20% 20% +% 
1JB 10 06 17% 18% 18% 

7 a 2il 2tf 2H 
31 983 2 1% 1% -% 

4027306 56% 54% 5ft 
018 13 a 6*% 64% 64% 

7 87 13% 13 13 -% 

7414575 25>z 24% 24% ■% 
52 91B 11% 10% 11 +% 

a 2555 16% 16 16* +* 
072 15 4074 a% 35% 35% -* 
4607 2% 2* 2% 

2fl) 10 97 100 97 97 •% 

2d 5672 27% 26% 26% -% 
1344590 50% 49% 49% -% 
171 4ft 4* 4}) ♦% 
020 25 49ulft 38% 39% +% 
OX M 272 37 35% X ft 
ZOO 13 20 11% 11% 11% 

22 7557 2ft 25% 26* -* 
018 2 632 22 21% 22 

4782000102% 98%IOO% +2% 
25353 23% 22,1 22% +% 

007 183699 26% 2% aft -* 

024 a 646 23% 23% 23% ft 

OM 14 118 11 10% IT +% 

IM 101034% 33% 33% ft 

6969)111% 10% 11% +% 
0.44 18 253 21% 21% 21% ft 

437 2 lft 1ft 

112951 42ft 40% 42% +1% 

2712497 24% 23% 24% +1 

200 10 a 4% 4% 4% 

2225042 37% 38% 37ft +}] 

14383 2* 1ft 2% +% 

OM 12575 45 43% 43% -1% 


Autotdb 

554 2i‘« 1ft 1ft 

ft 

Awntee 

13 «S3 23% 22* 22% 

ft 


- B - 


BEIB 

0X62 588 12 11% lift ft 

Briar J 

OX 289 9% 9% 9% 

ft 

BUotLB 

040 11 7 10% 18% 10% 

ft 

BalyTF 

1393 14% 13% 14% 

ft 


BanctK 13 1056 24% 24% 24% 
tafcanCp 014 13 a 20% 28% 26% 
Btenrflil.1613 56 u51 50% 50% ft 
Bata Cap 048 16 685 2B% 27% aft 
Baric Pb IS Z 40% 39ft 40% +* 
BasstFx 030 48 27% 27% 27% 

Btfte* U32Z713B6 20* 25ft 26* ft 
j BEAno X 5M 3ft X 36% ft 
tauOQto OC 81801 0% d7% 8% ft 
1 SoiUtaiy a SI 13 12% 12% ft 
Baridepn 008 12 897 55% B% 55% +* 

BHASro 01215 a 17 17 17 

a me azioo 7% 7% 7% -ft 

fifogen 32 7972 40% 39% 39ft ft 
aona 011 22 6461 21% 2121% -* 
Bock llgx 124119 218 4ft <7% 47% 
BUCSoTM 58B232u67% E3% 65% ft 
BUEMSX032 20 3011018% 18 18%+% 
Bute SB X 47 26% 26% 2ft ft 
Botend 2375 9% 8% 9ft 

BradpA 052 21 X 30% 29% 30% ft 

BRCKdgi 87 37% 37 37% ft 

BSBBncpxlJOU a 40% 40% 40% 

Bufleb 4627011% 11* 11* ft 

BtetamT a 3% 2% 3ft 

Btetan X 981 37% 38% 30% ft 

BUtartUg 048 7 a 35U 35S 35ft -* 


-c- 

CTep 04 145 38% 38% 38% ft 

C— te20a 482 10% 1818% ft 
CamCp 322 B 7« 7*,i -* 

CriUDO 107 680 17% 16% 17% +% 

CSndte 107 104 4% 4* 4* •* 

OHM 151819 5V 5* 5,* -ft 

(tanoitacxOH 32 149148%147%148% +6% 
CartonCm 084 16 250 41% 4Q% 40% ft 
1 — S 012 a 1659u23% 22% 23% +* 

, Crtpm 5343 11% 10% 11% +1* 

I CBACp 18 n 9% 9% 9% +% 

Corrixor 2905683 C 44% 44% ft 
Cftfifc 09B»1748 40% 30* 40 +* 
CnffISgr 12 .13 18% 17% lft ft 
Ctandtar a 4% 4% 4% 

Chapter 1 1J0 101357 55% 54% 55* ft 
! ChnBSH 0006 ft 8* 6% -* 

, ChKMte 768 1* 1* 1% +* 

0*01 Cp 68 6879 22% 22* 22% -* 

Ctarfn 114 17 826 82% 80% 01% -1% 
Orta Op 030 37 2032073% 71% 71% -1% 
QrtSx 027 171227 28% a 28% +1 
Char 222 44 18 15* 15* 

Ctoitel 12588 17% 16% 1ft ft 

CtaaoSK 5159212 78% 77% 77} J +* 
Oar Her 62 2% 2% 2% -* 

CraCoW x IA) 30 44u52% 5l% 52% 
OodeAtann a 1% 1% i% 

Copes Cp 632X6 38% X 38% -2% 
Cogxa 371001 33% 32% 32% ft 
OOharaix 19 900 47 46 46% ft 
CoBegen 020 23 100 lft 19 19% ft 
OEM tax 114 12 236 24% 23% 23% ft 
Conte 024 151368 28* 27% 27% ft 
DscrtAx 000 1529 23% 23% 23* -A 

CmcstftSpxQiB 7213 23% 23% 23% -* 
OonreBtotMUZ 16 631uS4% 53% 54% +% 
ConemC 078 X 34% 34}2 -* 

Cmpwrt 3338 13% 12% 1ft ft 

ConKsre 541 B% 8* ft ft 

Can— IX 4 3% 3% 

CntOffl 9 39 20 19% aft 

Oxntfis OGO 171383 X 37% 37% +% 
COpyte 2351 5 4% ft ft 

C&ndUl 054 12 45 37 X 36 -1 
GD9D 3117006 37% 36* 36% -1% . 
COMOft 8 8980 Bl 9% 17% 18% +1* 

Grata B 002 a 6015032% 31% 32 +% 
crearaco 11 6954 20% 19}} 20% +* 

enwiRB 2® 6% ft B% ft 

Qid a 1038UT7H 16% 10% ft I 

Cybovri 835 ID 9% +* ! 

Cyrix 11714030% 29% 30% ft | 

Cytogen 2359 ft 4* 4% +* ' 


- D - 

19906830% 
: 013 20 113 

332 3* 
3 1204 22* 
020 S3 ft 

044 X 213 29% 
42TEE6 87% 
037 222447 u57 

a ft 

335 377 17% 
1255 15% 
(12163 40% 
BOB Hl% 
2 194 47% 
2624015% 
03)371340 43 
072 2 75 14% 
37 405656% 
17 288 21% 
024470 2 48 
51 133 4% 
05616 a 35% 


29% 30 ft 
113 113 

3ft 3% -ft 

21% 22% t% 

5% 5* ft 
29% 29% 

83% 00% +2% 
55% 56% +% 

ft ft 

16% lft 
15% 15% 

36 38% -2 

1% ia 

lft 15% +1* 
42% 42% ft 
13% 14 
58% 58% 

20% 20% -ft 
46% 47 
4ft 4% ft 
35% 35% 


Ml t tal 0%h Iw lot B*| IMk 


- E - 

131134 5% 5 

097 20% 19% 
020 19 4868 29% 2S% 
2601 7 6% 

22 928 51% 49 
157 12 208 69% 6ft 
3310515 33% 31% 

220 ft ft 

63 143 16 15% 

1682 lift sa 
MS 3ft ft 
1 187 a dft 
03 4517SB4 43* 42% 
10 5 5 

24 59 30% »% 
581006 H% 11% 
235 9V ft 
man 23% 23% 

O10 33 358 37% 38% 

17 55 10% 10% 


RflU 

RgpA 

tawi 

RfS Am 

FstSecx 

FriTan 

Fsonertx 

ftov 

RonW 

Mtesn 

FOOteA 

RndU 

FORES* 

FectarA 

FSFW 

Frttatox 

FaSerNB 

Fttexfti 


- F - 

73 12 7% 
13 63 16 

OK SI 1974 50% 
OBB 28 2489 62% 
5 4? 14 
2600 10% 
000 191703 43 
QSB 162053 S% 
IX 19 4587 56% 
IX 3 723 47% 
333347 47% 
207 569810% 
2 6 8% 
013 186764 7% 
013 15 1821 7* 
5818751 20% 
12 258 ft 
000 2 300032% 
114 14 1033 37% 
OM 14 373 53% 
088 18 363 28% 


FRSyox 005 

IS — 

tomoeor 

hxnragBi 

Mfes 

Mac 

Instated OK 
ItaVflH 
WOWp 
Mpflta 

Uri 012 
tups 
late Tel 

MoftetA 026 

Kgpn 


UK 
MDriryOA 
hraeare 005 
loncaADR 
UYtatt lit 


-I- 

2 1X9 28% 27% Z7% +* 
396 1* 1% 1% -* 
X 257 8% 7% 0% ft 
<50 1% 1% 1% -* 
1395018% 18% 18% -* 
1061 9 ft ft -% 

12 240 13% 12% 12% -% 
4832 1ft 13% 13* -ft 
73 289 15% 15 15% -% 
20 ft * ft 

24TD4B X 33% 3ft -1% 
843* 4% 4* 4* +* 
« 427 28% 27% 28% ft 
2 584028% 2ft 20% + 

740 10% 10 10 -ft 
1001 3% 3* 3% 

302 16% 10% 16% •% 
1BT7ZZ 9* 8}2 9 -% 

14 158 2 24% 24% -% 

15 614 21% 20% 2ft -ft 

a 17%tf17% 17% 

X 119212)z210%212% +1% 


- J - 

JJJSm* 21 37 16% 15% 16% +% 

Jason tac 19 2 u8% 8% 0% +% 

JednsoaW 25 14 13% 14 -% 

Jones kt 1006 11% 11% 11% +% 

JoitelM 010 4013157 32% 30% 32 +2 
J53Ro 14017 a 40* 48* 46* ft 
Job Up 032 14 42 1ft 16% 1ft 
JBflta OH 1810141115% 14% 15% ft 


-K- 

KB— OOBin 66 18% 15% 16% ft 
Kanwicp 044 V 193 16% 16% 16% 
feftSiK 018 17 532105% 34% 35 ft 
—d 1.16161292048% 48 46 -% 

KLA-Td 5720136 73% 70% 71 ft +ft 
ttt A a 13% 13% 13% 

Ktrttgl 175561 18 17 18 ft 
R**f 11589 50% 47ft 50% ft 


-L - 

Lrtxrax 07Z 47 165 17% 16% 17% ft 
Into fan 21 248 15% 15% 15% ft 
ISO Mi 23292 62% 59% GO ft 
Lucosr 076 IB 1705 51% 50% 50% -1 
lues* 09624 7431^2% 22 22% ft 


IX 5% 
151102010% 
272881 7 

31 3278 67% 
OS614 304U28% 
76 250 312 
020 22 197 23 
23 5 17% 

014 20 64039% 
024 397888 69% 
OS 14 a 35% 
113535 lft 
a 20041% 
46® 8% 
OS a 111 43% 


Urn tart tap 

5 ft ft 
17% 18% ft 
B% 6% +% 
65% 66% +% 
26 a 
3% 3ft ft 
a 2ft 

17 17% *% 
38% 39% ft 
67% 87% -1% 
35% 35% 

18 18,; -a 

41% 41% +A 
7% 8* ♦* 
43% 4ft ft 


9% * 
23% -A 


7% 7ft +ft 
15% 16 -ft 
58 58% •% 
81% 61% ■+* 
13% 14 
17% 17% -1% 
42% <2% -% 
28% 20% -% 
54% 54% -1% 
<7 47% 

46% 48% -% 
10 % 10 % 
ft ft ft 

7* 7% ft 
7ft 7ft ft 
198 * ft 
<% 4S ft 
32% 32* +ft 
36H37V ft 
53 53% +% 
27% 27% ft 


-a- 

GfiApp 21 5% 5% 5% ft 

GWSav 007 24 1783 34% 34% 34ft ft 

Goto 720 2% 2% 2ii +% 

tenet Rs 100 % % % 

SttlfCO 13 891 22% 22% 22% ft 

Seal BM x 044 10 61 31% 30% 31 -% 

Gertyip 13 255 17% 16% 17 ft 

tenstfri 1574 S% S* 5% ft 

tefflta* X 8® 24% 24 24% -% 
Senate: RO SB 5% 5)} ft 

SmzyseA 11731 29% 28% 28% +% 

tecta Cm 1354 4* 4% 4* -% 

GtoscnSt 18 380 23I 2 22% 22% -% 
GkkftfgxLx 012 37 21% 20% 21 ft 

6MBkxn 243 73 4% 4% 4% ft 

EkBks 2046 9% 9* 9% ft 

Goodteia 1209 u8% 7% 0% ft 

ftnriafiys 06615 50 7% 7% 7% ft 

GrtCOAPx 016 X 126011% 10% 11% ft 
Bonn a % % % + 

EITCvp 265 7% 7% 7% +% 

GWI 1 5*0 X 020 25 71B 22% 22* 22% +% 

Gynteoree 20 1016 25% 25% 25% ft 


-H- 

17 5 uB% 8% 8% 

OS 14 349 42% 40% 40% -1 

016 5715777 78% 73% 78% +4% 
241544 58% 57* 58% +% 
14 61 13% 12% 12% -% 
37 943 17% 17% 17% -% 
2142 2* ft 2* ft 
10 32 10% 10% 10% -% 
261263034% 33% 34% ft 
080 14 074 23% 23 23% ft 

21 7Z7 25% 24% 25% ft 
058 X ISO 59% 57 59% +2% 
020 4* 9908 18 17% 17% ft 
080 19 8458 33* 32% 33% ft 
101285 0% 8% 0% 
1234234 30% 28% 30 -3% 
1011 3% 2% 3 ■* 

33 2* 2% 2% ft 


00—1 

ft®# 

OdtaaA 
OtWnLg 
Opted? H IX 
OHocax IX 
OKartAix IX 
Ok! Hotfix 092 
Ortancop iX 
Ora Pita 
Oracle 
DrOScnce 
Drtntni 

On#*# 


0riMgriiAril2B 
OMMT OX 
OQerTerix IX 
OUlHSi 


-O- 

7 222 15% 
»i6Z7 30j ; 
31 SB 15% 

10 9682 X 
9 2D5nS5% 

11 IX 40% 
16 465 92 
19 23 44% 
14 440 e£4 

225 3% 
4550527 3B% 
35 5650 22% 
27 2625u53% 

12 5351 2Z% 
202 11 

70 440- 8% 
27 110 l£B 
25 113 016 

13 11 33 

4714655 76% 


15 15% +% 
30* 30* -% 
14% 15 -% 
18% 20 ft 
54 55% +1 
46% 46% -% 
61% 61% ft 
43% 44% 

53% 53% +% 
3% 3% 

38% 38% -% 
22 22* ft 
S1% 52% +% 
21 % 22 % + 1 % 
10% 10% ft 
8% 8% ft 
25% 23 
15% 15% ft 
32% 32% 

74% 75% +1% 


-P-Q- 

Pkcvx £10151006 X 49 
PleOntap 0.14 81* X 10% 10% 
PHttA 2fi 617 68% 08* 
PHttte » 5328 72% 71* 
faaaT 458197 40% 46% 

PaydcxX 024 X 5290 35% 34% 
—tea OX 23 2 13% 13% 

fanTib 17 124 32% 31% 
faaVkgx OX 17 X 29% 28% 
Pentxtil 73 2% 2% 

PeBresrLxQ20 « X 34 32% 
pBOtfrACt 058 21 1736 29% 20* 
People* H 078 15 381 37% 37% 
faM 13527839 00% 57* 
pBrip 25X19 14% 14% 
FETeAMtr 170KB3 0% Bl 2 
PtaniUte 51 2114 22 21% 
mandril 282135 16% 15% 
PhyjCpAm 718 ft ft 

PlCtata 233153 12% 12% 
Ftewo4>xa« 34 838 32% 29% 
PtaeaSt 012162932*17% 15% 
Puts 331007 20* 20% 

PHtdA 351218 20% 19% 
PUTTri 10 a 9 9 

Pari* Q£8 9 93 22% 21% 
PdmS 13 45 16% 15% 

Pres Us OX 15 790 19% 19 
fadttk 1X1131 -40% *0 
RttP# 15USSBll34% 31% 

PlMrard 19 3B 17 18% 
Outtomm 5018642 49% 47% 
Out Food 22 a 41* 41* 
Unto 1882120 34% 32ji 
Qririesfr 21 355 35% 34% 
entries 1X2611 79% 77% 


48 % + 1 % 

10* 

68% +% 
72 ft 
46B -1ft 
35 -% 
13% 

32 +% 

a% J* 
2% 

34+1% 
29% +1% 
37% 

59% +2% 
14% ft 
»% -% 
22 

i6% +a 

ft 

12% ft 
30% -1% 
16% +% 
ZO% +% 
19% ft 

9 ft 
22% +» 
15% -1 


«ii +ii 

41* -A 

3ft ft 
34% -1% 
77% -1% 


-R- 

fe)rta*» T4 696 19% 18% 15% -% 
RaSys 270 2* ft 2 

ferrate! 02 16 a 32% 32% 32% 
RCSSfln OX 17 256 50% «% 4ft ft 
Hoed-Rb Z7SJ67 28% 27 27% -1* 


BagRnCp 0X162227 

HeHgn IX 

RtaritM 23 a 

Recand 557 

feuini 125 2131X 
feBdsfidrrilX 19 519 
fttfet ai2 15 102 
feaXx ai5i5«H2 
ROWMM 17 637 

RojaBrid 292483 
mhc. 052 2010 
Ryan faly 11 438 


35% Sft 35j» ft 

1% 1* 1% ft 

23% 23% 23% 

5% 5 6% ft 

6DttG0%S0% 

2 2% 22% ft 
7h 7% 7% 

30% 30% 30% ft 

18* 18% 18% ft 
8 7% 7% ft 
2ft 20% 20% ft 
9% 9* 9% 


-M- 

MQtta 005 16B82SB 28ft 28% 28* ft 
IXCBrt 19 745 23% 23 23* ft 
WacWx 020 7 a 12H 12ii lft 

Hadgs B25BB B% 7% 8* ft 

Mail 9m 28 1338 27% 20% 27% +l z 

I «ta 041 12% 17% 72% ft 

Item* Dr 31 8939 24% 2ft 24% ft 
IferidoMOK 13 241415* 14% 15* +* 
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US shares stick 


Hong Kong leads eastern rebound 


to upward path 


AMERICAS 


US equities moved higher 
but the scale of the advance 
was modest when compared 
with Tuesday's record- 
breaking rally, writes John 
Lcba;e in .Veu- York. 

By early afternoon the 
Dow Jones Industrial Aver- 
age had gained 13.-17 at 
7.S&3.25. The broader Stan- 
dard & Poor's index rose 2.09 
at 929.67 and the technology- 
weighted Nasdaq composite 
index added 2.47 at 1.62056. 

Tuesday's 257.36 points or 
3.4 per cent surge In the Dow 
was the blue-chip index's 
strongest one-day points 
gain, but was well outside 
the top ten grains in percent- 
age terms. 

The performance marked a 
partial recovery from the 
steady losses suffered after 
the first week in August 
when the Dow peaked at 
S.259.31. 

Among yesterday's major 
gainers within the Dow. 
Hewlett-Packard stood out 
with a rise of Sl£ at $64^ 
and Boeing, which continued 
to benefit from reports of 
major new sales. The stock 
rose $*■* at S57{4. Tobacco 
giant Philip Morris also rose 
S?« at $45}£. 

Promus Hotel, which on 
Tuesday announced a 
merger agreement with Dou- 
bletree. continued to 
advance, gaining $1{J at 


S42* Doubletree, which suf- 
fered a severe sell-off as a 
result of the merger news, 
rebounded, gaining Sl’« at 
S46'.. 

Hudson Foods, recently 
the focus of a product recall, 
regained some lost ground, 
rising SH at S17**. 

Drug stocks moved higher 
after a sell-off in recent 
weeks. Warner Lambert 
gained S3-s at $130 and 
Abbott Laboratories S J * at 
S62U. 

Technology stocks were 
mixed as the Pacific Stock 
Exchange index rose a slight 
0214 at 332.74. Semiconductor 
stocks were mostly weaker 
with Intel unchanged at 
SS&rif and Motorola down S'« 
at S76V*. 

Computer makers were 
mostly higher. Dell Com- 
puter gained $2& at &&£ 
and Apple Computer rose S s « 
at $23. internet company 
Netscape Communications 
rose Sl J /i at &42H- 

TORONTO made steady- 
upward progress through a 
morning of light volume. 
The 300 composite index was 
up 29.95 at 6.703.20 at the 
noon calculation. 

Technology stocks were a 
feature. Northern Telecom 
added C$1.00 at C$141.50 and 
BCE put on 10 cents to 
C$39.90. Bombardier was one 
of the morning's more active 
stocks, gaining C$1.00 to 
C$28.05. 


SaO PAULO flattened out 
as Investors took stock after 

Tuesday's impressive 9.4 per 
cent advance. 

Trading was said to be rel- 
atively light and at midses- 
Sion the Bovespa index was 
46 higher at 11,109. 

Electrobras remained in 
good demand, rising 4 per 
cent to R$540.01. 

MEXICO CITY continued 
to make rapid upward prog- 
ress. with the IPC index 
gaining 74.75 or 1.6 per cent 
at midsession. 

CARACAS also remained 
in upbeat mood after Tues- 
day's Wall Street-led gains. 
At midsession, the TBC Index 
was 193.03 or 2 per cent 
higher at 9,760213. 


SOUTH AFRICA 

South Africa ended higher 
in nervous trade as the mar- 
ket failed to mirror Wall 
Street’s record overnight 
gains. The all share index 
was up 44-6 to 7.317.8. the 
industrial index was up 65.1 
to 9.018.1 and the gold index 
dipped 6.9 to 992.9. 

Concerns about delays in 
cutting local Interest rates 
continued to plague the 
market 

Overall volume traded 
was R825m, with Sasoi 
accounting for R94m. The 
share added 175 cents to 
R65.50. 


Argentina shows its strength 


Latin American stock markets have not 
escaped unscathed from the shakeout across 
Asia, but the region has shown a number of 
defensive qualities, writes Jeffrey Brown. 

It tends to dominate most emerging mar- 
ket investment weightings, and this year 
has turned in some of the s t ronger individ- 
ual performances, notably Brazil which has 
risen 60 per cent since January. 

Foreign & Colonial's emerging market 
asset allocation tables put Latin America at 
almost 50 per cent while Brazil, at 18 per 
cent plus, has more than four times the 
weighting or Hong Kong, the fund manag- 
ers' most sought after Asian market 

Chile is the regional Laggard, losing 
ground slightly on a 20-month view whereas 
Venezuela has powered ahead by more than 
170 per cent Argentina, a steady performer 
since the start of 1996. has moved sideways 


since July. Some chartists see this trend as 
a defensive strength. The market has held 
up remarkably well in spite of a 1997 
price-earnings ratio which at 17 is top of the 
range for the region," said one broker. 

In recent years, the Argentine economy 
has gone through something of a renais- 
sance. The latest data from Buenos Aires 
has been surprisingly upbeat This week's 
announcement that Argentina plans a 
30-year global dollar bond is a clear reflec- 
tion of the way international investor confi- 
dence is being restored. 

Industrial production grew by a record 8 
per cent in the seven months to July and 
services are showing a favourable trend 
with supermarket sales for July up nearly 7 
per cent year-on-year. The feeling among 
regional pundits Is that Argentina’s politi- 
cal reforms are now paying solid dividends. 


Emerging markets: IFC weekly investable price indices 


ASIA PACIFIC 


Tuesday's dramatic surge on 
Wall Street washed over on 
to most Asian equity mar- 
kets yesterday. Hong Kong 
and Jakarta both ruse 7 per 
cent, but Kuala Lumpur 
stayed firmly out of favour. 

TOKYO climbed 2.S per 
cent on strong demand for 
leading technology stocks as 
investors, encouraged by 
New York's overnight 
advance, swung back on to 
the buy side, writes Gwen 
Robinson. 

The Nikkei 225 average 
jumped 502.65 to 18,735.17. 
ending just short of the 
day's high of IS. 749.27. 

Share prices opened 
sharply higher on a flurry of 
buy orders for tech stocks. 
Trading maintained the posi- 
tive tone as bargain hunters 
sought stocks after the mar- 
ket's recent heavy declines. 
But traders said that senti- 
ment remained fragile, given 
the persistent concerns 
about the economy ahead of 
Friday's consumer demand 
data. 

Volume rose to an esti- 
mated 460m shares from 
330m. The Topix index of all 
first-section stocks gained 
33.60 or 2.4 per cent to 
1,449.95 and the capital- 
weighted Nikkei 300 was up 
7. IB or 2.6 per cent at 283.04. 


In London, the ISE/Nikkei-SO 
index rose 5.75 to 1,616-67. 

Leading commercial banks 
rose on reports that several 
are planning to post losses 
in the current business year 
to March In order to clear 
□on-performing loans. The 
news was taken as a signal 
of their determination to pre- 
pare for deregulation in the 
coming year. 

Bank of Tokyo-Mitsubishi, 
which is reportedly consider- 
ing writing off at least 
Y500bn In bad loans, rose 
Y5C to Y2.180. Sanwa Bank 
Jumped Y33 to Y626 and 
Sumitomo Bank Y40 to 
Y 1.730. Both are also report- 
edly considering massive 
bad loan write-offs. 

Among blue chip electri- 
cals and high tech shares, 
Sony climbed Y700 to 
Yll.300. TDK gained Y740 to 
Y10.100. Kyocera Y44Q to 
Y7.990, Advantest Y40Q to 
Yli.700 and Tokyo Electron 
Y640 to Y7.000. 

Murata Manufacturing, 
which makes ceramic capaci- 
tors, jumped by the daily 
limit of Y500 to Y5.300 on 
reports that its pre-tax profit 
Is expected to rise by more 
than 20 per cent in the first 
half to September. 

Information and telecom- 
munications issues gained. 
NTT rose Y50.000 to YL14m, 
NTT Data Y10Q.OOO to Y5.4m 
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and DDI Y22.000 to Y835.000. 
In Osaka, the QSE average 
jumped 516.26 to 19,663,32 
and volume swelled to 62m 
shares. 

HONG KONG jumped 
978.86 or 7.1 per cent on the 
Hang Seng index to close at 
its high for the session of 
14,713.99 in heavy turnover 
of HK$34.6bn. The China 
Enterprises or H shares 
Index rose 193238 or 17.1 per 
cent to 1,325.72. 

HSBC added HKS15.00 at 
HK8245.00 on 11.7m shares 
traded and Hutchison 
Whampoa jumped HKS5.50 
to HKS70.25. Among fast- 
moving H shares, Shanghai 
Petrochemical advanced 53 
cents to HKS2.68. 


KUALA LUMPUR fell for 
the ninth consecutive day as 
foreign funds continued 
their stampede out of Malay- 
sia. The composite index 
closed down 44.97 or 5.7 per 
cent at 750.76. its lowest 
level since July 1993. 

Brokers said the govern- 
ment’s controls aimed at 
curbing the sell-offs in the 
cur r ency and equity markets 
continued to sap foreign 
investor confidence. Finan- 
cial group Rashid Hussain 
fell 55 cents to MS5.75 and 
Arab-Malaysian lost MSI .30 
to MS8.S0. 

JAKARTA staged an 
impressive comeback after 
the government announced 
a wide-ranging economic 
pa ckag e to stimulate finan- 
cial markets. The composite 
index ended up 33.57 or 7 per 
cent at 512239. 

Anal ysts warned, however, 
that as the package was 
digested over the next cou- 
ple of days some shares 
might come under pressure 
as a result of higher luxury 
sales tax. They were also 
worried that the package did 
not address the country's 
high Interest rates. 

Carmaker Astra rose R225 
to R24325. Large banks were 
among the biggest gainers. 
Bank International Indon- 
esia added R75 at R900. 

MANILA rallied after eight 


days of losses as the market 
used Wall Street's rise as an 
excuse to rebound. The com- 
posite index ended up 43.72 
or 22 per cent at 1.994.13 
after earlier being up about 
5.4 per cent. 

Brokers said the euphoria 
had been tempered by rising 
interest races resulting from 
the central bank's measure 
to raise banks' reserve 
requirements. The bank 
announced after the close of 
trade that the reserve 
requirements would be cut 

Metrobank closed 
unchanged at 342.50 pesos, 
reversing a gain of 7.50 pesos 
earlier in the day. Bank of 
Philippine Islands gained 12 
pesos to 102 pesos. 

SYDNEY rose 1.4 per cent 
helped by news of a share 
buy-back at Kerry Packer's 
Publishing and Broadcast- 
ing. The All Ordinaries 
index rose 37.1 to 2,619.0. 

Publishing and Broadcast- 
ing added 64 cents or 8 per 
cent at ASS. 65 on news of 
plans to sell its 15 per cent 
stake In John Fairfax Hold- 
ings and return A$850m to 
shareholders via a share 
buy-back and special divi- 
dend. 

BHP rose 15 cents to 
AS17.00, National Australia 
Bank 32 cents to AS19.07. 
Westpac 10 cents to AST .33, 
and ANZ 31 cents to A$9.97. 


Bourses dip as German rate fears return 


EUROPE 


With Wall Street showing no 
early determination to build 
on its strong gains of the 
previous day. most European 
bourses ended a low volume 
session little changed. 

Interest rate concerns 
returned to sap investor con- 
fidence in FRANKFURT 
where the Dax index ended a 
thin and volatile day at an 
Ibis-indicated 4,062.13, down 
65.15 and 51.52 short of the 
floor trading close. 

The Dax future was easier 
and so were bunds. The dol- 
lar also shaded. But it was 
st ronger-than- expected 
industrial production figures 
that cast the longest shadow 
over sentiment 

Opinions were polarised 
but there were enough bro- 
kers around wbo felt that 
tbe Bundesbank need look 
no further for an excuse to 
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another dull day on specula- shares shed about 2 per cent, 
tion that its takeover bid for or FFr49 to FFr2J506. 

Casino would run into trou- Casino, which remained 
ble as the Casino board sig- suspended from bourse trad- 
nail ed its opposition. The ing, yesterday reported a 39 


per cent jump in first-half 
profits. 

AMSTERDAM ended mar- 
ginally higher as German 
Interest rate fears knocked 
sentiment The AEX edged 
up by 3.4 to 928.61 after ris- 
ing 3 per cent earlier in the 
day. 

Options traders rushing to 
cover short positions after 
Wall Street's overnight rise 
initially pushed the market 
higher. But comments from 
Bundesbank president Hans 
Tietmeyer raising the possi- 
bility of a rise in short-term 
Interest rates virtually wiped 
out the gains. 

Philips notched up a 
healthy gain, adding 4.5 per 
cent or FI 6.90 to FI 161.50. 
Grolsch ended down FI 2 at 
FI 63 after the brewer 
reported a fall in first-half 
profits and issued a profits 


warning for the full year. 

ZURICH ended a see-saw 
session with the SMI index 
31.1 higher at 5.47S.6. 

Drugs shares were a clear 
feature. Novartis added 
SFr29 at SFr2,225 and Roche 
gained SFrl50 to SFrl3,280. 
Clariant, which surged 12 
per cent on Tuesday, ran 
Into profit-taking, slipping 
SFr3 to SFrUlT. 

Among financials. Zurich 
Insurance added SFr&00 at 
SFrS83 after reporting strong 
Interim profits and forecast- 
ing “another very good 
result" for 1997 as a whole. 

Foods leader Nestle 
improved SFrl4 to SFY1.836 
following a buy recommen- 
dation from Salomon 
Brothers. 


Written and edited by Jeffrey 
Brown and Orate Steyn 


Dollar terms Local currency terms 


No. of Aug 29 % Change % Change Aug 29 % Change % Change 


Market 

stocks 

1997 

over week 

on Dec *96 

1997 

over week 

on Dec ’96 

Latin America 

(247) 

T11A6 

-45 

♦070 




Argentina 

(30) 

1.204.18 

-14 

+26.7 

738,712-17 

-14 

+26.7 

Brazil 

(63) 

526.62 

-3.8 

+32.9 

2,15158 

-3.8 

+39.6 

CHto 

(46) 

770-46 

-2.6 

+245 

1581.76 

-2.7 

+21.5 

Colombia’ 

(14) 

869.83 

-1.6 

+374 

1,80854 

-05 

+605 

Mexico 

(63) 

728.33 

-6.6 

+375 

244253 

-6.7 

+35.9 

Pern* 

(17) 

244.10 

*1.0 

+54.1 

39551 

+15 

+26.7 

Venezuela 3 

(0) 

1,04660 

+09 

+436 

11.961.17 

♦1.1 

+600 

Asia 

(708) 

18266 

-126 

-275 




China 4 

R7) 

109.66 

-4.7 

+48.8 

114.74 

-4.7 

+486 

South Korea 3 

(156) 

7758 

-4.6 

0.0 

91.68 

-4.4 

+6.8 

PhWppines 

(42) 

16155 

-17.9 

-45.1 ‘ 

236.79 

-165 

-36.5 

Taiwan, China* 

(90) 

192.76 

-15 

+25.8 

207.83 

-1.9 

+31.3 

India 5- 

(77) 

9557 

-5.0 

+215 

123.82 

-46 

+23.5 

Indonesia* 

(49) 

74.62 

-235 

-41.5 

119.58 

-15.3 

-27.0 

Malaysia 

(147) 

17857 

-19.4 

-465 

192.62 

-15.3 

-386 

Pakistan" 

(28) 

261.64 

-2.7 

+33.7 

482.73 

-2.7 

+35.0 

Sri Lanka 10 

(5) 

134.69 

-45 

+41.7 

17453 

-4.1 

+48.1 

Thailand 

(87) 

97.17 

-15.1 

-56.1 

131.93 

-145 

-415 

Euro/Mid East 

(266) 

15452 

-15 

+154 




Czech Rep 

16) 

62.69 

+0.4 

-103 

7055 

-0.3 

+106 

Egypt 

(16) 

100.46 

+4.0 

- 

10059 

+4.0 

- 

Greece 

(54) 

33356 

-35 

+376 

639.66 

-4.7 

+575 

Hungary" 

(12) 

276 75 

• -75 

+40.7 

65166 

-7.6 

+70.3 

Israel 

(40) 

12344 

-3.0 

+23.4 

133.84 

-35 

+336 

Jordan 

(7) 

209.19 

+03 

+151 

312.40 

+05 

+125 

Morocco 

(5) 

126.71 

+1.6 

- 

135.32 

+05 

- 

Poland® 

(31) 

68567 

0.0 

-6.4 

148950 

0.0 

+13.7 

Portugal 

(29) 

160.71 

-75 

+23.7 

226.97 

-8.3 

+455 

Russia 

(15) 

168.78 

-9.8 

- 

175.34 

-9.6 

- 

Slovakia 

(5) 

9460 

-0.1 

- 

101.73 

+0.1 

- 

South Africa" 

(63) 

22454 

+02 

+75 

21752 

+0.1 

♦76 

Turkey- 

m 

213.64 

+0.7 

+43.7 

16524.89 

+1.7 

+120.7 

Zimbabwe- 

(5) 

580.47 

-0.8 

+22.6 

1.02059 

-Q.1 

+355 

Composite 

(1220) 

31748 

-14 

- +7.6 
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lever up German money 
costs. “The argument that 
economic weakness is an 
Impediment to raising rates 
is losing its force,” said one 
trader. 

Volkswagen lost DM17.50 
at DM1,339.50 and Linde 
came off DM60 to DM1,237. 
There were a handful of 
gains, among them Karstadt 
which added DM8.00 at 
DM660 as talk of a French- 
style retailing takeover bid 
ran round the market 

PARIS succumbed to light 
profit-taking, spurred by the 
weaker dollar and renewed 
fears that German interest 
rates would rise. 

The CAC 40 fell 3.23 to 
2,917.92 after opening 1 per 
cent higher on Wall Street's 
overnight surge. 

Shares in drugs company 
Sanofi fell almost 5 per cent 
or FFr31, to FFr594 on disap- 
pointing first-half results, 
with analysts saying the dip 
In earnings at the operating 
level had not been expected. 

Oil group Total Tell 
slightly, losing FFr6 to 
FFr626 after reporting a 51 
per cent rise in first-half 
profit, helped by the rising 
dollar. 

Retailer Promodes had 
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International end Standard & Poor's In con (unction wttti the faculty of Actuaries and the msutute of Actuaries. NatWest Securities Ltd. was a co-founder of the Indices. 
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Figures in parentheses 

US 

Days 

Pound 



Local 

Local 

Grass 

US 

Pound 



Local 



Year 

show number of Bnes 

Dolar 

Change Starting 

Yen 

DM 

Currency % chg 

Dlv. 

Dollar 

Starling 

Yen 

DM i 

Currency 52 week 52 week 


of stock 

Index 

M 

Index 

Index 

Index 

Index 

on day 

Yield 

Index 

Index 

Index 

Index 

Index 

High 

Lew (approx) 

Australia (76} 

..—219.52 

-1.0 

20423 

168.75 

209.17 

200.73 

-0.5 

3.82 

221.78 

203 89 

189 45 

208.85 

201.60 

243.87 

200.17 

203.00 

Austria GS) - 

194.48 

-0.3 

180.93 

149.50 

185.31 

18533 

0.8 

1.78 

195.14 

179.40 

149.10 

183.76 

183.68 

206.00 

174.70 

179.10 

Belgian (Jfl) 

.241.52 

12 

224.69 

165.68 

230.14 

225.41 

3.1 

3.03 

236.97 

217.86 

181.06 

223.16 

218.55 

281.11 

213.92 

21352 

Brasl(30) 

...563,80 

82 

24542 

202.78 

25157 

53031 

85 

1.38 

243.76 

224.10 

18655 

229.55 

489.74 

322.44 

177.95 

177.96 

CanwJa H2S) 

—.214.60 

1.3 

199.05 

164.96 

204.48 

215.00 

1.0 

1.73 

211.89 

19450 

16150 

199.54 

212.90 

224.03 

1G3J1 

182.85 

Oenmarv (32) 

--.37653 

-05 

350.67 

289.75 

359.18 

357.71 

0.7 

1.53 

378.74 

348.19 

289.38 

356.86 

355.32 

421.25 

317.47 


Finland (28) 

, ..285.67 

0.0 

265.76 

219.59 

27250 

33041 

13 

1.66 

285.62 

262.58 

21853 

258.97 

326.51 

314.08 

205.38 

212.12 

France (83) 

—224.08 

2.4 

208.47 

172-26 

21362 

216.79 

3.6 

2.43 

218.79 

201.15 

167.17 

206.04 

20924 

237.57 

18742 


Germany iS9) 

.218.39 

02 

203.17 

167.88 

208.09 

208.09 

1.4 

1.37 

21758 

200.40 

16655 

205.28 

205.28 

238.42 

17253 

174.11 

Hong Kong. China (66).. 

....478.44 

1.7 

44324 

38654 

45337 

473.99 

1.7 

3.27 

46860 

430.81 

356.04 

441.20 

486.22 

5B0.D3 

42141 

428.38 

tedonesie (27) — 

... .130.04 

-2.6 

12163 

100.42 

124/18 

242.43 

-16 

2.68 

134.13 

123.31 

102.48 

126.31 

240.03 

254.90 

130.84 


Iretand (17) 

.....285.81 

-02 

340.32 

281.20 

348.58 

350.86 

0.9 

2.78 

366.93 

337.33 

280.30 

345.54 

347.70 

376.1B 

260.62 


Italy (53) 

,—.101.13 

1.6 

94.09 

77.74 

9856 

134.77 

26 

1.78 

99.58 

91.55 

70.09 

93.78 

131.42 

105.79 

73,26 

7450 

Japan (*B5)_ 

.....120 38 

0L4 

11157 

9262 

114.68 

82.32 

1.0 

0.85 

119.91 

110.24 

91.62 

112.92 

91.62 

147.81 

10757 

14150 

Malaysia (7 07) 

..-31726 

0.7 

295.15 

243.60 

302.30 

38731 

-0.1 

1.98 

315.10 

289.69 

240.76 

296.74 

357.76 

650.85 

315.1Q 

£49.18 

Motco (27) 

..1701.94 

2.8 

158324 1308.30 1621661448722 

2A 

1.55 

1056.46 

1522.87 

1265.65 1559.93 1415308 1884.38 

1138.59 126850 

Netherlands (19) 

—405.90 

3.9 

377.62 

31262 

38a 76 

382.45 

5.1 

2.09 

390.77 

359.26 

296.58 

368.00 

363.79 

431.68 

297.04 


New Zealand (14) 

JXL40 

06 

80.38 

06.42 

82.32 

72.41 

05 

4.21 

88.37 

79.40 

65.99 

81.33 

72-20 

96.47 



Noway (41) 

—52624 

0.1 

30360 

250.78 

31035 

335.61 

13 

1.B3 

325.80 

299.60 

249.00 

306.89 

331.86 

330.72 

24850 

249.98 

Philippines (22).. 

102.08 

-1.3 

95.71 

79.09 

96.03 

15766 

-0.1 

152 

10430 

95.79 

79.61 

98.12 

157.86 

214.07 

102.88 

20846 

Singapore (42) — 

... -284.17 

-02 

26427 

218.45 

270.77 

19869 

-0.4 

1.58 

284 85 

261.69 

217.49 

268.06 

199-32 

448.01 

284.17 

39056 

South Africa (43). 

...335.50 

0.1 

312.13 

257.91 

319.08 

344.91 

03 

246 

335.07 

300.05 

256.02 

315.54 

344.32 

370.12 

301.49 

343.39 

Spain 1331 

....24517 

0.4 

228.09 

18847 

233.61 

287.00 

1.8 

2.28 

£44.17 

224.48 

1B6.56 

229.94 

282.47 

278.05 

173.01 

17857 

Sweden (49) .488.43 

1.3 

464.40 

375.48 

465.40 

574.07 

2.1 

1.60 

482 34 

443.44 

368.54 

4542(3 

562.30 

512.39 

358 JO 

35953 

Switzerland (33) 

.. .29324 

22 

27251 

225.42 

279.42 

273 75 

33 

133 

206.79 

263.66 

219.13 

270.08 

265.24 

329.59 

23159 

24653 

Thadand (42) ...39.92 

5.1 

37.14 

30.09 

38.04 

54.64 

7.1 

5.38 

37.90 

34.92 

23.02 

36 77 

50.93 




United Kingdom (213) ... 

...208.88 

02 

268.3a 

23828 

28556 

268.38 

1.5 

3.«6 

308.92 

284.01 

238.04 

290.92 

284 01 

325.2a 

244.84 

245.16 

USA (635)... 

376.71 

2.9 

350.46 

289.58 

353.94 

378.71 

Z9 

1.64 

38637 

338.73 

279.85 

344.92 

366.27 

389.07 

204.75 

26558 

Americas (817) 

343 77 

2.8 

319.82 

26450 

327.58 

289.55 

2.8 

1.84 

334 30 

307.33 

25542 

314.81 

2 B 1.61 

358.35 


243.54 

Europe (713) 

.-269 98 

1.1 

251.17 

207.54 

25735 

282.01 

23 

2.43 

26863 

245.40 

203.95 

251.37 

250.15 

284.44 

212.81 

213.70 

Nordic (ISO) 

—413.32 

0.7 

38462 

317.73 

39363 

426.03 

1.7 

1.74 

410x12 

377.32 

313.59 

386.50 

419.08 

437 88 

310.57 ' 

31257 

Pacific Basin (881). .... , 

. . .134 70 

0.4 

125.32 

103.55 

128.35 

10438 

0.9 

1.40 

134 17 

123.35 

102.51 

125.35 

103.30 

162.15 

127.18 

168.03 

Euro- Pacific (1594) 

....191.16 

06 

177.84 

146.95 

182.15 

163.44 

1.7 

2.01 

18968 

17459 

144.85 

178.53 

160.69 

209.12 

173.55 

179.92 

North America (760) 

—360.00 

2.8 

341.05 

281.81 

34951 

36568 

25 

1.64 

358.70 

327.93 

273.54 

335 91 

356.08 

379 J8 

S8.S0 

2S9.71 

Europe Ex. UK 1500) .... 

...242.43 

1.8 

225.54 

186.35 

231.00 

241.21 

2.7 

1.85 

238 59 

219.35 

182 30 

224.69 

234.81 

258.73 


10253 

Pacific Ex. Japan (396) 

. .26129 

0.5 

243.08 

200.86 

24867 

240.40 

0.6 

3.18 

260.02 

239.05 

198 67 

244.87 

239.02 

320.85 

260.02 

28354 

World Ex. US (1819).... 

....195.43 

05 

18152 

15053 

18832 

17032 

1.7 

1.99 

193.59 

177.98 

147.92 

182.31 

167.32 

212.89 

170.94 

18152 

World Ex. UK (224 1) 

..-248.12 

2.0 

230.83 

190.73 

23842 

22363 

2A 

1.63 

243.15 

223.54 

185.78 

22*98 

218.53 

282.69 

204.12 

204.12 

World Ex. Japan (1968). 

....321.00 

2.1 

298.83 

248.76 

305.86 

310.13 

26 

1.98 

31459 

288.95 

240.14 

295.98 

308.41 

334.83 

242.70 

243.15 

The World Index (2454). 

...253.44 

1.9 

235 78 

194.82 

241.49 

229.83 

2.3 

1.62 

24B.7B 

22B.72 

190.09 

234.29 

224.53 

287.21 

207.64 

207.64 


Ccp yngM. FTSE frnemenoroJ Umffwl GtAJman. Sects and Co. and Standard 1 Poor’s 7SBF AD rtgto maws "FTfSfiP A ctuarta »~ la a pm treoemarti of The nnancW Tons Limited ml stsndaid i Poors. 
CONSirruorr CHANGE snrgii Nans dunge Ratten Tonus Vnti to Ramon Vttrpna Oy (Brandt CONSTITUENT CHANGES 3I9/0T: Name Cft an g w Qtudani Loan Martmuig AstnMoi so SIM HdAn 
Cc»p. (USAJ and Urn Sweens-td Pref 10 Svntrand Pnt (Nonnuv) COMSTnVtW CHANGE WITH EFFECT 419/97: Defence: Pwtmoosd ZametK lAoamot Lama preae «en) inuafeWa tor the eetttti 














]99,£H? 




ir»ti 


«w i *?€%•; ;'■ 
x>!nr‘^v ■ 
c? ^: 

^ e*** • . 

«arst*ss • 
«i» 2* 

V The. '.*** 
**>*? . 
«* 2S? 

1! ^jjf! 
^cfrV^ 

p day. £*** 

:■ 

r^.^3 

«••!• cff,?: ' 

K*r\ {O^ 

S? BtSS? 

: *i8N 

; unc ***» 

;‘ ?c =u ortr 

* ■* i-3 TJ=» ‘ 

l r ; r ^as*5 
*«=. A*S • • 

■* '? a a 4 . 

•'■* s?t-ca' -\T 
,: ‘. !: ‘ ceas 'a 

KV** ■ 

-..wS so Aju_ t 

c?i *- s to .«iq 

• K3»a»^ 

stum 

-* wu is,. £ 

a 5^ 

ts: tie Sin -jto 

sr .\4:?.i 
::jr:^ ;v^ s ^ 
Novanis »d& ■ 

FflJOasS 

rU-.’ ’.'' SFr.-£ 

V-'. -b iuTV5“ 

>':: Tiyacaj. 5 

■j ; ^iP>- *SR; ‘ 

fi.naacals. Izrz 

.'iildri S T f*« ? . 

, : :-<j\rsa?ss^ 

”*'.*.j frfs: 

v =r 

r \ 9T a* j I'ai 
■.:;Sfr Nss* 
rvrti L. S.‘:l£-. 


*5 *cito sy 
i Sn'J 5:*w 
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Increasingly buoyant international economic 
conditions have led to a steady rise in corporate travel, 
writes Scheherazade Daneshkhu. The hotel industry 
in particular is reaping the benefits 


W henever he bears of a 
new order for an 
aeroplane, John Wallis 
. cannot help but senile. “I know it 
means, that a whole lot more . . 
people will be staying in hotels," 
aays the vice-president for 
marketing and sales of Hyatt 
Hotels. 

-With Airbus and Boeing 
increasing production on both - . 
sides of the Atlantic to take 
advantage of the rise in demand 
lor more aircraft, hoteliers have 
had a lot to smile about 
1 Increasingly buoyant 
international economic - 
conditions have led to a steady 
rise inbusinesa travel Strong 

ripmanri for hntrf t rams haw Ipri 

tohigh occupancy rates and 
allowed hoteliers to push up 
room tales to historically high 
levels. 

Warnings aboimd of the 
dangers of greed and the need to 
remember the lessons of the last 
boom, when budget hotels gained 
a firm foothold in the market ' 
after business travellers deserted 
their traditional upmarket hotels 
in, favour of basic and 
cost-efficient alternatives. 
Nevertheless, many business 
travel agents expect hotel rates 
"to continue rising, although more 
gently- than in recent years, in 
the face of strong demand. 


What has chang ed this tim e 
round is that large hotel bills are 
no longer confined to booming 
business centres such as London 
cor New York. Travel to emerging 
markets such as Russia, South 
America and Korea is on the 
increase, as are hotel rates in 
these destinations. 

Staying in hotels in Argentina, 
India and Romania was more 
expensive than in Japan. 

BngfanH or France in 1996. 
according to Business Travel 
International, a consortium of 
business travel agents. Its annual 
survey of international hotel 
room rates, based on hotels 
booked for its customers, lists 
destinations which were not 
previously included because 
travel to them was so infrequent 

Bombay, one of the new 
entries, replaced Tokyo as the 
most expensive city in which to 
stay with an average room rate of 
$257-50 in 1996 -a SO per cent 
increase on the previous year. 
Bombay is followed by Moscow. 
Hoag Kong, St Petersburg and 
New Delhi. 

The new pattern is reflected in 
BTTs country breakdown of hotel 
prices. Switzerland and Russia 
are the only European countries 
to appear in its'list of the 10 most 
expensive countries. Two years 
ago, they would have been joined 


by Italy, Belgium, Norway, 
Sweden and Denmark, as well as 
Singapore (now in 2ist position) 
and Japan. Instead. BTI found 
that Russia, Hoog Kong, 
Argentina, India and South 
Korea were the most expensive 
countries in which to stay on 
business. 

The leap in hotel rates in 
emerg ing countries reflects the 
greater demand for 
accommodation as travel to these 
areas increases, and a payoff for 
international hotel chains which 
have been expanding into new 
markets. . 

“Leading hotel chains are 
regularly opening new hotels in 
the emerging markets and by 
providing superior standards, 
they are able to charge rates that 
you would expect in the West 
and Japan,” says Carolyn Moore, 
hotels division manager at Hogg 
Robinson, which is part of BTL 

“This, combined with the fact 
that travellers who downgraded 
during the recession are now 
confident enough to return to 
four and five-star rooms, 
particularly on long-haul trips, is 
having a major Impact on the 
average rates.” 

By contrast, hotels in North 
America, the most mature hotels 
market - while also reflecting 
the trend towards rising rates - 
were one of the most 
cost-effective, with average room 
rates of less than $150, according 
to BTL 

Business travel agents say that 
more companies' are booking 
executive rooms instead of 
standard rooms. Bookings of 
suites have also been on the 
increase. 

Yet companies are still looking 
at ways to control their travel 
budgets, which means that some 
hotels could price t hemselves out 
of the action, especially in 
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emerging markets where 
competition is on the increase. 

Competition between the large 
groups will also make its Impact 
felt in Europe over the next few 
years, according to Arthur 
Andersen, the accountancy firm, 
which recently surveyed 1,000 
hotels of three-star standard and 
above. 

“As occupancy and average 
room rates recover from 
recession, hotel operators will 
seek opportunities to extend their 


distribution Into their source 
markets, to strengthen brand 
recognition and reduce overhead 
costs," says Alex Kyriakidis. 
partner in charge of worldwide 
hospitality and leisure. 

Large international hotel 
chains will target regional and 
large national players while 
continuing to acquire small 
European groups. 

Consolidation is also likely in 
the mid-market sector as smaller 
groups merge or collaborate in 


joint ventures, in order to expand 
nationally and reduce overheads. 

Christie Consulting, part of the 
London-based surveyors and 
valuers group, expects 
international hotel groups to add 
19,000 rooms in Europe within 
five years - a 12 per cent 
increase in supply. 

Almost half the 11 hotel groups 
it surveyed said they would open 
hotels in northern Europe, with 
seven targeting France and 
Germany while six said they 
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were concentrating on Russia 
and Italy. The 11, which include 
Four Seasons. Hyatt, Hilton, 
Holiday Ion, Sheraton, 
Inter-Continental and Marriott, 
represent 88 per cent of 
international branded rooms in 
Europe. 

Hotels may find an unexpected 
barrier in the rush for 
international growth. Guilt about 
leaving famil y behind and worry 
about work mounting in the 
office counter the enjoyment of a 
break from the office routine and 
the chance to see new places, 
according to a survey of 500 
business executives by Hyatt 
Hotels. 

More than half those 
questioned would turn down a 
job if it involved too much travel, 
and one-third would stop 
travelling on business altogether 
if they Celt it would not damage 
their careers. 
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Long-stay homely comforts 


There are pleasant alternatives 
to traditional rooms, says 

Scheherazade Daneshkhu 


Most hoteliers boast of 
personalised service, comfort 
and offering “a home from 
home". But the fact remains 
that you must usually be out 
of the room by a certain, 
hour otherwise the maids 
will hound you. 

If you want something 
more appetising than vacu- 
um-packed peanuts or choco- 
late. you have little choice 
other than to order intrusive 
room service or go out 

There is little that is a 
home from home in this, but 
for many it is considered to 
be fine because an hotel stay 
is best regarded as a delight- 
ful break from staying at 
home. 

But the novelty tends to 
wear off pretty quickly, par- 
ticularly for those having to 
spend more than a few days 
in an hotel. The alternatives 
for someone on a month's 
assignment can be pretty 
dire, too - self-catering 
apartments of variable qual- 
ity situated at varying dis- 
tances from shopping or a 
dry cleaner. 

Some exclusive apartment- 
hotels do cater to this mar- 
ket, such as Manhattan East 
hotels in New York, which 
have small kitchens, laundry 
rooms and maid service. At 
47 Park Street, in London's 
moneyed Mayfair area, 
guests can order room ser- 
vice from Le Gavroche, 
where the celebrated Roux 
brothers cook. 

The Athenaeum, in Picca- 
dilly. also has apartments 
attached to the back of the 
hotel, which Sally Bulloch, 
executive manager, says are 
favoured by guests who 
want to be discreet. People 
working on mergers or 
acquisitions, or the promi- 
nent boss of a company 
working on a deal with a 
competitor, do not want the 
risk of being seen together 
in . the hotel lobby or restau- 
rant, so the apartments' sep- 


arate entrance gives privacy. 

Extended stay apartment- 
hotels are. however, moving 
away from the discreet and 
the one-off into the main- 
stream as branded hotel 
groups increasingly enter 
the market 

Knight Prank, the interna- 
tional estate agency, says 
that there is an explosion in 
North America in the 
extended stay market which 
it believes signals the next 
trend in the international 
hotel industry. * 

David Bailey, associate 
director of the London-based 
BDO Hospitality Consulting, 
says that branded operators 
are beginning to enter Lon- 
don. which already has an 
active serviced apartments 
market ‘It's an exciting and 
growing niche to meet the 
needs of the traveller who 
wants the comfort of a 
brand,** he say's. 

Thistle, London’s largest 
hotel chain, has converted a 
floor at its Tower Thistle 
hotel, next to Tower Bridge, 
into suites and serviced 
apartments. Marriott which 
this year launched Executive 
Residences aimed at the 
long-stay business traveller, 
is also planning to open one 
in London. 

Paula Batten, general- 
manager of hotels at Carlson 
Wagonlit business travel 
agents, says that much of 
the new development has 
been at the upper end of the 
market 

“In comparison with ser- 
viced apartments, this new 
accommodation tends to 
have more luxurious sur- 
roundings with the choice of 
on-site facilities such as res- 
taurants and bars, room ser- 
vice and even a butler ser- 
vice," she says. “All this, of 
course, comes at a price, and 
one which may prove to be 
considerably higher than 
standard service apart- 
ments.** 




The I 
ftb check the bed is en 


Some homely comforts and a touch of Independence at the Tower Thistle In London 


About one-third of demand 
in the US is for accommoda- 
tion of more than five 
nights. Many hotel groups - 
including Candlewood 
Hotels. Mainstay Suites and 
Extended StayAmerica - 
have moved into the market 
by providing apartments and 
suites for the long-stay 
guest. 

Studio Suites and Sierra 
Suites, owned by Summer- 
field Hotel Corporation, are 
offering mid-price accommo- 
dation, and smaller groups, 
such as Promus and Studio 
Plus, have also moved into 
this market. 

Carolyn Moore, hotels divi- 
sion manager at Hogg Robin- 
son. the business travel 
agent says a wide range of 
travellers, including those 
working on a project need 
long-stay accommodation. 
Demand for long-stay is still 
small but has been growing 
steadily. 

Marriott which has Resi- 


dence Inns, a mid-market 
long-stay hotel brand, 
believes there is a gap in the 
market far long-stay hotels 
internationally. 

Its research found that 
obstacles faced by business 
travellers working abroad 
for a month or more were 
lack of information about 
long-stay accommodation 
and lack of availability of 
short-term leases as well as 
inconsistent apartment qual- 
ity. 

The group aims to open 25 
Executive Residences within 
three years in large cities, 
beginning with Budapest, 
with others to follow in the 
Middle East, Prague and 
London. The apartments 
vary in size from studios to 
three-bedrooms. All have 
kitchens, washing machines, 
two telephone lines, fitness 
centre and parking. Most 
will be next to an existing 
Marriott hotel which will be 
able to supply room service. 


THE LATEST POSITIONS IN 
THE BUSINESS TRAVEL LEAGUE 


Class team 


challenges 
old line up! 


AMEX 


HOGG ROB’ 


CARLSON W.L 


Whilst the big names automatically 
feature when searching for service in the 
travel management business, do they 
sometimes seem to you to take their eye 
off the ball? Perhaps it's harder to give 
personal attention when you're so big. 

It may be interesting to look a little 
further down the table fat a ream that 
really catches the eye. 

Portman are No. 4. But we're different 
We’re gaining more support by scoring 
consistently where others don’t 
As the UK’s largest Independent 
travel management company we’re 


constantly challenging the multiples for 
honours. Portman 's nationwide network, 
sophisticated management systems and 
global strength through over 4000 loca- 
tions worldwide make ns a Major 
League player. 

Delivering; an individual travel man- 
agement service is our goaL It's all 
down to skill, teamwork, tactics - and 
personality. 

Get results. Speak to Portman. 

Brian Lawler 0141 221 2418 
Lesley Collins 0468 741056 


PORTMAN 


dry cleaning and grocery 
delivery. 

Prices will be similar to 
those of a five-star hotel, 
with some discounting for 
stays of 30 days or more. 

BDO's Mr Bailey says ser- 
vice apartments next to a 
hotel may prove the best of 
both worlds for some types 
of business traveller. “With 
some serviced apartments 
you get security but you lose 
24-hour service. A hotel with 
serviced apartments gives 
yon a kitchen but yon can 
use the hotel's facilities. For 
some purists you are still 
staying in a hotel For dis- 
cerning travellers turned off 
by the standard hotel stay, 
it’s more of a home from 
home." 


The fr - apfitug s of the 
technological age have 
permeated every center of 
business, not least hotel 
rooms, where Che hapless . 
traveller Is often . 
confronte d by waH-to-waB 
gadgets ranging from 
pagers to PCs. 

Surveys have shown that 
sateXttte/cableTVad 
24-boor room service are 
apparently the top. 
pri o rit ies for 58 per cent • 
and 46 per ccsit 
(respectively) of business - . 
travellers, with only 40 per 
cent demanding business 
j forili f Mn;. And tfiBt mOT 
make yon wonder- why so 
many hotels are rnshing to 
equip rooms with ... 
erg o n om ically correct ■ 

i-liaim , M y tUdnt, . 

. Anglepmse lamps, ' -. 
computer /modem outlets, \ 
and more. 

London's Metropolitan 
Hotel elevates tinsto art - 
fonnstatns, with three; . 
-dnaUine phones, ISDN fine, 
voicemail, US/BK inodetn T 
points, fax with designated 
number.mntti-parpose 
desk; bedside panel . 
operating full lighting -;V 
control, and electronic Do - 
Not Disturb sign. . 

Many of the big hotel .. 

groups have special 

business rooms dedicated 
to the woricahofic. 

Equipment ranges from at-' 
large console table, PC 


1S97 OAG business 
travel lifestyle survey 
reveals that executive 
travellers behave in ftdr 
‘ hotel room much as they 
..aright at home - they fix a 
armk'and stamp in front of 
the TV- ProbaMyaD that's 
adMeag fetfaetr own 
slippers and the dog — 
although not at the London 
* Mews Hilton where Pierre, 
a springer spaniel, is 
. adopted by guests who miss 
taking-thair own dog for a 
walk. - 

Two Japanese gu ests at 
The Soane, a town bouse 


- When someihtag la ■-. ■■■ 

to ectraratfinary lengths to 
c o mpenw cte^A poten t ial .. 
guest phoned the 
MsrCnBdBttisiaBttiiB. 
—London to hooka -T 
four-bedroom fOBUL At ffce_ 
: time. titelwta* <m& bad - 
one with three bedrooms. ' 
Undaunted, staff ashed the. 
guest to watt tt hoars, 

. kwodnd dowu a vEsQ and “ 
AwuHrf a door to errata a 
'fourth roost 

Seme hotels do ma n a ge , 
to leave something extra in 
rooms; Bass Sbaw r - 




amT-iKBnBea W- 

“"IT rwi 1 



tomjaane 


hotel in central London, 
were hrit ated that the - 
Vetoes'* tii their rooms did 
hfcitcmtfaih flowers. The 
•^Efoes" WHTB^hLfeCt, 
Victorian ch amb er pots; 
part of the hotel’s frlcriic 


modem and fully adjustable interior dectm. 


Vice-president for consumer 
marketing at fasir - 
jfixpregsaettied into Us 

room and munched. Later. 

. wandermgsafeed into the 
bedroom, he walked into a. : 
complete stranger who had 
been given stay to the . 


ergonomic chair, ,to ' 
technology making it . 
possible to seant/receive 
faxes, aecess another 
computer, create word . 
processing, documents. 


Mhdbazsseemto e x ercise 
some ejeritemeut. 
.AcoordUg'to research : - 

.nnAgfalwri. hy im» - • 

Inter-Continental hotel, 

: guests found the contents 


develop and edit fufl-colmirL wdy lacking As a result. 


graphic and overhead . ■ * 
presentations, and more. , 
But with waH-tq-wafl 
gadgets, tome travellers ; .. 

most feel that vital Items 
ato being overkmkief -v : 


timrooms now stock . 
disposable cameras, 
riga re tte syplaytng cards* 
and toiletry packs - , 

containing a wide variety 
of items.* V’.- 


r ButtheBIack Bole award 
far the greatest ontisstan - 
goes to Am hotel no koaga 
used by one frequent 
tzaveOer.-He looked round 
tbe roomielegant 
ftnidfa nre, carefully chosen 
prints and pictures, 
wonderful riew.impreari v e 
tednohgy...bBti»bedl - 


Catherine Chetwynd 


Loyalty can pay dividends 


Hoteliers are after repeat 
business - and that may trim 
your bills, says Gillian Upton 


Hotel loyalty schemes have 
followed hot on the heels of 
airline frequent flyer pro- 
grammes, connecting up 
with as many airline part- 
ners as possible in order to 
offer those most sought after 
rewards - miles. Most busi- 
ness travellers, it seems, far 
prefer going on free flights 
than gaining free room 
nig ht s. 

Marriott’s recently 
relaunched Rewards pro- 
gramme is linked with nine 
partner airlines, Sheraton 
with 16 airlines, Hilton's. 
HHonors scheme has 19 air- 
line partners, and Holiday 
Inn taps the league table 
with 21 . 

There is a downside to the 
mileage trend for the hotels. 
“It makes them more expen- 
sive to rim as hotels have to 
pay the airlines for the 
miles,” says Tony Clarke, 
director oMCLP, an interna- 
tional company specialising 
In the management of loy- 
alty programmes worldwide. 
Hotels and airlines used to 
use “distressed currency” for 
rewards, that is unused 
rooms and seats.” • 

But for the frequent travel- 
ler. it can’t get much better. 
Most hotel chains now offer 
a loyalty scheme, from a 
humble three-star group 
right to the top of the ladder. 

At the very basic level 
expect to receive quick 
check-in and a better rate. 
Hotels have also introduced 
more meaningful added ben- 
efitsk namely late check-out 
and room upgrades, some- 
thing that both Sheraton 
and Inter-Continental offer 
for example. They are bene- 
fits in that they trim a not 
insignificant amount off 
accommodation charges. 

Lake the airline sehpmps. 
many hotel programmes are 
tiered so. the more hotel 
nights you rack up the more 
benefits you will accrue as 
yoa scale the tiers. If you 
reach the dizzy heights of 
the Sheraton Club Interna- 
tional Gold - its VIP level - 
for example, you earn a 50 
per cent bonus an ClubMHe 
earn i n gs, room upgrades, 
and a guaranteed 4pm late 
checkout (and Sam check-in). 

But, unlike airline 
schemes, travellers are often 
expected to pay ' for 
membership of tbe hotel 
loyalty schemes. Holiday Inn 
charges $10 for membership 
to its Priority Club, Sheraton 
has . free membership at the 
basic . level but then 
charges $50 for the first year 
in Gold plus and $25 


per year thereafter. 

Inter-Continental has a 
joining fee of $100 then $25 a 
year payable unless you stay 
at its hotels for more than 30 
nights a year. Marriott's 
Rewards, Hyatt Gold Pass- 
port and Hilton HHonors 
Worldwide carry no enrol- 
ment fee. 

Membership of the feecar- 
rying schemes can still work 
out cheaper than paying for 
a particular benefit. This 
was something ICLP’s Mr 
Clarke discovered. “It was 
cheaper for me to sign up for 
Inter-Continental’s Six Con- 
tinents Club than pay for a 
half-day rate at an hotel to 
get an extended check-out” 

Deriding which scheme is 
best for you is entirely 
dependent on your travel 
patterns. Choose one which 
has participating properties 
in the locations where you 
travel most frequently and/ 
or in places where you 
would like to redeem your 
points. 

Marriott, for example. 


offers 1,000 hotels in 30 coun- 
tries (including eight de-luxe 
Ritz-Cariton hotels) *tid Hil- 
ton. 400 hotels in some 50 
countries. 

Two to look at closely are 
those offered by Hilton 
(HHonors Worldwide) and 
Wes tin (Premier) as both 
allow customers to simulta- 
neously earn points and 
mfles for each stay. Hilton 
calls this dual-earning bene- 
fit Double Dipping. Many 
other schemes require mem- 
bers to choose a single form 
of earning currency, effec- 
tively a slower way to reach 
a reward. 

Inter-Continental has 
opted to separate hotel bene- 
fits and mileage through two 
schemes, the Six Continents 
Club and Glo bal Mileage 
Rewards respectively. 

“Our research, has indi- 
cated that hotel-delivered 
benefits are what members 
value," says Richard Bla- 
rney, the hotel group’s 
vice-president for marketing 
development “There is no 
need to combine the two, 
particularly since the aver- 
age frequent, flyer is carry- 
ing around up to five mem- 
bership cards.” 

What do members want 


from these schemes? Mr Bla- 
rney says free room nights 
and free weekends come top 
of the list of redemption, fol- 
lowed closely by upgrades. 

inipr -r ^ntinpntfli 't scheme 
Is one of the longest-run- 
ning. It started in 1966. was 
relaunched in 1990, and this 
year introduced a new level 
of membership — Ambassa- 
dor - to recognise members 
who stay for more than 50 
nights - or spend $25,000 a 
year at Inter-CantinentaL 

Aside from all the regular 
privileges. Ambassador 
members are guaranteed a 
room with 24-hour advance 
reservation, given a compli- 
mentary mini bar, a free 
weekend night certificate, 
and a free card for his or her 
partner. 

The future of hotel loyalty 
schemes is even more per- 
sonalised service. Hotels are 
able to track their best cus- 
tomers, their needs and 
travel patterns through 
these schemes. As a mem- 
ber, you should an your next 
hotel visit automatically 
receive your room prefer- 
ence, type of toiletry, and 
the mini bar should be 
stocked with your preferred 
drinks. 


Kakala Mandarin Oriental, Hawaii. 
A star reborn. 


Wliere to fend tke rest of tie World* Finest Hotels 
Tlw O rient a l , Bangkok 
M a nd a rin Orienta l, Hong Kong 
Mandarin Oriental, JaJurta 
Mandate Oriental Hyde PaA, London 
Mandarin Oriental, Maos 
Mandarin Orien tal, Manila 
Mandarin Oriental, San Fmnctsco 
Tile Oriental Singapore 
Hotel MajepaLg, Smabeye 
Hotel Bela Vote, Macau 
Mandarin Oriental, Knala Lnmpur (1997) 
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Michael Thompson-Noel lakes 
time -Girt to run k edoleye over • 
sofriecreative cbricepts T 


: Check into ' London’s 
V, Metropolitan Hotel in Old 
. . : Patrk; •,. Lane, . •:; • on; the 
aottth-vest comer of May- 
fair, and fhe v first thing yod 
encounter is a line-up of 
dean-featured, cleanlimbed. 

. .Up,-; cool jdxd Radically 

- unstressed gays and babes. 
They wfll smile the smile 

. and talk thetalkaa though 
the last time you were all 
together was attain school 
in Queensland. or on -a cre- 
ative writing coarse in Ari- 
xana. 

. : Everyone seems to be 25 ar 
. younger. Theguys are hand- 
' some/hroadehouldered and 
■pony-tailed; the babes are 
poteed and beautiful' And all 
of them are wearing all- 

■ hhnjf Donna w«rratv : -- 

• r '. What- you ■ have . just 
encountered Is the front 
"desk,. -- 

The guys and babes are 
: front-desk staff at London's 
' . coolest' designer hotel, whose 
. "creative concept and direc- 
tion", are attrib u ted to Its 
-..rich and. hip owner, Christ- 
: Ong.. 

I . As for the guests, they are 
even cooler and mare styl- 
ishly garbed and groomed; 
. than the fireml-de&k staff; if 
. that is possible. / 

■ ; . According to Nigel Mae* . 
sey.a marketing person who 
knows the London designer 

' hatd sc^ne wtil, guests at. 
; the Metropolitan, which has 
/been almost full since its 
Opening six mouths ago, are 
mainly the four - “M's”, 
whose custom is avidly 
. sought by hoteliers and res- 
taunmteurs the world over. 

■ ....■■■ “The. four MX", Massie 
-saidaswe sipped bubbled 

water in the Metropolitan’s 

- starkly modem, lobby, “are 
, music, media, movie . and 

model people. Music means 
; pop groups, ; producers. 

. record company execs; 
media means top-line mar- 

- hefting, advertising, TV and 
irmpreirw people, with a fow 
extremely superior sales pro- 
mottan execs as well, per- 

: 'haps. ■ 

. : "Movies.. is -obvious: pro- 
ducers, directors, actors and 
studio execs. And models 
..means, baskaQy. .anyone at 
the top end: of ftShfon. The 
average age of people who 
. stay in deafener hotels is 25 
to 45^ 

It would hie easy - but 
naive - to satirise: the 1990 b 
taste among younger, 
well-heeled business travel- 
lers for so-called designer 


hotels, especially when the 
hotels'spokesmen allude, 
uns elf con acf o us ly and 
utterly without iron y, to ‘the 
“hjpness and coofatess^ to 
wMdi these hotels aspire. * 

. In only a decade or so, 
desigter.hotds have won a 

MwaTl Tart iHgr ' ^fant and 

growing: slice of business at 
the top mid of the interna- 
tional hotel market They 
are popular in North Amer- 
ica (especially New York, 
Florida California), in 
Austria, Germany, France, 
the UK. Australia and else- 
where. 

And, -because of the dis- 
tinctiveness. stylishness 
of wfrat they offer - from 
minimalist , contemporary 
decor and modem aristae to 
trendy young staff -there is 
tittle, thefr rivals can do to 
stymie than. 

In ..-America, designer 
hotels are typified by the 
properties - in New-York, 
Miami and Los Angeles 
opened by businessman Ian 
Schrager, who in January 
1996 tori tiie FT that hotels 
were “commodity products”, 
justtike nightclubs, of which 
he had bad plenty of experi- 
ence. - 

• “A nightclub," Schrager 
said, “sbito the aamethlnk 
and plays the same music as 
the competition. The 1 only 
tiring that differentiates 
them is production vetoes. 
It's the ««mp with hbtiifa." 

- .What is true of Iari'Schra- 
ger’s US hoteta to equally 
true of Christina (tag's Lm- 
don properties, the Metropol- 
itan and tin Halfcta Hotel in 
Belgravia,^ the latter of 
which opened sixyearaago. 

The tahovattve Halkto is 
relativdf .teaO r 41 roams 
and suites. - and, was 
designed by Laboratorio 
Assodati. the design studio 
.of Lorenzo CarmeQini and 
Rocco MagnoH of Mian. 

The HaJktn combines 
upscale comfort and facili- 
ties with high-tech modem 
Italian derign, aud also man- 
ages to offer, a Michelin- 
starxed modem Italian res- 
taurant mrim; the; direction 
of chef Stefano CavallinL ; 
ThroUfdiout the hotel, the 
decor - is elegantly unclut- , 
tered- Rooin rates .at the 
Hahrin tenge fttan £M) to 
S525pd: tetfx %i plus VAT. 

Rates at the MetropoBan, 
whlch ls nearly four times 
largm^than the Bel kin — 137 
bemoamai; l7.;suites and a 
perrihenae - vary from £175 


to £495 plus VAT per night 
(£14200 Tor the pmthouse), 
and the decor throughout, 
from public areas and bed- 
rooms to the penthouse, is 
minimalist la the extreme. 

In many ways, the Metro- 
politan must be one of the 
most Interesting big-city 
hotels in the world, for it 
demonstrates to perfection 
the benefits to be reaped by 
expelling clutter, and 

dowdlness from hotel interi- 
ors and replacing them with 
pale colours, stylish, 
contemporary furniture, 
modem (invariably minimal- 
ist) works of art, and youth- 
fully keen staff. 

The designers were Keith 
Hobbs and T.fagl Coppick. of 
United Designers, who have 
made such good use of hard- 
woods. marbles and a 
restrained palette of natural 
fabrics that their interiors 
require virtually no orna- 
mentation. 

And, naturally, them is a 


Part of the entrance lobby at London's Metropoffian Hotel, one of the cay’s designer hotels 


phalanx of in-house thera- 
pists at the Metropolitan to 
provide you with - quote/ 
unquote - advanced body 
therapy treatments that 
include jet-lag recovery, 
stress diminishment. 


Shiatsu, aromatherapy, 
reflexology and Swedish, 
deep tissue, sports and reme- 
dial massage. 

As long as you enjoy 
modernity, what you get for 
your money at the Metropol- 


itan is a sense of calmness, 
spaciousness, efficiency and 
ease. Which is why designer 
hotels sprang into being in 
the first place. 

In London at the start of 
the 1990s, says Mr Massey, 


the top end of the hotel mar- 
ket was largely the preserve 
of the swanky “grandees", 
such as the hotels in the 
Savoy group, and those of 
the big international chains 
such as Four Seasons, Hyatt 


and InterContinental. 

‘Then,” says Mr Massey, 
“a combination of demand 
pressure and resistance to 
high room rates at the gran- 
dees and the interna tio nals 
drew into the marketplace a 
small number of entrepre- 
neurs with tittle or no expe- 
rience of the hotel trade 
themselves, but who were 
well travelled and keen to 
provide stylish service and 

accommodation without the 

grandees' bullshit 

“So townhouse hotels 
came in in a feiriy big way: 
there are now 28 of them in 
London, with an average 
occupancy rate of 90 per 
cent or better. And, in April 
1991, Christina Ong opened 
the designerish Hal kin 
Hotel, which is sometimes 
likened, for mood and qual- 
ity, to Anonska Hempel’s 
Blakes Hotel, in South Ken- 
sington.” 

Hempel, an hotelier and 
designer, now also has the 
52-room Hempel hotel at 
Lancaster Gate, near Hyde 
Park. Outside London, there 
are designer hotels in Glas- 
gow and Edinburgh, with 
openings due soon In New- 
castle, Manchester and 
Leeds. 

Check them out If yon are 
really cool, they may allow 
you to check In. 
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Carriers take 
tougher line 
on 



Roger Bray reports on reasons 
for a crack-down on greedy 
passengers in the cabin 


Hell, as Sartre might have 
said if he had been a fre- 
quent flyer, is other people’s 
cabin baggage. In a recent 
survey, one in 10 regular 
travellers said the biggest 
irritation on aircraft was the 
ritual struggle to force brief- 
case and jacket into the 
overhead bin. 

Everyone has a horror 
story: the passenger flying to 
the Gulf who tried to force a 
large, framed painting in 
between his neighbour's 
knees and the seat in front: 
the motor racing t eam mem- 
ber who wanted to carry a 
Formula One wheel an a 
flight to Spain: caged ducks 
in China. 

The problem has been get- 
ting worse. As a big rise in 
transfer traffic at busy hub 
airports increases the risk 
that their bags will miss the 
connecting flight, so travel- 
lers are becoming more 
reluctant to check them in. 
Now airlines are beginning 
to lose patience. 

While some carriers have 
increased, rather than cut 
down on, allowances, they 
are becoming much more 
insistent that their generos- 
ity must not be abused- 
Among them is British Air- 
ways. It had begun taking 
flak from its most lucrative 
customers, the premium fare 
payers, who complained that 
while they were able to wait 
in the lounge until the last 
minute before boarding, 
there was no space left In 
the bins when they got to 
their seats. 

Others taking a harder 
line Include KLM. Luf thans a 


and Japan Airlines. But so 
far the crack-down is patchy. 
Carriers still screwing up 
their courage will be heart- 
ened by the Air Transport 
Users' Council - a UK con- 
sumer watchdog - which 
says it has received such an 
increase in complaints about 
cabin baggage that it has 
begun listing them as a sepa- 
rate complaints category, 
instead of lumping them in 
with problems of misdirected 
or damaged hold luggage. 

The world's safety authori- 
ties demand that cabin bags 
should not be a hazard, that 
they should be securely 
stowed and not block exits. 
But the nearest thing to a 
regulation governing the 
size of carry on bags is a 
recommendation made some 
20 years ago by the Interna- 
tional Air Transport Associa- 
tion. This suggests they 
should not measure more 
than 115 centimetres, or 45 
inches, when the sum of 
their three sides area added 
together. 

It is a fair bet that even 
sophisticated travellers have 
no idea whether theirs meet 
the criteria. In any case, air- 
lines tend to ignore them or 
occasionally use them as an 
excuse to say “no" - which- 
ever suits them better. 

Consistency is hardly 
encouraged by the lATA's 
failure to recommend a 
weight restriction, though if 
it had, it is unlikely that 
members would have taken 
much notice of that, either. 

Limits vary wildly 
between airlines and classes, 
from five kilos to 50. Some 



Tight squeeze: some passengers have been pushing their luck witficabin luggage pmu ion mkcomu 


carriers, notably In the US, 
have taken to placing “right 
size” boxes at airport gates. 
Theoretically, if the cabin 
bag does not fit it has to be 
checked in. But reports sug- 
gest that the rule is rarely 
enforced, and one recently- 
quoted federal aviation offi- 
cial complained that on a 
visit to a mid-West airport 
he found the boxes full of 
“crumpled cans and half 
eaten muffins”. 

BA has also introduced 
measuring frames. It says its 
staff will not shirk from 
making passengers stow 
bags in the hold, however 
determined they are to avoid 
waiting at the carousel 

“Staff won't avoid a con- 
frontation if bags are wildly 
oversized,” says a spokes- 
man. “They will confront the 
issue more and more from 
now on - and they have 


been told they will be backed 
up by managers." 

Tony Mahood, who headed 
BA’s recent cabin baggage 
review, concedes there have 
been "a lot of rows at the 
gate”. One reason is that 
some US carriers are much 
more flexible. “The passen- 
ger then hits our service and 
says: They let me cany it on 
X.Y or Z airlines - why 
won't you let me carry it on 
yours?' 

“One thing we try to do is 
to sort out problems as far 
back in the airport process 
as possible, rather than leav- 
ing it until the passenger is 
about to go on board. We 
also aim for consistency 
across the network. 

“Because we are managing 
it more vigorously there is a 
misconception that our new 
policy has decreased the 
amount allowed. In fact it 



People who appreciate the finer things in life feel at home in The Landmark London, in part, it is 
the visual magnificence of this graceful five star hotel, symbolised by the soaring eight storey high 
atrium, that attracts them. Yet, from guesL bedrooms that are amongst the most spacious in London 
to the imaginatively prepared cuisine served in each of its three restaurants. The Landmark displays 
a style that strikes a chord with people who, in matters of taste, do not believe in compromise. 
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ban increased." 

KLM has also taken action 
this year, using moulds to 
check sizes. The Dutch air- 
line has formalised restric- 
tions on the amounts busi- 
ness class customers may 
take on board. 

It used to ask them to 
ration themselves to a small 
bag. Compact extra items 
such as laptop computers 
posed no problem, but 
according to a spokeswoman 
some customers had been 
“pushing their luck and see- 
ing what they could get 
away with". So KLM 
imposed a maximum of one 
suit holder or overnight bag 
with a maximum weight of 
10 kilograms, a briefcase or 
other hag up to eight kilos, a 
laptop, umbrella, camera 
and reading material. 

Size, also matters. The 
main bag must be no larger 
than 55cm x 35cm x 25cm, 
for example. 

Airline managements who 
similar ly bite the bullet may 
find they have unexpected 
allies. Mr Mahood says two 
UK companies - the luggage 
manufa ct u rer Antler and the 
Argos retail group - have 
moved to ensure the bags 
they make and sell are in 
line with BA’s requirements. 

If there were clearer inter- 
national agreement on sizes, 
it Is likely others would also 
scramble to take advantage. 
Eventually the whole issue 
may he defused by bigger 
overhead bins. Along with 
more complex advances, 
such as fly-by-wire technol- 
ogy, they were an important 
factor in the design of the 
Boeing 777, for example. 

United Airlines, which 
operates the jet, ran a com- 
mercial showing Bigfoot - 
North America’s version of 
the Abominable Snowman - 
squeezing most of his body 
into one. 



Business - and leisure - in comtoct aboard a Guttstream V 


Business offices 
above the clouds 

Michael Skapinker investigates the benefits of 
buying - or renting - corporate jet aircraft 


Bryan Moss says he is 
feeling rested after bis Sight 
from Los Angeles to Loudon 
and is ready to set off on a 
further trip to Hong Kong. 

Mr Moss has every reason 
to boast about how restful 
flying can be. He is the chief 
executive of Gulfstream Air- 
craft, the US company which 
has just produced the Gulf- 
stream V corporate jet Mr 
Moss . and some of his col- 
leagues have been flying 
around the world on it, 
showing it off to the aviation 
press and potential buyers. 

The Gulfstream V is one of 
three new aircraft being 
offered to corporate execu- 
tives who feel they cannot 
rely on scheduled flights. 
The others are the Global 
Express, which is being pro- 
duced by Bombardier, of 
Canada, and a long-range 
version of the Boeing 737, 
which is being built by a 
joint venture between Boe- 
ing and General Electric, 
both of the US. 

All the aircraft are 
designed to fly further than 
corporate jets have flown 
before. They will take a 
group, of senior executives 
non-stop from New York to 
Tokyo or London to Singa- 
pore. 

The aircraft all sell for 
about $35m each. For the 
same amount of money, a 
business traveller could 
make daily return trips 
between London and New 
York on British Airways’ 
Concorde for 12 years. So 
why would anyone want to 
buy a corporate jet? 

Mr Moss says he has had 
orders for the Gulfstream V 
from companies throughout 
the world who understand 
how to use their executives' 
time properly. 

Catching scheduled 
flights, changing aircraft 
and hang in g around aircraft 
terminals uses up valuable 
hours. They are also hours 
during which executives 


cannot work. 

It is difficult for a senior 
tuam to talk on scheduled 
flights. There are no meeting 
. facilities and it is difficult to 
get a good night’s sleep, 
even in first class. 

Life on a corporate jet is 
quite different. Mr Moss 
says. He and four colleagues 
put in a full day’s work in 
Los Angeles before setting 
off for London in the early 
evening. During their flight, 
which took nine hours and 
13 minutes, they were able 
to talk, in complete privacy, 
and stretch out for a proper 
night’s sleep. 

They arrived in London at 
mid-day and worked through 
to dinner. The next day, at 
5pm, the Gulfstream V was 
due to take them non-stop to 
Hong Kong, a flight of a 
little over 11 hours. 

For those companies 
which still doubt that they 
can justify the expense of a 
corporate jet, Mr Richard 
Santulli offers a less painful 
option. Mr Santulli, a former 
executive at Goldman Sachs, 
the US investment bank, 
came up with the idea of 
“fractional ownership” about 
a decade ago. 

Although the advocates of 
fractional ownership dislike 
any comparison with time- 
share, the concept is not dis- 


similar. Instead of buying a 
whole aircraft, companies 
buy part of a corporate jet 
and a certain number of fly- 
ing hours. Executive Jet, Mr 
Santulli ’s US company, guar- 
antees to get them an air- 
craft when they need it 

As with n mesh are, they 
can upgrade to a larger , air- 
craft if they need one. He 
has just started offering the 
sF»me service in Europe. 

Fractional ownership has 
its opponents, however. 
Hunt and Palmer, one of 
Europe's largest air charter 
brokers, advocates charter- 
ing aircraft rather than buy- 
ing them, either in whole or 
part 

Companies which own jets 
lay themselves open to 
charges of corporate profli- 
gacy. Hunt and Palmer says. 
Hostile bidders frequently 
use corporate jet ownership 
as a stick to beat target com- 
panies. An eight-sea ter can 
be chartered for as little as 
£1,600 an hour, the brokers 
say. 

Gulfstream and Bombar- 
dier say. however, that they 
are finding customers Tor 
their new aircraft. Gulf- 
stream claims over 70 
orders: Bombardier, whos* 
Global Express is undergo- 
ing flight tests, says U has 
more than 60 orders. 



Corporate Jets such as the Gulfstream V can now fly non-stop London to Hong Kong 


Airlines change course on 
their marketing strategies 


Passengers’ views made for a 
few unpleasant surprises. 
Michael Skapinker reports 


British Airways has dropped 
the Union flag from the tails 
of its aircraft. United Air- 
lines has abandoned its tra- 
ditional exhortation to cus- 
tomers to “Fly the friendly 
skies". 

For both airlines, two of 
the biggest in the world, the 
change was a wrench. BA’s 
decision was heavily critic- 
ised by shareholders at its 
annual meeting. They 
accused the airline of unpa- 
triotic behaviour. 

But both carriers bad dis- 
covered that passengers’ 
needs had changed, and 
feared that they would lose 
business if they did not 
change with th em 

United spent nine months 
talking to customers in ei ght 
countries, as well as to its 
employees and travel agents. 
It discovered a serious prob- 
lem with its traditional 
advertising slogan: air pas- 
sengers do not regard the 
skies as friendly at alL 

Their predominant view of 
air travel was that it was 
Inconvenient and uncomfort- 
able. The passengers said 
they particularly resented 
the way airlines failed to tel] 
them the truth about delays. 


This resentment was par- 
ticularly strong in the US. 
Among the most cynical pas- 
sengers were business trav- 
ellers, which worried United 
because these are the cus- 
tomers who provide the b ulk 
of any large airline's profits. 
United found that bus iness 
travellers accounted for only 
9 per cen 4, of the airline 
industry’s customers but 
produced 45 per cent of its 
revenues. 

United’s research showed 
that “road warriors”, US 
business people who fly sev- 
eral times a week, and 
“global travellers”, who go 
on long international flights, 
were unhappy with virtually 
everything airlines did. They 
complained about ticketing, 
check-in procedures, depar- 
ture times, in-flight ameni- 
ties. baggage .handling, 
arrival times and cultural 
insensitivity on the part of 
airline staff. 

In spite of the boasts that 
appear in airline advertising, 
75 per cent of the “road war- 
riors” did not agree that 
seats were roomy and com- 
fortable. Nearly 60 per cent 
thought that meals and 
s n acks on board were unsa- 


tisfactory, 50 per cent said 
that airlines did not monitor 
what luggage passengers 
took onto the aircraft, and 4fi 
per cent said airlines were 
dishonest about delays. 

Gerald Green wall. Unit- 
ed’s chairman, said: “it 
would be disingenuous of me 
to say we weren’t alreadv 
aware of the fact that air 
travellers were unhappy. 
What shocked ns was the 
depth of the dissatisfaction 
we uncovered!" 

United decided to replace 
the “friendly skies” adver- 
tisements with a new slogan 
- “Rising". One of the adver- 
tisements in the new cam- 
paign - which began in the 
US in May and makes its 
international debut this 
month — shows an actor 
being filmed on a set and 
being made to look as if his 
airline seat is floating in the 
clouds. 

The advertisement says; 
“Wouldn’t it be great if we 
could all fly commercials''. It 
adds: “The way people fly cm 
TV isn’t the way people fly 
in life. Any frequent flyer 
knows the real picture: long 
lines, crowded planes, 
delays.” It then details what 
United plans to do about it 
better check-in facilities, 
more comfortable seats and 
accurate information. 

Mr Greenwald says: “Ris- 
ing’ is both our new slogan 


and a watchword. It tells our 
customers that we are work- 
ing hard to improve our 
products and our services." 

One of the improvements 
United plans is to train its 
staff to be more sensitive to 
passengers' cultural needs. 
This was an issue which also 
concerned BA. 60 per cent of 
whose customers are not 
British. 

BA's market research 
found that while passengers 

rated BA highly for Its per- 
formance, they found its 
staff “traditionally British”, 
by which they meant 
slightly reserved and aloof 

The UK airline has 
responded In two ways. 
First, it has offered volun- 
tary redundancy to some of 
its more traditionally- 
minded. monolingual cabin 
crew, and begun to replace 
them with s ta.fr who speak 
more than one language. 

The second change has 
been to its livery. The BA 
fnselage is still decorated in 
British red, white and blue. 
But the aircraft tails will 
sport so designs from around 
the world, from a Kalahari 
bush painting to a painted 
Canadian wood carving. 

BA firmly denies it is 
abandoning its Britishness. 
What it is doing, the airline 
says, is presenting a modem 
version of -Britain - a mad- 
am, cosmopolitan country- 
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Tenders leave room for improvement 

Amon Cohen reports on travel agents’ moves to prevent a management process from running out of control 


Travel agents would like to 
remind their business clients that 
small is indeed beautiful. 

With financial arrangements 
becoming ever more complicated 
between business agents and their 
clients, the tender documents 
drafted by corporates have 
correspondingly grown in size. 

Some, especially the specialist 
consultants who are increasingly 
being appointed to draft such 
documents, would say they are 
necessarily longer. Others would 
argue they are merely 
long-winded, with many- 
unnecessary questions padding 
out, even obscuring, the vital 
facts a company should know 
when selecting its business travel 
agent. 

“There is an enormous amount 
of mystique and job creation 
going into tenders on both sides, 
when all we want is trust and a 
realisation that we can work 
together/’ says Andrew Cornwall, 
who handled Standard 


Chartered’s most recent agency 
tender exercise as purchasing and 
travel officer. 

This view is endorsed by Keith 
Haynes, the P&O Business Travel 
sales and marketing director, who 
recently received a colossal tender 
outline from one potential client. 
The tender demanded so much 
information that “they virtually 
wanted me to guarantee what 
colour underwear I would be 
wearing on each day of the week”, 
says Mr Haynes. 

To add insult to injury, 
although the client sent ont the 
request for proposal on disk, it 
insisted on receiving 13 copies of 
the responses on hard copy. Mr 
Haynes had to send the 700-page 
submission to Chicago at a cost of 
£ 200 . 

This experience persuaded Mr 
Haynes to join a. working party on 
tenders set up by the UK Guild of 
Business Travel Agents. The 
working party has published a 
standard framework for tender 


documents ou tlining a basic 
structure around which clients 
can build their request for 
proposal (RFP). 

“This should help to cut costs 
on both sides," says Philip 
Carlisle, the GBTA's chief 
executive. “We have tried to 
indicate which classes of 
information the client should be 
providing up-Eront and what the 
client should expect from the 
tendering agency." 

For Mr Haynes, the ideal tender 
for bringing out the best in an 
agency is one which asks a series 
of specific, relevant questions. "It 
stops agents from cutting corners 
by dusting off an old 
presentation," he says. 

"Keep it very focused and don't 
wander off the three key drivers 
of any RFP, which are finance, 
service and account 
management.” 

Mr Cornwall took particular 
pains to keep the Standard 
Chartered tender simple because 


he invited nine agencies to pitch 
for the business. 

“We didn't want nine copies of 
War and Peace coming back 
to us/* he says. The information 
he supplied was confined to 
the overall travel spend of 
Standard Chartered plus a 
breakdown of spend by region and 
the number of sectors flown by 
employees. 

In return. Mr Cornwall asked 
for two proposals, one based on 
Standard Chartered remunerating 
the agency through a 
management fee, and the other on 
the old-fashioned system of 
commission and rebate. Previous 
tenders had tested competing 
agencies on their response time to 
enquiries and on the cheapness of 
their fares, but since these 
questions provoked almost _ 
identical responses in the past, he 
did not bother on this occasion. 

TO stimulate creativity, he 
invited respondents in the tender 
to give details of any services not 


provided by competitors. He gave 
agents one month to respond. He 
found there was little to choose 
between the proposals submitted. 

leaving ViTm to mafae bis Anal 

decision based on a criterion 
which c anno t be assessed from a 
document. 

“I weighed up whether the - 
personalities were right and that 
■ was one of the main reasons why 
we stayed with Gray Dawes 
Travel, our current agent," he 
says. 

For the world’s very largest 
travel spenders.' however, the 
selection process is necessarily 
more laborious than that One 
such example is British 
Petroleum, currently 
consolidating its global travel 
budget of $350m through Carlson 
Wagonlit TraveL Carison 
Wagoolit was selected after a 
highly unusual tender exercise 
BP locked all four shortlisted 
candidates in a room in 
Houston for two days and asked 


‘Dead money’ is being put to good use 


Travellers handing over loose 
change are swelling Unicef 
funds, reports Beverley Fearis 


Business travellers are 
helping to raise milli ons of 
dollars a year for the United 
Nations Children's Fund by 
donating their spare 
currency or rounding up 
their hotel bills. 

According to Unicefs 
research, each year 200m 
passengers return home 
with an estimated $40m in 
non-convertible foreign coins 
and low value notes. 

The average person 
returns with $2 of “dead 
money", much of which is 
put into a “safe place” for 
the next trip but 
subsequently forgotten. 

Unicef runs a number of 
schemes with airlines and 
hotel groups to make use of 
this unwanted currency. 

BA supports Unicef 
through the "Change for 
Good" campaign, and its 
passengers and staff have 
raised over £4.25m since 
1994. In April, BA renewed 
the partnership with Unicef 
for another three years. 

The idea is that 
passengers donate their 
unwanted foreign currency 
at the end of a flight but in 
practice 40 per cent of the 
donations are made in 
sterling. 

About one-quarter of 
donations are in US dollars, 
while other currencies 


frequently donated include 
Saudi Arabian riyals. Hong 
Kong dollars, Japanese yen 
and South African rand. 

BA's corporate redesign in 
June gave Unicef the oppor- 
tunity to enhance the cam- 
paign. An appeal is now 
printed on the reverse of all 
passenger tickets, and collec- 
tion envelopes have been 
redesigned to include the 
new world art featured on 
the redesigned BA aircraft 
livery. 

Laminated appeal cards 
have been produced for use 
on ail short-haul flights to 
sit alongside emergency pro- 
cedures in seat backs. 

BA passengers have 
helped support a number of 
projects, including a street 
child progr amme in Rio and, 
closer to home, the giant 
millennium ferris wheel 
project on the banks of the 
River Thames and the mil- 
lennium exhibition in Lon- 
don. 

Inter-Continental Hotels 
began working with Unicef 
last year, when both organi- 
sations celebrated their 50th 
anniversaries. In its first 
year, the “Round Up for 
Children" campaign raised 
$lra. 

Donation boxes were 
placed in more than 120 
Inter-Continental hotels 



Many airline and hotel staff back up their customers’ efforts to raise millions of dollars each year for Unicef 
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worldwide for guests to 
leave loose change in any 
currency. Boxes are also 
positioned in staff areas and 
in the group's worldwide 
corporate offices. 

Guests are provided with 
information about the cam- 
paign when they check in. 
As they check out they are 


asked if they would like to 
include a donation on the 
final invoice. 

By rounding up a hill by 
$10, Unicef is able to provide 
Vitamin A tablets to 300 chil- 
dren in the developing 
world, helping to protect 
them from blindness. An 
extra $13 could immunise a 


child against the six mam 
childhood killer diseases, 
and $20 could ensure clean 
water and sanitation for a 
child for a year. 

The group has • now 
renewed the partnership 
with Unicef J.T. Kuhlman. 
Inter-Continental's chief 
operating officer, said: “We 


were overwhelmed with the 
response we had to the cam- 
paign in 1996, both from our 
guests and our staff. This 
has encouraged us to con- 
tinue.'' 

In .the coming months 
Inter-Continental is embark- 
ing on a hew initiative with 
Unicef by launching an hotel 


room auction on the Inter- 
net 

nr Sheraton has worked 
with Unicef since 1935, but 
only through its European 
hotels. Its Asia Pacific divi- 
sion joined in July 1996. 

The campaign, called 
“Check Out for Children", 
has raised over $750,000 so 
far for Unicefs immunisa- 
tion work. 

It works on a slightly dif- 
ferent principle to the Inter- 
Continental campaign; 
instead of inviting any dona- 
tion, guests are asked if they 
are willing to add $1 or 
equivalent currency to their 
bill as they check-out 

Other charities are benefit- 
ing from similar schemes 
run by other travel compa- 
nies. 

Virgin Atlantic works with 
a number of charities, select- 
ing a different cause every 
three months. All of them 
are directed towards raising 
funds for childr en's health- 
care. 

At present the UK-based 
airline's chosen charity is 
Motivation, which raises 
money to buy wheelchairs 
for children. Next month, 
support will switch to Save 
the Children. 

The campaign runs across 
all the airline's routes except 
London to Johannesburg, 
which is currently collecting 
for the Nelson Mandela Chil- 
dren's Fund.. 

Last year, Virgin's cam- 
paign raised £329.000 for the 
chosen charities. 



Cab, chauffeur or self-drive? 
They all have advantages 


Convenience needs to be 
matched against cost when 
deciding, says Kate Bevan 


For the businessman in need of some transport and fresh at r. a Harley Davidson ranted from Budget 


The driver's line of patter 
was similar to that of a 
London cabbie: “I had that 
Elton John riding in the 
back of my car once." But 
this was not a spin around 
Hyde Park Comer... rather* a 
sweep along the Santa 
Monica Freeway in Los 
Angeles in a big, ugly, 
gleaming white stretch llmo. 

There were five of us, and 
while the mode of transport 
was undeniably ostentatious, 
it was also good value. . 

Los Angeles is so spread 
out and so bereft of public 
transport that a visitor has 
little choice but to resort to 
hired wheels. And for a 
group of people, it is cheaper 
to make one-off trips in a 
stretch limo that can 
accommodate six or more 
than it is to organise a fleet 
of cabs or hire care. 

Getting around as a 
business traveller is often a 
toss-up between convenience 
and cost. For many, the 
obvious solution is to hire a 
car. Peter Dunum, UK travel 
industry manager of car hire 


company Eurodollar says: 
“Obviously, if you have 
many locations to cover, the 
best thing is to hire a car. 
You've got it for at least a 
24-hour period and you can 
get around easily." 

But you can pay a high 
premium for that 
convenience. In New York, 
for example, a cab from JFK 
airport to midtown 
Manhattan is a fixed $35. A 
chauffeur-driven limo is 
about $50 for the same 
journey, which starts to look 
like a bargain if there are 
two or more of you. 
However, hiring a car could 
set you back $120 a day - a 
sum that even the most 
peripatetic business traveller 
is unlikely to rack up In a 
cab during a single day. 

There are other options. 
Budget Rent-a-Car will 
organise a car and driver for 
you by the day or half-day. 
"It’s very popular with cor- 
porate accounts," says Paul 
Johnson, sales and market- 
ing director for Europe, the 
Middle East and Africa. “It's 


an expanding market in the 
UK." 

A car such as a Ford Mon- 
de o with driver for eight 
hours will set you back £115; 
driving yourself around in a 
similar vehicle will knock 
£50 off the cost - but at least 
you can work if someone 
else is driving. 

Safety is another factor to 
be considered. There are 
some places in the world 
where file unfamiliar travel- 
ler would be less than wise 
to hop into a cab without 
local knowledge. 

Richard Fenning. of Con- 
trol Risks Group, a UK 
safety consultancy, reckons 
that the business traveller 
would be much better off 
organising transport in 
advance for a trip to 
Moscow, for example. “It’s 
not worth trying to hail a 
taxi there," he says. “And 
the same thing applies in 
some parts of Latin America 
and Africa." 

He offers some tips for the 
traveller planning to organ- 
ise their own private hire 
transport. 

“First -of all, you. should 
select the cab - don't let the 
cabbie select you. Don't go 
with anyone who looks 
actively predatory and 


searching for fares. And take 
a good look at the driver 
before you get in. Go with 
your gut instincts: if he 
looks too big, ugly or m ean, 
just say tin thanks'." 

It's always best to avoid 
taxis without meters. “It 
saves you problems later " 
says Mr Fenning. 

Many hotels offer shuttle 
services to-and from airports 
and even around town. 

. These may be free, cheap, or 
relatively expensive - so it's 
wise to check that you’re 
getting a fair fare. 

Sometimes it just isn’t 
worth taking to the roads. 
Brad Brennan, UK sales and 
marketing manager of ASG, 
the transport and freighting 
group, says: “In Hong Kong, 
I use public transport, and I 
wouldn't object in Singapore 
either " He points out that in 
Hong Kong especially, the 
traffic can be so bad that the 
MTR - the underground rail 
system - is much more 
pleasant and efficient. 

Getting around does not 
have to be a chore. Budget 
for instance can rent you 
some fun. What about feel- 
ing the wind in your hah- as 
you zoom along the Santa 
Monica Boulevard on a Har- 
ley Davidson motor-cycle? 


Time to fly the tiger 


Where 

the 

sound of 


them to write the tender between 
themselves. 

After half a day of mutual 
suspicion, *hic innovative tactic 
started to pay dividends, says 
Toby Joseph, Carlson Wagonlii 
UK director of sales. “There was a 
consensus on what should go into 
the RFP. None of us wanted a 
400-page tender document that 
required aLOOOiJage response, 
and we were all keen to be 
measured on the issues that really 
mattered.” 

As a result, a process that could 
have taken a year was shortened 
to four months, says Allen 
Grimley, business procurement 
manager. By consolidating with a 
single agency worldwide, BP Is 
■ hoping to save of dollars. 

By-starting on that process 
several months early. BP is saving 
millions of dollars more. 

• For a copy of the. GBTA 
stemdard framework for tender 
document, contact the Guild on: 
+44(0)171-2222744. 


Business travellers, ft. 
seems, will do almost ■ 
anything during a flight 
- sleep, read, work. eat. 

- Hsian to anisic - so tong 
as they do not hove to 
talk to the stranger 
sitting next to theca. 

Having a conversation ■ 
with a fellow passenger 
came at the bottom of a 
list of preferred Inflight 
activities oa long-haul 
Bights, according to some 
SJ2S6 people worldwide 
who responded to a travel 
lifestyle snrvry*. 
Short-ban! passengers 
were almost as 
tight-lipped. 

Business travellers on 
tong-haul listed their 
favourite activity as 
sieepfrig, with 
HoDg-Kaog-bosed 
passengers the sleepiest 
of the lot. German '• ••- 
executives are the most 
likely to read a book, 
while watching a ffitm is 
much favoured by 
Singaporeans mid their 
Hoag Kong colleagues 
(during those seemingly 
rare waking hours). 

The British, closely 
followed by the French 
and Australians, are the 
keenest eaters and 
drinkers. Americans are 
the most work-orientated, 
and the Italians love to 
pursue their paasion for 
music. 

Do not be fooled If the 
person sitting next to yon 
seems to be cramming 

work into every flying 
boon according to the 
survey, many passengers 
would rather tap out 
nonsense on their laptop 
keyboard than engage in 
the art of conversation. 

The survey, 
commissioned by Reed 
Travel Groups shows that 
tiie average business 
traveller makes 21 trips a 
year and spends 37 nights 
a year in hotels. He or she 
still relies heavily or 
travel agents and 
secretaries to make ■ 
arrangements, although 
interest in the Internet as 
a scarce of travel 
information Is growings 
When it comes to air 
safety, the business 
traveller is usually a - 
cautious animal. Only. 15 
per cent admit to 
ignoring in-cabin safety 
announcements - the 
Trench and Italians show 
up as the least likely to 
listen - nearly 70 per cent, 
keep their seatbelts 
fastened throughout a 
flight, and 85 per cent . - 
proclaim themselves . “ 
confident they would 1 
know what to do In an 
emergency. 

Whether a confident .tv- 
passenger could bring - 
themself to pass on words 
of wisdom in an 
emergency to some of tito 
15 per cent who ignore 
safety advice is a matter, 
for conjecture. 

Under a section **Twdt - ' 
of the nation", the 
report's authors give an . . 
insight Into various - 
nationalities. The British, 
they say. are very " 
traditional travellers, ; ; 
pnefering to wear a soft 
rather than" casual ; 
clothes, and rather . 
suspicious of new 
technology. 

The French, it is said* 
are the mpst disdatidd of 
their bosses in being the 
most likely to deviate 
from co m pa n y travel 
policy, while Germans 
stick to the rale boofr 

when making travel 

arrangements andare- 
lfludy to hand over thfir 
frequent flyer benefits to", 
their bosses. 

• QAG Business Traaet - 
Lifestyle Survey 1997; £1251 
920th Reed TraoelGroap^ : 


Bedfordshire, 
UKLU54HB. . ■ 

Ian MacDonald 
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LOT has Europe’s newest fleet and most frequent schedule to Poland - the ‘Tiger of Europe’ 

Enjoy the freedom 

24 Flights a week: HEATHROW-16 GATW 1 CK -5 MANCHESTER- 3 - London: 0171 - GEO so , v jmW; 4S o s , i9 
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EXHIBITI ON C E N T R E 


PARIS-NORD 

Villepinte 


THE PARISIAN 
MONUMENT WORLD-CLASS 
BUSINESSMEN VISIT FIRST. 



maisoi&objet 

Maistni & Objel 05/09-09/09 

The Iiuemaoonal'Homc 
Decoration, Glftware and 
Tableware Trade Exhibition 



Cunt 97 06/09 - 08/09 

The International leather Fair, 
from the Raw Material to the 
Finished Product 


EXHIBITIONS CALENDAR 
SECOND HALF OF 1997 


IAU4IJV 

Indigo 04/10-07/10 

International Exhibition of 
Creadon and Design for Fashion 
and Decoration 


MOD’AMONT Ot/lO - 07/10 
Fashion Supplies and _ 
Tr imming Trade Fair 


INTERCUMA 03/11 - 08/11 

International Heating, 
Refrigerating and 
Air-Conditioning Exhibition 


Iniekhjection 18/11 -21/11 

The International Exhibition 
for Volume Retail Fashion 



Midec 0709-09/09 - 

International Shoe Fashion - Paris 


PeehiebeVmjn-le Salon 04/10-07/10 

The Worlds Premier Fabric Show O 


W«l-W»^> 

EQOff’Bom 18/09-23/09 
Iniemational Show for Hotels, 
Restaurants, Cafe and 
Catering Industries 


mnnatn 


Eqwp’altto 15/10 -2(VI0 

13™ Iniemational Eidtibdtion or 
New Technologies of Original 
Equipment, Spare Parts, 
Accessories and 
Garage Equipment 


Nouveau Regard 20/11-21/11 

The Exhibition for 
Fabric Quick Response 


EUHDPLASjjj 

EUBOPLAST 24/11-28/11 

10 n latenutional Exhibition for 
Plastics, Rubber and 
Composite Materials 


PttiirnEC 30/09-03/10 

U 

■"Zu-mtr 

13™ International ExhlHtion 

BATMAT 

MlDEST 24/11-28/11 

of Eavironmenul Equipment 

Bahmat 03/11-08/11 

The Internationa] Subcontracting 

Technology and Services 
for Industry 

International Building Exhibition 

Exhibition 




Vffleprte 


PltOMOSALONS LONDON TeL 0171 721 3660 - Fax: 0171 792 3525 

imumm mi i 

ir.ii site: hctpiiiwww.expoparisnard.com e-mail: info 
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If your business trip spans a weekend, you might have the opportunity to explore a country away from your 

business base. FT correspondents offer some suggestions 

ake tracks to the deserts See half the world 




Robin Allen leaves the big cities to find the real character of Arabia 


You have been struggling for 
week* w ith red Ui|?e and offi- 
cialdom in Saudi Arabia, or 
kicking your heels to see a 
minister or a sheikh in one 
of the other Gulf states - 
and ;.ou have persuaded 
your head office you are 
entitled to a "w ell-earned 
lone; weekend". 

You will not have far to 
go. The GuLf states have a 
lot to offer quite apart from 
construction sites and petro- 
chemical plants. 

Oman, the UAE and Qatar 
in particular have a variety 
of places, even in the swel- 
tering summer months, 
where you can cool off. clear 
your head, and recharge 
your batteries iu the silence 
and solitude of the pure- des- 
ert air. 

If. on the other hand, you 
are thr gregjrious sort and 
need to vent your frustration 
in more social or energetic 
pursuits. Dubai in particular 
has a mass of hotel leisure 
and sports dubs and 
recreation facilities to 
compete with the best in the 
world. 

The real character of 
Arabia, however, is to be 
found in its deserts. The Rub 
a I Khali - the Empty 
Quarter - made famous by 
British explorer Wilfred 
Thesiger in his 1W8 book 
Arabian Sands, stretches 800 
miles across the southern 
part of the Arabian 
peninsula. Most of it is in 
Saudi Arabia. and 
inaccessible. But its 
northern and eastern fringes 
pass through Oman and the 
UAE. and some of these 
areas are easily accessible 
over a weekend. 

Once inland, away from 
coastal development, there is 
no place on earth as magical 
as high desert dunes at 
dawn or dusk, when the col- 
ours change from yellow to 
peach to copper red. 












in a weekend trip 

Scheherazade Daneshkhu finds the delights 
of Isfahan, a city full of architectural gems 


A day at the races: camels hurtle round die tracks in Dubai every weekend during the winter months 


In the pitch-black depth of 
the night, if there is the 
slightest breeze, you can lis- 
ten to tiie "singing’" of the 
dunes as trillions of fine 
grains of sand are gently and 
inexorably blown along the 
ridges with a deep haunting 
echo that might be coining 
from millenia-old reed 
instruments. 

The most accessible areas 
for a weekend visit in a 
Four-wheel-drive vehicle are 
the Liwa south of Abu Dhabi 
and areas inland from 
Sharjah and Dubai in the lee 
of the Ha jar foothills which 
separate the UAE from 
Oman. Near Shwaib. on the 
Abu Dhabi-Oman border, 
there are heautiful walks 
in areas where the desert 
comes right up to the 
rocks. 

Oman’s Wahiba Sands, 
which run down to the Ara- 
bian Sea. is another, quite 


separate desert with its own 
unique flora and fauna. The 
best times to visit are during 
the winter months. Novem- 
ber to April or May. 

In all cases it is safer not 
to travel alone. A guide and 
an experienced sand-driver 
are essential. Getting stuck 
in the desert is easy for the 
uninitiated and can be very 
dangerous. FI ash -floods are 
another hazard. Fatalities 
among people and wagons 
are a regular event if they 
are foolish enough to camp 
in "uadis" - dry river beds. 

For sheer variety of desert, 
mountain and unspoiled sea- 
shore as well as historical 
sites. Oman is the place to 
go. To visit the interior in 
the north, get any one of 
numerous flights on Guir 
Air. Dubai’s Emirates or 
Oman Air. to Muscat. 

The place to stay is at the 
Al Busian Palace hotel, on 


the site of a former fishing 
village. 

Omani officials and their 
expatriate acolytes are nota- 
bly touchy about the Bustan. 
which was originally com- 
pleted in 1985 for the 
regional heads of state meet- 
ings. and intended to 
impress fellow monarchs. 
One resident western corre- 
spondent who had the temer- 
ity to suggest it was an 
extravagance the Sultanate 
could not afford was told to 
leave the country. 

Extravagant or not. it cer- 
tainly impresses by its opu- 
lence. and is a delight for 
any well-heeled businessman 
on leave. Day fishing trips 
can be arranged, but make 
sure both the owner and his 
licence are on board, other- 
wise the police may turn 
back the boat. 

From Muscat, day trips 
can be made into the interior 


Noil of 
our network. 
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of the 10,000-ft Jebel Akhdar, 
part of the Hajar mountain 
range, and the historic sites 
of Nizwa and Bahia. The 
road south goes to unspoilt 
Ras al Hadd and the Wahiba 
Sands. 

If you have the stamina, 
drive or fly to Salalah. the 
southern capital in Dhofar. 
From June to August, when 
the rest of the Arabian pen- 
insula is parched, some parts 
of Dhofar from Salalah into 
the Jebel Qara are bathed in 
mist and drizzle, a gift of the 
north-east monsoon from 
India Drive inland towards 
Thumrait and the Empty 
Quarter. The countryside is 
reminiscent of Ireland, until 
you abruptly reach the limi t 
of the monsoon. Then the 
desert takes over. 

If sports and social life is 
the priority. Dubai is unbeat- 
able. Apart from Emirates 
Golf Club, host to the annual 
Desert Classic, part of the 
European PGA winter tour 
and which boasts two 18 -bole 
courses, there is flat racing 
and golf at Nad AJ Shiba. 
and more golf at the Creek 
Yacht and Golf Club. If you 
don't fancy the horses, try 
the camel racing, every 
weekend from November to 
April, or watch them train in 
the early mornings or eve- 
nings. near Nad Al Shiba. 

For those seeking com- 
plete relaxation, try Qatar 
and the pyramidal Doha 
Sheraton, a cavernous monu- 
ment to restrained luxury, 
built in 1984 to accommo- 
date. like the Bustan palace, 
the annual summit of Gulf 
monarchs. Your meditation 
will only be disrupted if you 
call room service. Otherwise 
the “Do Not Disturb” sign 
might just as well have been 
hung on the hotel’s front 
door. 


Business travel to Iran 
almost invariably means 
staving in Tehran. This is a 
shame because the capital is 
a heavily-polluted sprawling 
metropolis. Despite its 
ancient heritage, it is very 
much a product of the 20th 
century’, with little to sug- 
gest the architectural glories 
of Iran. 

Since it is usually difficult 
to get a visa to Iran, you 
should try to make some 
spare time to visit Isfahan, 
one of the world’s most 
beautiful cities and only 45 
minutes away by air. 

Book a return flight to 
Isfahan as soon as you arrive 
in Tehran. Iran's internal 
flights are relatively cheap, 
even by local standards, and 
they tend to get booked up 
quickly, particularly over 
the weekends - Thursday 
and Friday. 

Isfahan is the city of tur- 
quoise tilework. fine carpets 
and ornate and intricate 
designs. Its handicrafts are 
regarded as the best in Iran 
and its architectural gems - 
mostly built during the 
renaissance of the Safavid 
era in the 17th century - are 
so numerous that, as the 
popular Iranian saying goes, 
see Isfahan and you have 
seen half the world. 

The Maidan-e Imam (Imam 
Square) north of the river is 
a Unesco heritage site due to 
its beautiful buildings and 
fine example of town plan- 
ning. 

The huge yet elegant 
square - larger that 
Moscow's Red Square - is 
breathtaking. 

Its space is enclosed by- 
hundreds of arches formed 
by two stories of double 
arcades. Small shopkeepers 
occupy the lower arcades 
and mostly sell Isfahani 
handicrafts, such as ornately 
engraved silverwork, minia- 
tures. pottery and antiques. 
The upper arcade is white 
and empty. 


The square was built for 
processions and playing polo 
- the original stone polo 
posts still stand at either 
end. The king would watch 
from the terrace of the sev- 
en-storey Ali Qapu (sublime 
gate) palace on one side oi 
the square. If you walk up 
to the sixth floor to the 
music room, you will see 
an extraordinary decoration 
on the walls of niches 
shaped like bowls and wine 
flasks. 

The Sheikh Lotfallah 
mosque which unusually 
does not have a minaret, 
stands opposite the Ali Qapu 
palace. As a private chapel 
to the king's wives, it did not 
need a min aret from which 
to call the public to prayer 
and there is no forecourt or 
pooL 

It is a small mosque which 
uses an architectural trick to 
create distance from the out- 
side world and build up an 
anticipation which is fully 
rewarded when you enter its 
exquisitely decorated domed 
chamber. 

By contrast, the magnifi- 
cent Masjid-e Imam mosque 
(formerly the Masjid-e Shah) 
on the south side of the 
square is an enormous build- 
ing with four minarets, a 
huge forecourt and several 
side courts with trees. The 
first glimpse of the fine and 
ornately decorated blue and 
yellow tilework after enter- 
ing the portal is thrilling. 
There is a small black stone 
underneath the main dome 
marking the spot where a 
clap will produce seven clear 
echoes. 

At night and on holidays 
you are likely to find Iranian 
families picnicking on the 
grass around the elongated 
shallow pool in the centre of 
the square. 

Horse-drawn carriages 
have replaced cars which are 
banned except on the north 
side at the entrance to the 
bazaar - an elaborate empo- 


rium 5 km long, selling 
everything from shoes, sam- 
ovars auci spices to paint- 
ings. carpets and gold. It has 
tea-houses, and shop; selling 
sweets and sherbet. Mobile 
telephones are much in evi- 
dence in the gold exchange 
in a beautiful courtyard oft 
the main bazaar. 

The bazaar links the 
Safavid Imam Square to the 
oldest 11 tii century part of 
the city around the Sabz-e 
Maidan square and the 
splendid Masjid-e .lame - 
one of the most interesting 
buildings with architectural 
styles ranging from the 11th 
century to the 18 th. 

Much of the city’s charac- 
ter lies along the £avand-e 
Rud river and in its elegant 
bridges. Veritable river cafes 
have proliferated, the best 
tea-houses being underneath 
the 17th century Khaju 
bridge. Try also to visit the 
Bridge of 33 Arches (sia-seh 
pok 

The place to stay is Hotel 
Abbasi (formerly Shah 
Abbas Hotel) iu a converted 
caravanserai but ask for one 
of the recently renovated 
rooms, it is near the 
Maidan-e Imam. has 
beautiful gardens, a very 
good breakfast in the 
exquisitely decorated 
restaurant and a swimming 
pool, albeit one which is 
usually empty of water. 

Many Iranians will recom- 
mend the Hotel Kowsar 
which has large rooms over- 
looking the river and good 
food but which lacks the 
romanticism and restfulness 
of the Abbasi. 

Finally, if it is late autumn 
to early spring and you only 
have a day free in Tehran, 
go ski-ing at one of the many 
resorts in the Alborz moun- 
tains. Dizin and the difficult 
Shemshak are two of the 
best known. Failing that, go 
for a ride on the world's lon- 
gest and highest telecabin, 
the Tochal. in north Tehran. 



Imam Square at Isfahan, where horse-drawn carriages have replaced cars 
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The best of many worlds 

Judy Dempsey takes a wander is historical Jerusalem 
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If you are seeking a golf 
course ur a sauna in 
secluded surroundings, 
where the food is excellent 
and the hotel boasts a very 
good cellar, then Jerusalem 
Is not the place to spend a 
weekend. But maybe it 
should be. 

There are many business 
men and women who fly into 
Ben Gurion international 
airport at the start of the 
working week, take a taxi to 
Tel Aviv, and rarely venture 
up the hill to Jerusalem. 

But just as Tel Aviv is part 
of the cosmopolitan, outgo- 
ing Israel as well as the 
country's commercial and 
high-tech centre, so Jerusa- 
lem shows the other side of 
Israel. It is a city burdened 
with history, exotic in its 
mix of cultures, religions 
and languages, and beautiful 
to wander through, espe- 
cially at the weekend. And 
here, the air is drier, a wel- 
come reprieve from the 
humidity of Tel Aviv. 

During the weekend, you 
will have the best of many 

worlds. The eastern part of 
the city and parts of the Old 
City will be buzzing with 
activity, especially in the 
Christian and Moslem quar- 
ters. The Jewish quarter and 
the western part of Jerusa- 
lem will be all but silent, 
with few cars in the streets 
and very few restaurants 
open. That is very calming 
for anyone who knows the 
intensity and frenzied nature 
of Israel during the working 
week. 


The first port of call 
should be the American Col- 
ony Hotel in east Jerusalem, 
an elegant old Arab style 
house converted into a hoteL 
It is a short walk from the 
Old City. The atmosphere at 
the Colony is. to say the 
least, soothing. It has none 
of the razzmatazz of modern 
hotels but has all the conve- 
nience. including a swim- 
ming pool and a great range 
of malt whiskies. 

Some of the guest rooms 
surround a square garden, 
probably one of tbe best 
maintained gardens in Jeru- 
salem. Meals are served here 
amid a hum of words, which 
is very different from bois- 
terous and lively Tel Aviv. 
It’s almost as if the c alm of 
tbe garden is contagious. 

Which is just as well 
because after breakfast - 


don't ignore the excellent 
fresh yoghurts and fruits - 
you should head towards 
Damascus Gate, one of the 
entrances into the Old City. 
Just before it you’ll see Pal- 
estinian women selling fresh 
herbs, and through the gate 
will waft the smell of fresh 
bread. Keep going along El- 
Wad Road, a bit of a misno- 
mer. since it is a veritable 
market and bazaar. 

El-Wad Road cuts through 
the Via Dolorosa, the route 
followed by Jesus as he car- 
ried his cross to Calvary. 
You could turn off right and 
see the Coptic Monastery 
and the Church of the Holy 
Sepulchre, a strange mixture 
of architectural styles which 
befits the extraor dinar y rows 
between the various reli- 
gious communities who 
maintain the church. A good 
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The Moslem quarter in Old Jerusalem 




guide book will explain 
more! 

Otherwise, if you stick to 
El-Wad Road, it will bring 
you to the Western, or 
Wailing, Wall, the Jews' holi- 
est site. Close by is the 
Dome of the Rock and Al 
Aqsa-Mosque. one of the 
Moslems' most holy sites. 
Here, on this small piece of 
land, history is contested 
and rewritten. You will see 
the controversial exit to the 
Hasmonaean Tunnel which 
a year ago sparked off a 
wave of violence between 
Israelis and Palestinians in 
the West Bank. 

History also dominates the 
Armenian quarter, 
south-west of the Jewish 
Quarter. It is a bit of a walk, 
but then you can have a cof- 
fee or morning snack down- 
stairs at the "Armenian” res- 
taurant The coolness of the 
place will be a welcome 
respite from the heat which 
hovers at around 30-’C dur- 
ing July and August. 

If you fee] already a little 
burdened by history, you 
can leave the Old City 
thr- j ugh the Jaffa Gate exit- 
Wind your way down 
Hebron Road until you come 
to the Cinemateque, a place 
where you can see great cin- 
ema but also a wonderful 
terrace restaurant. 

The view of the Old City is 
terrific, the food is good, the 
atmosphere lively, and 
maybe, after this walk, the 
trip up the hill from Tel 
Aviv might have been worth 
it after all. 
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Getting around: the Middle East 


Financial Times correspondents guide the traveller around some of region’s main business districts, offering 
the first-time visitor and weary globetrotter alike tips to make their journey a little smoother 




GULF STATES 


^rtia^^isSness as eariy as possible, particularly in 


A^«wcOTttiKie4^SattoWaL 
fcl half-day; Fridiiy a weekend. In Ramadan, the 
teflng daring daylight horns, most 
»^^ifljwork-9am-ipm; but many useful contacts can be 
made and renewed during and after thewming’Tftar’’ 
The prectee tfanfaigs rf Ramadan are jmpossftle to 

predlrthecaas, taeyM, baaed on a moon-cyfatlag. 


Vteas.- 

AH Gulf countries require visitors to have a national 
sponsor, hi most cases visas can be -collected at the airport 
° n a ^ va ^ ^ ut come armed with tbe visa number and if 
possible a photocopy of the visa which the sponsor should 
pave .lodged at airport immigration. Visas are usually valid - 
for two to four weeks but can be extended. Tourists can 
obtain sponsorship from their local hotel. Qatar does not 
require visas from residents of Gulf countries. 

Airlines 

Most of the le adin g international ah-Unaa except those from 
the US, fly into several Gulf capitals. Hie most 
comprehensive international and regional links are 
provided by the Dubai government's Emirates. The most 
convenient regional hub is also Dubai, used by 70 
ai rl i ne s. Gulf Air. owned by Abu Dhabi. Rahrafri, Oman and 
Qatar, is an alternative, but it hag recently on hard 
aod has cut some international routes to save money. 


Local transport 

Taxi rides in all Gulf states from airport to the of 
town cost the equivalent of $15 to $20. In Qatar, the rate is 
lower, some $7, depending an the quality of the *»*i and the 
negotiating skills of the visitor. Some hotefe offer a courtesy 
pick-up service; others offer the service but charge. If you 
have a tight schedule and several offices to visit, if 6 often 
best to hook a limousine through the hotel. Allow about $30 
an hour. 

Hotels 

•Dubai, UAE: Hilton Beach Club (Tel: 971-4445333). Room 
only: double. Dhl,950 phis 20 per cent tax; single Dhl.650 
plus 20 per cent. 

Muscat. Oman: A1 Bustan Palace Hotel (968-799666). Winter, 
two nights OR 150, one night QR86A, plus 17 per cent tax. 
Various rates for tourists from outside the Gull 
Doha, Qatar Doha Sheraton (974354444). QR800 per night 
plus 17 per cent tax. 

Eating out 

Dubai: “Ethnic’* food from different countries widely 
available, but beware o£ some hotels which are into 
“nouvelle cuisine", a euphemism for mouse-hke helpings at 
exhorbitant prices, and only marginally less dlanal than 
’'grazing", an absurdity which originated m the US but 
which some of tbe mare pretentions food and beverage 
manag ers in the Gulf have been known to try to feist on the 
unwary; and extravagant prices charged by>n hotels for 
wine and liquor. 

Dubai has a large Iranian population and Persian food is 
amo ng the best. Top of the league is Shabestan at the Dubai 
Inter-Continental. After a tricky start, caused by a 
management “oversight” which resulted in the first Iranian 
h^d chef who had been flown in specially from Tehran Sca- 
the occasion, turning out to be an expert in French cuisine 
rather than Persian. The Aquarium, on the i^per floor of ; 
the ™°T-ina the Creek Yacht & Golf Club (GYGC) has good- 
food and a fine view of the creek. Dubai’s mercantile 
waterway. La Foceacda, ai.the Hyatt Regency, and the 
restaurants. Inside the clubhouses at Emirates Goff Club 
and at Nad AlShiba. 

Muscat, Oman: La Terrazza. an Italian restaurant inHattat 
House, is particularly favoured by residents. If In an hotel* ... 
make a point of asking for fish, particularly your awn . 
catch, because Oman has some uf the flnest .fish in me . *?'• ’- 
world. ".v '• ’■ . ■ ■■■ ' K' 

Doha, Qatar Only two restaurants of note, t)ut aonbtlessv- 
more will open. The Al-Shaheen roof reSteuraniaithe Dcha 
Sheraton has top quality a la carte “subdued” lighting that 
borders on darkness. Downtown Doha boasts a good . 
Lebanese restaurant, tbe Sh &u d s t . 


ISRAEL 


Health and energy is a must in this 
country where tike pace of life is 
something else. Although dress was 
informal in the past, this is changing, 
with light rammer suits or dresses 
increasingly fnchfannlilp and 
breakfast meetings becoming the 
norm. Don't expect any work on a 
Friday morning, but be prepared for 
an early start on the Sunday. And be 
prepared for a thorough and 
sometimes rude and obtrusive 
cross-examination by security officials 
at the airport when leaving the 
country. 

Visas 

Most visitors from west and east 
European countries can now enter 
-Israel without a visa, but one still has 
to complete a form permitting a stay of 
up to three months. It can be extended 
at the Interior ministry. 

Airlines 

Ben Gurion international airport, close 
to Tel Aviv, is well served. El Al, the 
naHnna] airline, is competing heavily 
with foreign opposition following the 
open skies agreement, but its service 
has some way to go. 


Local transport 

Ignore the hawkers at the airport 
There is a taxi stand just outside the 
arrival terminal where a supervisor 
orders the taxis. The price to 
Jerusalem is ShkllO, with the fore 
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The Waffing WaB, the Jews’ holiest site, attracts visitors from an over the worid 


being paid at the destination- Tips are 
usually 20 per cent Taxi drivers will 
often know only the main hotels in 
Jerusalem; Tel Aviv is their beat Take 
a good map. A taxi is the best bet for 
getting around cities, but it’s not easy. 
Make sure to leave plenty of time 
because traffic in Israel is getting 
worse. As for the taxi drivers, with 
some few exceptions they hate 
switching on die meter and try to 
overcharge. 

Hotels 

There are plenty of five-star hotels in 
Tel Aviv and Jerusalem - and they are 
expensive. A single room at the 
Sheraton in Tel Aviv costs $278, plus 
15 per cent VAT and not including 


WEST BANK and GAZA By j,dy Denpsey ■ LEBANON 


breakfast In Jerusalem, there’s the 
King David, dose to the Old City, 
the American Colony in east 
Jerusalem, and the Hyatt dose to 
Mount Scopus. 

Eating out 

Don't expect wonders, but food and 
service are improving, slowly. Some 
restaurants are strictly Kosher and 
dairy. Don’t be put off. Tbe fish at 
Rienzis on King David Street in 
Jerusalem is excellent, while for meat 
and Middle East dishes, go across to 
east Jerusalem where there’s a new 
Palestinian restaurant - Askadinya - 
on Shimon Hazadik Street If in Tel 
Aviv, Jaffa is awash with good 
restaurants. 
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Travelling to the West Bank and Gaza requires careful 
planning, particularly by those on their maiden trip. 
Because the Palestinian Authority has not yet have the 
go-head for operating the new Gaza international airport, 
or opening up a sea port, visitors have to enter Gaza from 
either Egypt or Israel, and the West Bank from either 
Israel or Jordan. 

Visas 

Visitors will require Israeli and Jordanian visas - travelling 
to and from tbe West Bank and Gaza requires passing 
through either or both of these countries. The Palestinian 
Authority does not issue visas because it is not yet a state. 

Airlines 

Again, one is restricted to flying into Israel’s Ben Gurion 
airport, Amman or Cairo and proceed from there. 

Local transport 

jf you want to drive in the West Bank, decide if you want to 
hire, a car with Israeli number plates - yellow - or hire a 
car in the West Bank - where the plates or either green or 
bine. The best thing to do - however complicated it might 
be at times - is to take one of the large taxis from east 
Jerusalem. Most go to the main West Bank towns of 
Hebron, Ramallah. Bethlehem, Jericho and Nablus. You 
may 'have to change at one of these towns if you want to 
visit villages. Otherwise you could hire an ordinary taxi in 
Jerusalem, although you will soon discover that most 
Israeli/west Jerusalem taxi drivers will not take you to tbe 
West Bank. Negotiate with the taxi drivers in east 
Jerusalem, and be prepared to pay between $20 and $50 an 
hour. As for travelling to Gaza, hire a car in Israel, leave it 
at the Rrez border crossing between Israel and the Gaza 
Strip and take a Palestinian taxi the other side. 

Hotels 

There to a dearth of good hotels in the West Bank, but if 
-you want the flavour of hospitality in Bethlehem, try the 
refurbished Grand Hotel In Gaza, the Mama House to an 
old favourite, while the new Cliff Hotel is attracting the 
visitor who demands a little more luxury. 

Eating out 

There are any number of good little restaurants in 
Rama Bah and in Nablus specialising in lamb and spices. in 
Gaza, the fish is marvellous. 


DUbtf s HBtoii hotel to popular w«h business travelers 


The Hammams,.ar Turkish hatha near 
the Omayyad Mosque are popular 
tourist attractions. 


Visas 

AH visitors require a visa, costing 
£32^0 for multiple entries up to to 
three mnnthfl and £63 for six months. 
A letter of confirmation and passport 
photograph must accompany the 
application. 

Airlines 

Damascus International Airport is 
served by a number of airlines. Syrian 
Arab Airlines and Austrian Airlines 
fiy domestically to Aleppo, and 


Latakia. 


Local transport 

A 45-minute taxi ride from the airport 
to the city centre will cost S£400. 
Public transport is clean, safe and 
cheap. Al Karnak. the public bus 
service, is fast and air-conditioned. It 
offers services from the airport to the 
city centre and most main destinations 
throughout tbe country. In the city, 
yellow cabs are expensive; always 
check the meter has been set 

Hotels 

Hotels in Damascus are located close 
to most tourist attractions. The 


No matter what season you intend to visit Lebanon, there 
is always plenty to do. Tbe ski resorts at the Feraya and 
Cedar mountains are popular in winter Beit Eddine and 
Baalbek daring the festival season. 

Visas 

All visitors need a visa. An application form must be 
submitted along with two passport photographs. One month 
permits cost £12 for a single entry. A multiple entry visa 
costs £24 and is valid for three months. Allow 24 hours for 
processing. 

Airlines 

Beirut is served by 27 international airines. The airport is 
currently undergoing reconstruction, but it operates fairly 
efficiently. 


Local transport 

The government has fixed charges for airport taxis. Within 
Beirut, cabs charge L£1000 per trip. For longer distances 
negotiate the fore with the driver. All cabs carry red licence 
plates. Hotel taxis will go anywhere but are expensive. 
Hiring a car with driver will cost about the equivalent of 
$100 a day. . 


Hotels 

There are fashionable hotels on the shores of the 
Mediterranean in Beirut, such as the Le Vendome 
Inter-continental (£336 for double room) and the Riviera 
(£282). Al Bustan (£340) in Beit Mery offers attractive views 
and attracts travellers in search of cool summer weather. 
Breakfast will cost an additional £10 to £16 plus a 16 per 
cent service charge. All hotels arrange free transport to and 
from the airport. 


Eating out 

Lebanon is famous for its hospitality and good food. There 
are many fast-food restaurants, yet for a good taste of the 
Lebanese cuisine visit tbe Mijana in Ashrafieh, east Beirut, 
or the Bourj el Hammam on tbe highway leading to 
Jounieh. L’ecluse in Verdun offers greet seafood. El Dente, 
In Ashrafieh, is an elegant French restaurant. Stroll down 
the streets of Broumana to experience a busy summer 
resort town. Try smoking tbe water pipes which are a true 
mark of Lebanese tradition. Coffee and a hubble bubble will 
cost you around £8. 
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Sheraton and Le Meridien hotel offer 
five .star service and charge about $170 
for a single room. At Le Meridian in 
Latakia, an attractive seaside resort . 
single rooms start at $82 a night. The 
Elba and Al Cham are often 
recommended by frequent business 
travellers. 

Eating .out 

For Syrian delicacies flavoured with 
an Omayyad ambiance, try Al shallal 
and Al Tilal retaurants. In the Abu 
Romania in Damascus, there is a wide 
variety of international cuisines to 
choose from. Palais des Nobles is well 
thought of. 


A strong wish to escape the femes and heat often 
accompanies one’s arrival in Cairo, and one of the best 
escape rontes to right to the centre of town where, 
cowering among tbe spaghetti -like flyovers, to the 
Egyptian Museum. For under $5 yon can step hack into the 
reign of Tntankhamnn and forget that yon are in tbe heart 
of a city of 18m people, where everybody seems to have a 
car. 

Visas 

Most western nationalities cam obtain a visa with the 
minimum of formalities at Cairo airport on arrival ($15). All 
nationalities should have a valid passport and visa. 
Immigration control no longer requires visitors to register 
with the central immigration office. 

Airlines 

All leading European and middle eastern airlines serve 
Cairo, as well as a weekly TWA flight from the US. The 
national carrier, EgyptAir, provides extensive domestic, 
regional and inter national services. 

Local transport 

Chauffeured taxis from Cairo airport to the city centre are 
recommended, and charge E£54. Hotels have their own 
shuttle services. City centre taxis are cheap though often 
uncomfortable and never have air conditioning. Hotel taxis 
or chauffeured hire cars are more efficient and can be hired 
by the day, subject to negotiation. A journey by ordinary 
taxi within the city centre will cost E£2 to E£3, while expect 
to pay E£5 to E£10 for journeys beyond the Nile or outlying 
districts. If you are travelling beyond the city centre it is a 
good idea to carry a map, to guide the taxi driver. A-Z 
provide a good map of the entire conurbation of Cairo, Giza 
and Heliopolis. 

Hotels 

Cairo offers as broad a range of hotels as any other major 
city. Among the best for location, dining and comfort are: 
Meridien ($180 per night): Nile Hilton ($190); Semlrazais 
Intercontinental ($200); Sheraton Cairo ($224). A 20 per cent 
tax and service charge should be added to all prices. 

Eating out 

Despite its vast size, Cairo does not have the broad range of 
cuisine one would have expected. However, for restaurants 
specialising in Egyptian food try Arabesque (Kasr el -Ml 
Street) or Le Pacha, a riverboat moored on the Nile. The 
best Indian restaurant is at the Mena House Hotel at the 
Pyramids, a 30 to 45 minute drive from the centre. For 
Lebanese food, try the Papillon in Arab Unity Street, 
Mohandessin. For Thai food there is the Semiramis 
Intercontinental. 




Re prepared for plenty of frustration, bureaucracy and 
(Mays, but things can move along more quickly if you 
know the right people. Contrary to the post-revolution 
western image, Iranians are hospitable, with a keen sense 
of humour and often happy to help friendly foreigners. 

Visas 

Since virtually every country in the world demands a visa 
of Iran, it returns the compliment An application can take 
a long time and usually needs to be accompanied by an 
invitation from an Iranian business partner. 

Airlines 

Iran Air serves the most routes. British Airways, Air 
France. Lufthansa. Air India, Gulf Air. SAS and Swiss Air 
are among international airlines which fly to Tehran. 

Local transport 

Go outside the main terminal building, turn right and book 
an airport cab at the booth, ignoring all other offers. Tehran 
is crowded and badly served by public transport so getting 
around can take a long time. Taxis are relatively cheap and 
there are telephone taxi services. Many people use their 
private car as a taxi service to earn extra money. These are 
fine, but the more cautious may prefer to rely on the official 
taxis, marked in orange and white. 

Hotels 

Hotels in Iran are generally not up to international 
standards and are relatively expensive, but the capital is 
sprucing them up in preparation for December’s Islamic 
Conference Organisation. The old Hilton Sheraton, 
Inter-Continental and Hyatt hotels are still doing business 
under different management and new names - the Esteglal, 
Hama, Laleh and Grand Azadi respectively - and have the 
best facilities far business travellers. The Esteglal probably 
has an edge on the others. The three-star Mashhad in Dr 
Shahid Mofatteh Avenue to a family-run hotel opposite the 
old US embassy. 

Eating out 

Iranian food is varied but restaurants usually specialise in 
one of two traditional dishes - chelo-kebob (kebabs with 
rice) or deed (lamb, potatoes, chick peas). For tbe first, try 
Albarz in Sobrevardi Avenue, which sells kebabs by length 
of skewer - up to 70cm. Also try Nayeb on Vozara Avenue 
in a converted Greek tavema. 

One of the most atmospheric places to eat deed is at Cafe 
Azari near the railway station in a traditional coffee house 
with live music. Also try Deezi-Saraa, off franshahr Avenue, 
and Ali Qapu in Gandhi Street . which also has live music. 

Narenjestan restaurant off Vali-Asr avenue, serving 
western food as well as kebabs, is anew restaurant set In a 
garden and approached thnragh monumental gates. 
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Not only do we offer unrivalled standards of 
service on our flights, we also have more of them. 

JAL flies from Europe to Tokyo, Osaka and Nagoya 
more frequently than any other airline. And we have 
the advantage of afternoon and evening departures. 
Which means we can offer you a flight that fits in 
with your business rather than your business having 
to fit in with your flight. 

For flight bookings or more information call vour 
local JAL office or contact your travel agent 
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Keeping in 

Satellite phones are now being 
made in more manageable 
sizes, reports Roger Bray 


In the beginning there were 
runners with cleft sticks, 
then there were great cum 
bersome pieces of kit such as 
those used in the desert by 
correspondents covering the 
Gulf war. Now the satellite 
telephone has become more 
portable. 

For less than the price of 
some laptop computers, busi- 
ness travellers can keep in 
touch from remote construc- 
tion sites or oil fields where 
conventional telecommuni- 
cations are non-existent and 
a GSM mobile is out of 
range. They can talk to the 
office, send e-mail, or tap 
into the Internet. 

Nearly 10,000 have been 
sold. Inmarsat, the 81 -coun- 
try consortium whose satel- 
lites provide the Units, says 
10 per cent of traffic is faxes 
or data. 

Sir Chris Bonington, the 
climber, used one recently 
during his ascent of Sepu 
Kangri in Tibet, a mountain 
some -100 kilometres from 
Lhasa and so remote that, 
until bis recent expedition, 
geographers bad only a 
vague Idea of its location. 
His telephone's batteries 
were re-charged through 
lunar energy panels. 

Snags persist. The equip- 
ment may not work if you 
are surrounded by tall build- 
ings. which could make it 
difficult to use the phones as 
a substitute for expensive 


calls from hotel rooms. And 
even the latest satellite tele- 
phones will add a couple of 
kilos to the weigbt of your 
baggage. 

However, the impending 
launch in large numbers of 
low-orbit satellites should 
allow telephones to become 
smaller and lighter. So far. 
such telephones have relied 
on geostationary satellites, 
positioned some 22,300 miles 
over the Indian. Atlantic and 
Pacific oceans and above the 
equator. 

The amount of power and 
size of aerial needed makes 
it difficult to reduce the size 
and weigbt of the equipment 
below those of the average 
computer notebook. 

Now, however, three 
groups of companies are rac- 
ing to get low -orbit satellites 
into operation 500 to 1,000 
miles above the earth by the 
turn of the century. That 
should allow the manufac- 
ture of phones which are 
likely to be used predomi- 
nantly for conversation 
rather than transmission of 
data but which will be little 
larger than today's most 
commonly-used mobiles. 

Hard on their heels are 
others, such as Teledesic - a 
collaborative venture involv- 
ing Microsoft and Boeing. By 
2002 it hopes to be operating 
a constellation of similarly 
low satellites, offering every- 
thing from voice connections 


touch becomes easier 



Traveling In remote i 


i no longer means staying out of touch. Above right, the Mobiq 


won’t be used up." says a 
spokesman. 

The consortium's public 
relationships manager, Step- 
hen Rogers, says: "At first 
the people using them were 
mostly in oil. gas or mining; 
now they are much more 
mainstream. They are useful 
anywhere there is no cellu- 
lar network or the terrestrial 
infrastructure is insecure or 
unreliable." 


to data transfer, video-con- 
ferencing and high-perfor- 
mance access to the Internet 
How much does it cost to 
use them? Mobiq. product of 
a joint venture between BT 
and Norway's Telenor, went 
on the market in January, 
weighs 2.3 kilos and has a lid 
which serves as an aerial It 
has a built-in compass to 
help you point the aerial in 
the right direction, and an 
LCD screen which tells you 
when you are on track. Pur- 
chase price is $3,850. calls 
are S3 per minute, and there 


is a monthly charge of S25 
which includes five minutes' 
air time. 

Initially Mobiq could be 
used in Europe, Asia, the 
Middle East. Western Aus- 
tralia and most of Africa - 
but cover should have been 
extended across the rest of 
the world by the end of the 
year. BT recently ran a pro- 
motion aimed at passengers 
flying Concorde or subsonic 
first class from London 
Heathrow. It offered them 
the opportunity to take the 
phone on a test trip before 


committing themselves. 

Inmarsat, which was 
established some 20 years 
ago to provide emergency 
communications for ships 
and aircraft, devised the 
Mini-M system which is the 
basis for service providers 
around the world. Its four 
satellites incorporate spot 
beam technology, enabling 
them to focus on areas of 
particularly high use, such 
as parts of Asia. “This pro- 
vides the caller with far bet- 
ter connections and ensures 
that the network's capacity 


Margaret Moore, president 
of London-based Crystal 
Software, uses a satellite 
phone worldwide. "1 need to 
stay in constant touch, get 
into e-mail and the Internet 
and send faxes." she sal’s. 
"In India, for example, 
where the land lines are 
totally appalling, it is abso- 
lutely essential, it doesn't 
work indoors, behind heavy 
glass - but you get over that 
by going outside. 

"The quality of the con- 
nection is far better than it 
is on a mobile.” 




Put your feet up . . . and have a little wriggle 


Exercise and a careful diet can 
help you arrive in better shape. 
Ian MacDonald reports 


If you are flying long 
distance in first class, rest 
and relaxation need not be 
too much of a problem. Club 
can offer some comforts, but 
back down the cabin in 
economy can often be 
distinctly uncomfortable. 

But whatever class you - 
or your travel organiser - 
have chosen, you can easily 
arrive at your destination 
feeling out of sorts if you eat 
and drink the “wrong” 
things or fail to remember 
that body beautiful is 
travelling in an unnatural 
environment 

Many business travellers 
have to face meetings only a 
few hours after a gruelling 
trip perhaps halfway round 
the world. With this in mind. 
Virgin Atlantic has come up 
with a list of tips which 
might just help you feel 
ready and raring to go. 

The dry. recirculated air in 
aircraft cabins can play 
havoc with skin and senses. 
"Keep moisturised," says 
Virgin. If you have a 
moisturiser or lip balm - 
many airlines supply them 
in amenity kits in at least 
First and Club - use them 


regularly during the flight 
onto a clean face and hands. 
Don't use water sprays on 
your face during a flight 
without tissuing it off 
immediately. The 
atmosphere in the cabin is 
so dry it will cause the water 
to evaporate quickly and 
strip the skin of moisture as 
it does so. 

While many celebrities 
take to wearing dark glasses 
to avoid being recognised - 
or, perhaps, to ensure 
recognition? - while 
travelling, there are other 
folk who would rather wear 
brown paper bags on their 
feet! Devotees claim this 
helps to prevent jet lag by 
‘earthing’ you, thereby 
aiding blood circulation and 
preventing feet from 
swelling. 

Virgin says a more reliable 
- and less embarrassing - 
way to prevent swollen feet 
is to lay back and put your 
feet up. Not so easy in 
steerage, but certainly viable 
“up front”. 

Right, so you're nicely 
stretched out, feet up. skin 
glowing with good health. 
Time for some exercise. 



Papmered: In-flight therapy to soothe away anxieties and tensions 


according to Virgin. 
Movement is important 
during flight, say the UK 
airline’s health and beauty 
gurus. “If you don’t feel like 
a wander around the cabin 
then try some simple 
exercises to keep your bands 


and feet flexible.” 

• Pull your little toe and big 
toe away from each other. 
Ttien shake your feet one at 
a time. Spread fingers as far 
apart as possible for a couple 
of seconds then release. 
Shake hands loosely. 


• Try some isometric 
exercises (alternately 
tensing and relaxing 
muscles) to combat swelling. 
® Finish off by s hakin g or 
rolling hands, wrist, feet, 
ankles and neck. 

Hopefully your onboard 


antics will not have put your 
neighbour off his meal. Ah, 
food... a very important 
consideration, especially on 
long flights. Salads and fresh 
fruit, washed down by 
regular shots of mineral 
water, are suggested by 
Virgin. Alcohol, of course, 
just encourages dehydration. 

Time for an in-flight 
movie. Fine, but do not 
slouch in your seat, says 
Virgin. Try sitting with both 
feet on the floor in front of 
you. Legs crossed or with 
one tucked underneath you 
will hinder circulation. 

And so to sleep... not 
forgetting to remove shoes, 
putting on your amenity 
pack socks and sipping a 
soothing nightcap of herbal 
tea or decaffeinated coffee. 
Virgin says that for added 
comfort, a few pounds 
invested in a neck pillow is 
worthwhile. Not only does it 
prevent your head falling 
onto your fellow-passenger's 
shoulder whilst you sleep, it 
also holds your spine 
straight which should 
ensure you don't wake up 
with a sore neck. 

For Virgin passengers who 
wish to be pampered, the 
airline offers Upper Class 
passengers on some 
long-haul flights 
complimentary treatment 
from an in-flight beauty 
therapist 
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Geneva tops 
hotel prices 

Business travellers can expect to pay 
more for a hotel room in Geneva than in 
any other European city. 

The average achieved room rate there 
last year - that is, the amount guests 
paid, as distinct from the published price 
- was almost SFi287, according to 
consultants Pannell Kerr Forster In their 
EuroCity 1 997 survey. Next most 
expensive were Paris, Moscow, London 
and Milan. 

Airport taxes rising 

Airlines are coming under renewed 
pressure to include taxes in their fares. 
So far they have resisted the Idea 
because they want passengers to know 
that governments are also to blame for 
pushing up ticket prices. 

The Air Transport Users' Council, a UK 
consumer watchdog, says quoting them 
separately is misleading and may be 
Illegal, its argument will be strengthened 
by the Imminent imposition of new and 
increased taxes by Britain and the US. 

The US is to replace the existing S6 
departure fee with a S12 tax for both 
incoming and outgoing passengers, and 
in November the UK air passenger duty 
will be doubled to £10 for short-haul 
travellers and £20 for those taking longer 
flights. 

Smart move at Hilton 

Guests at eight Hilton hotels in the US 
can now use “smart cards” enabling 


them to by-pass the usual lobby check-in 
desk. A trial which began at the chain's 
Chicago's O'Hare airport hotel has been 
extended to seven more properties - In 
North Raleigh (North Carolina), Orlando 
North (Ron da), Bellevue (Washington 
DC), and at airports In Philadelphia, * 
Minneapolis/St Paul, Burbank (California) 
and Houston (Hobby Airport). 

Tests are being conducted jointly with 
American Express and IBM. Several 
thousand regular customers are acting as 
guinea pigs. By inserting an Amex 
corporate or Hilton loyaKy card in a 
machine they can pick the sort of room 
they want and get the key. And when 
they check-out they can pay their bills 
the same way. 

Airlines hold hands 

United Airlines has tied up a marketing 
deal with Utah-based regional airline 
SkyWest Many of SkyWest's flights from 
Los Angeles - one of its two main hubs 
- will operate undo 1 the United Express 
banner. They include services to cither 
Californian destinations and to Las Vegas 
and Phoenix. 

The link will help boost United Express 
departures from LA from 100 a day to 
165 from October 1. United says it will 
continue its already established 
relationship with another regional carrier, 
WestAir. 

Mali move for Hertz 

Hertz has opened a branch In Mali, West 
Africa. The car hire company has 
appointed Mai ten ne de I' Automobile - 
part of a group which also operates in 
Senegal, Guinea and Guinea Bissau - as 


its franchisee In the capital, Bamako. 

Icelandair expands 

Icdandair will start services from 
Reykjavik to MlrmeapoGs-St Paul and 
Helsinki next year. It plans four service a 
week to the Minnesota twin cities and 
two a week to the Finnish capital. 

The way ahead 

Passengers on Japan Airlines will soon 
see what the pilots see. The carrier 
has decided to include real-time video 
as one of the in-flight entertainment 
channels on three new Boeing 747-400 
and five 777-300s due to be delivered 
next year. Cameras wiB provide 
panoramic views of the cloud and 
landscapes. The system has been 
introduced already by Gulf-based 
Emirates. 

Punctuality pointers 

Passengers flying from UK regional 
airports stand a better chance of taking 
off on time than those travelling from 
London. Rgures from the Civil Aviation 
Authority show that Birmingham had the 
best punctuality record, with 85 per cent 
of services getting away within 15 
minutes of their scheduled departure 
times, and that London Gatwick (68 per 
cent) suffered the worst The exception 
to the rule was London's still under-used 
Stansted airport, where 00 per cent of 
aircraft left on time. 

Overall, there was a slight fall in 
punctuality, with a quarter of all flights 
delayed, compared with 24 per cent 
during the same period last year. 


The bare essentials 
for communicating 
from abroad 

Travefling with a notebook PC 
and fax/modem7 

Without the correct telephone adapter 
tor The country you’re visiting, you may 
experiance problems trying to connect 

TetaAdapt are the experts In the world 
of modem connectivity tor all foreign 
telephone networks - Including digital, 
hard wired, pay phones and cellular. 

awe you hew the right ccnnectton 
to commuitoete troro abroad, caH 
for connectivity support 


T wWS elo e KotUne: 

*44 (O) 181 233 3000 
Fas *44 (OJ 181 233 3132 
bitwiUiL lnfoOtoleHi{VLc aui 
M»«/hnw 4 »l wJa ptww 

USA Tat +1 408965 1400 
Fax; +1 408 965 1414 

AUSTeC *61 (0)2 94338363 
Fax; +61 (D) 2 9433 8339 



Move up from First Class, with 

Aeroleasing ’ 

• Go wherever you want, \'£ 
whenever . you w an!, I 

in- late- style ana. luxury-, 

Europe's leading cusfomair service jHv 


GENEVA Tel: +47' (22) 717 CO GO 
ZURICH. Tet'.i + 44 ( 4 / 814 37 00 
http:/ / tvi-w/.aero teasing. ch 
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taking smart steps 






~ queues may eventually, 
^ecome history, but progress is 
reports Roger Bray 
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ttte tiite of m aagniim 
■^‘r Sfress that regular travellers 
v Strong headwinds 
. r •" delayed the first' leg of 

‘.v -your journey, and your con- 

y^toctfag flight' - the last of 

^.the day .- ia scheduled to 
■ ^.■take off in just 45 minutes’ 
$£tona. 

--i^vAhead-of. you,' -an agonis- 
fa^y. siow . queue Inches for- 
.ward "to : the ■ immigration 
~ ffak. After a hectic, sprint 

• - -between gates, you. 'mate it 

a minute or two to 

• spare. Your baggage does 

• T ~T Belief, Vhowever. is at 
. . hand. Technology is reduc- 

■ * tng tha potential for cardiac 
V : arrest. At airports in North 

America, frequent flyers are 
' speeding through the irmni- 
v -gration process thanVg to a 
machine which recognises 
the shape " of their "handq 
- . TBef Australian government 
as testing a system which 
- .fecognises a passenger’s 
Elsewhere, it. could be 

■ your voice. 

/..The impetus for these 
f. developments is a massive " 
and relentless rise in tiie- 
innhber xrf people travelling. 
By the dawnof the new mil- 
1 • - T * feamium alone, international 
scheduled traffic is expected 
.to grow by around 30 per 
centGkive^^ may not 
• be natnrally heedful of their 
: discomforts, but politicians 
- . are becoming aware that too 
. v; much: inconvenience could 
: damage, tourism and deter 
business visitors.' 1 
JBut before such . prepress 
./ ' can be made, a fundamental 
question must be answered. 
^Should: the technology . he 
dictated by governments 
which then sell marketing 
/ space" on file identity cards 
which are an integral part of 
automated immigration - or 
by industry, with the 
approval of governments? 

' The technique involved Is 
known as biometric identifi- 
cation. In law. the Dutch ' 


government experimented 
with. a "smart card". wn i y >T i g 
a microchip which stored ah 
electronic record of the- bear- 
e r’s fi ngerprint. Betides' 
serving as a passport, it 
could be used to pay for 
parking or even to stay at an 
airport hotel. Two years 
later,' the US Immigration 
and Naturalisation Service 
began testing a s y s tem 
called lospass at some New 
York airports. 

' When travellers enrol in - 
the system, they are ques- 
tioned by an immigration 
officer, their hand shape is 
recorded and stared by com- 
puter, and they receive an 
identity card. On ottering 
the country, they swipe this. 
card through a machine 
which checks the hand 
against the card number. 
The whole process takes 
about 80 seconds. 

This had prompted one 
cheer from the Worid Travel 
and T ourism Council 
(WTTC), a forum tor indus- 
try chief executives. Its pres- 
ident, Geoffrey Lipman, is 
"delighted that Inspass has 
proved automation works. . 
But he is 'disappointed that 
tfio system remains experi- 
mental, and cnmplafaTS that 
users have to seek, out a 
“scullery^ somewhere bn the 
airport to register or renew 
their cards. "The last time I 
did that . I found a note on 
the door saying ‘Open from 
2pm-4 pm*,** he says. 

The WTTC has teamed up 
with Tntpmwtionai Business 
Machines (IBM) to find a 
more passenger-friendly 
approach. IBM. decided that 
existing plastic - credit 
cards, loyalty cards, even 
phone" cards - provided .the 
answer. When passengers 
signed up for their plastic 
they would be offered auto- 
mated immigration as an 
optional extra. They would 
sign an agreement that their 
details could be passed bn to" 


the authorities. IBM would 
provide airport machines, 
and card-holders - or issuing 
companies would pay 
about 81 each time they were 
used. 

The acronym for this sys- 
tem is Fast - Future Auto- 
mated Screening for Travel- 
lers - and it is being tested 
in Bermuda. 

The spread of Inspass to 
other airports has been ten- 
tative, and the number of 
travellers benefiting has 
been limited. Apart from 
Americans and Canadians, 
enrolment is restricted to cit- 
izens of Bermuda and the 2S 
countries participating in 
the present visa waiver pro- 
gramme j- they have to 
make at least three trips a 
year to the US. 

Earlier this year, the US 
immigration authority 
annmi B ffl } plans to it 
at some more airports: 
Miami, hoe Angeles, Hono- 
lulu, San Francisco, Hous- 
ton, Chicago Montreal. 
The 2,000 passengers who 
volunteered for the original 
trials have grown to at least 


65,000, but that figure must 
be seen against a total of 
some 455m travellers enter- 
ing the US alone each year. 

-The US is not the only 
country tackling the prob- 
lem. The Canadian govern- 
ment has matched its prog- 
ress, introducing a version of 
Inspass based on finger- 
prints. Others developing 
similar technology include 
Australia (which has begun 
issuing visas electronically 
and is due to start testing a 
facial recognition system in 
Adelaide), Singapore, Hong 
Kong, the Netherlands, Ger- 
many and the UK. 

Recognising that chaos 
could ensue if each country 
were to introduce its own, 
individual system, Australia, 
Bermuda, Cp paHa, Germany, 
toe Netherlands, the UK and 
the US have been working to 
develop a standard for auto- 
mated inspections, and have 
reached preliminary agree- 
ment on the format for an 
internationally-recognised 
card. 

It Is already possible to 
use Canada’s Canpass card 


in its neighbour's Inspass 
machines - but the traveller 
still has to enrol in both 
systems. 

It might seem that events 
are r unning away from the 
WTTC, but Mr Lipman does 
not think so. There is no rea- 
son why the council and the 

US should not cooperate, be 

believes. 

The US immigration 
authority also sees the merit 
of involving card companies. 
The difference is that it 
appears to favour retaining 
the central role, storing the 
passenger's details on a chip 
incorporated in the card - 
«nri s piling the rest of the 
space on that chip to the 
issuer. IBM says its technol- 
ogy could cope with chips or 
magnetic stripes. 

What is needed, says Mr 
Lipman, is a system which 
can come Quickly into wide- 
spread use - cutting frustra- 
tion for travellers going 
about their lawful business 
and freeing immigration offi- 
cers to spend more time on 
those who, they suspect, 
may not be. 



Systems such as IBM's Fastgato should ensure a smooth visit to immigration 


Preparing for a first ‘surf’ on the Internet 


Catherine Chetwynd finds a 
wealth of information at the 
touch of a few keystrokes 


The Internet has changed 
toe working patterns of 
thousands of companies and 
milli ons of people around 
file worid. It can proride a 
wealth of information to toe 
business traveller, but one 
traveller’s guide* warns the 
imhiWflM that “surfing" 
the Intranet can be - 
addictive. 

The existence of file guide 
highlights the increasing 
importance of the Intranet 
in providing information to 
business travellers. At the 
moment, access to the 
Internet can only be 
achieved through a 
computer, although use via 


TV is in the pipeline. A 
monthly subscription to a 
service provider allows use 
of the net, with charges 
ranging from around £6 to 
£25. The provider should 
also provide toe necessary 
software - Including a 
browser and e-mail facility 
- and instructions for 
settingup. 

A modern, is also required, 
which is connected to the 
telephone socket and serves 
to convert computer signals 
into audio signals, and 
vice-versa. This generally 
costs between £100 and 
£200. The faster the modem 
the better, as saving time 


also saves money on the 
phone bill. It’s worth 
remembering, however, that 
no matter where you glean 
toe information from - Asia, 
US, next door - the phone is 
charged as a local call. 

Each web site has an 
address, starting http.\\uxmo. 
phis the name of the 
company. Type this in the 
address box, press "Enter" 
and the web site will 
appear. Failing that, you 
will need a browser or 
search engine - an 
electronic directory 
enquiries - to find your 
required subject without the 
need for full name and 
address. 

Be prepared for an 
avalanche of information. If 
you select a search of Goa, 
for instance, you will be 
offered more, that 20,000 
web sites that refer to Goa, 


ranging from the tourist 
board, with fall colour 
pictures, details of climate, 
transport links, etc., to a 
passing mention, listed in 
order of greatest detail. 
Choose the one you want, 
click bn it and the page will 
appear. 

The Internet can be 
particularly useful for 
booking hotel and travel 
arrangements. For hotels, 
select the town or city you 
wish to stay in and mub* 
your selection, completing 
the booking form if desired; 
for the flight, key in your 
destination and departure 
point and options appear. 

Flight details are secure 
so that your travel plans 
will not become public, but 
bear In mind that most 
Internet communication is 
wide emeu. 

Having made your 


booking, you will be asked 
for a credit card number. 
When you type in your 
details, look for a broken 
key in the bottom left 
corner of the screen: this 
indicates that your 
telephone connection is not 
secure. When you click 
“Send", 

the key joins together 
and a blue line appears 
round the screen, 
confirming that your credit 
card number is being 
encrypted - jumbled up - so 
that only the intended 
recipient can read the 
information. 

The biggest Internet 
travel site is Travel Web, 
offering a complete resource 
for traveL Travelocity and 
Netscape provide similar 
services. 

Richard Hyde, director of 
marketing development fra* 


In ter -Continental Hotels, 
started using the Internet 
around a year ago and is 
impressed with the 
simplicity and convenience 
of planning a business trip, 
which would otherwise 
require several phone calls 
and much leafing through 
directories. 

He says: "You can choose 
a flight, rent a car and book 
hotel accommodation; 
research details of your 
destination on a guide book 
site - Lonely Planet is 
excellent; check out 
currency restrictions, the 
need for a visa, 
inoculations, eta, and then 
book the lot through the 
Internet And it’s all on the 
same line you use to phone 
your granny." 

* Traveller's Guide to the 
Intenet. published by 
Inter-Continental Hotels 
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TRAVELLERS 




For many organisations, business travel is a massive expense, one where toe 

nffic^bottomrlineHiqjKt 

Questioning your company's business travel arrangements is essential for 
effective cost control Are you. getting toe best travel deals? What’S new in toe 
business travel makrt? Are there better value-for-money alternatives? 

Oteck out toe answers at Business Travel 98. 

Business Travel 98 is Europe’s premier event dedicated to toe m ana g e m ent of 
corporate travel oqpendituia Tht cxhilritidnhrings you fcce to face with toe 
Grid’s providers, so you can negotiate directly for toe keenest 

prices in the market and listen to toe advice of respected speakexs at what are 
Widely regarded as toe bestcoipoiate travel seminars in die UK. 


Check in tarty 

Register now to receive your complimentary admission tickets , 
exhibition preview and discounts on seminar bookings. 

. Call the Ticket Hotline on 

01817102185 


Business Travel 98. Business Design Centre. London UK. 10 -12 February 1998 


sponsored by 

TFITVANCIAI TIMES 

No FT, no comment. 





ter One Night At The Sherry -Netherland, 
You’ll Never Want To Stay In A Hotel Again. 


-wo-Fwnra 

TUAN RENAISSANCE 
*NRH)BiWDHS 


When you fust arrive at 
The Sherry-Necherland, you 
may have the same reaction 
as many of our guests. 

“I’ve never seen anything 
like this.” 

Which is hardly surprising, 
because there’s nothing like The 
Sherry -Nether land. Instead of die 
usual crowded hotel lobby, the quiet 
marble-columned space looks like 
the interior of a classical European 
building. Which is understandable. 

It was inspired by the Vatican Library. 

Although this is your first visit, the 
concierge greets you by name, as will 

the staff. Of which we have two 
to three per guest. (At a hotel, 
the reverse is true.) 

The serendipities continue. 
When did you last enter an 
elevator that was a work of art? 
Where a white-gloved oper- 
ator whisks you silently 
up to your floor. 

The suites and rooms are 
another revelation. Some contain 
antiques worthy of the 
Vanderbilt Mansion, which 
in many cases is where they 

EVEN OUfl CLOCK IS A DE3GNAHD LA®MARX 



came from. Some have 
marble bathrooms, hand- 
loomed French carpets, 
crystal chandeliers. 

'gV We even have a library. 


R0MAN-GREC0 VASE 
N QIC OF OUR SUITES 


HARRY CIPRIANIS 
^ RESTAURANT 
SERVE YOU IN 

r V TNEHDHWG R00M- 
0RH YOUR SUITE 




Ask for a book or a movie. 

It will be in your room in 
minutes. And we have the best 
location in New York. Across 
from Central Park, a few steps 
from Bergdorf Goodman, Tiffany, 
and F.A.O. Schwarz — and 
just a short walk to 
Rockefeller Center. 

The Sherry-Netherland 
is not a hotel. Rather, it is 
a magnificent residence 
owned by a small group 
of exceptionally 
diffident people who 
live there. 

It’s their place in town 
If you, too, would like to enjoy their 
kind of luxury, we invite you 
to call Mr. Louis Ventresca at 
212-355-2800. 

But we warn you. After one night 
with us, you may never want to stay 
in a hotel again. 

Qit SH€itRy-N€TH€RlAND 

Your Place In Town 
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A PROGRESS REPORT FOR OUR PRESENT AND FUTURE CUSTOMERS 



There's A Better TWA 


Flying Today, 


Trans World Airlines has achieved che most dramatically 
improved ON~TlME PERFORMANCE in the U.S. 
airline industry. In less than a year, the people of TWA 
have put their airline at or near the top of the U.S. 

Department of Transportation's rankings. 

Today’s TWA is now flying many of the more than 92 billion in 
late-model and brand NEW AIRCRAFT we’ie continuing to add to our fleet, 
vrk ' ■ % including state-of-the-art 757s and 767s. 




We’re adding a new, 

elite Platinum level to our Frequent Flight Bonus Program. 


Fly 20 trans-ariantic segments or 100,000 miles within one year 
to qualify and enjoy easier access to upgrades and other 
benefits. We’re also adding exciting N EW PARTNERS 
this Autumn, like Hertz and the Membership Rewards™ 
program from American Express. 

TWA has also invested SI 6 milli on in 
Airport Automation, a major step in making 

our facilities among the most technologically advanced 
and efficient in the business. Our New York JFK 
operations are being consolidated into a single 
terminal for EASIER CONNECTIONS. 

All this is just what’s happened so far. 



And An Even Better 


TWA On The Wvy. 



ow, the people of TWA axe building on this dramatic 
improvement in performance with exciting new enhancements 
to our products and services. 

Our highly rated TRANS WORLD ONE* 
trans-atlantic service to New York and St. Louis from 
10 dries in Europe and the Middle East, will be further 
improved and re-introduced. This truly first-class service, 

with our custom-designed recliner seat and generous space, will still be 
available at business-class fares. 

For those passengers continuing within the U.S., 
we are expanding our first-class cabins to make available 

60% More, Big, Comfortable First- 

CLASS Seats. We know first-class is where TWA’s 
best customers want to be, so we’re making ours both 
bigger and better. Our network, combined with our 



Trans World Express* partners, now serves over 100 destinations. 

An All-New, Expanded Ambassadors Club* in St. Lotus 

opens this Autumn, and fully refurbished facilities at JFK in New York will be 
completed by year’s end. Our Ambassadors Clubs offer travellers a uniquely 
pleasant and private place to relax or do business. 

Major upgrades of our JFK operational facilities include a 

New Baggage Handling System. 

All these improvements are just part of 
TWA’s planned INVESTMENT AND 
GROWTH. Every day, with every 
flight, with every new idea, we are malting 
this a better airline. And a better travel 
experience for you. 

That’s where the future will take us. 

We’d like to invite you along for the ride. 



Visit our web site at www.twa.com 


WE WANT TO BE YOUR AIRLINE! 


SM 



T 


R A 


N 


W 


o 


R 


D 


R 


N 






ry -r- 


t 







;rn ". : *■ 




■celt. 






I - 






r-. 




‘S. -.j 


■X "■ 


w 


Tvs 

(j i. : -f 

i . ■ 


.v 












